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AN ACT to repeal 66.1105 (4) (k) and 66105 (5) (bm)o renumber and amend 66.1105 (5) (c) and 661D5 (5)

(ce);to amend 66.1105 (4) (gm) 1. and 66105 (5) (b); ando create 66.1105 (5) (c) 2. and 66105 (5) (ce) 2. of
the statutes;elating to: inclusion of vacant land within the boundaries of a tax incremdigtaict and exclusion
of tax—exempt city—owned property from the initial tax incremental base of a tax incremental district.

2015 Senate Bill 54

and improvements within any street right-of-waparking
facilities, and utilities.

The Bill

This bill removes the restrictiothat property standing

The people of the state of Wisconsin, represented in
senate and assembly, do enact as follows:

JOINT LEGISLATIVE COUNCIL PREFATORYNOTE: This bill

waspreparedor the Joint Legislative Coundl'Study Com
mitteeon Review of @x Incremental Financing.

Background

With certain exceptions, current lapecifies that prop
erty standing vacant for an entire seven-year period immedi
ately preceding adoption of the resolution creating a tax-ncre

vacantmay not comprise more than 25 percent of the area in
aTID for TIDs created after thefettive date of the bill.

Additionally, for a TID created on or after thefeftive
dateof the bill, the billrevises the calculation of the initial tax
incrementalbase of the district to exclude #x—exempt
city—ownedproperty

SecTioN 1. 66.1105 (4) (gm) 1. of the statutes is
amendedo read:

66.11054) (gm) 1. Describes the boundaries, which
may, butneed not, be the same as those recommended by
the planning commission, of a tax incremental district
with suficient definiteness to identify with ordinary and
reasonableertainty the territory included in the district.
The boundaries of the tax incremental district may not
include any annexed territory that was not within the
boundarie®f the city on January 1, 2004, unless at least
3 years have elapsed since the territwas annexed by
the city, unless the city enters into a cooperafan
boundaryagreement, under s. 66.0301 (6) or 66.0307,
with the town from which the territory was annexed, or
unlessthe city and town enter into another kind of agree
ment relating to the annexation except that, notwith
standingthese conditions, the city may inclutgritory

mentaldistrict (TID) may notomprise more than 25 percent
of the area in the TIDWith regard to the exceptions to this
restriction, current law specifies that the restriction does not
applyto property in a TID if the district is suitable for either
industrialsites omixed use development and the local legis
lative body implements an approved project plan to promote
industrialdevelopment or mixed—usievelopment. Current
law defines “vacant property” to include property where the
fair market value or replacement costlue of structural
improvement®n the parcel is less than the fair market value
of the land, and excludgsoperty relating to the Park East and
ParkWestfreeway corridors in Milwaukee Counfgnd also
excludesproperty that iscontaminated by environmental
pollution.

Additionally, under currentaw, the Department of Reve
nue must certify theinitial tax incremental base of a TID.
Generallythis value is calculated as the aggregate value of all
taxableproperty in the TID, plus the value of all tax—-exempt
city—ownedproperty except real property owned by a city and
usedfor police and firebuildings, administrative buildings,
libraries,community and recreationblildings, parks, streets

* Section 9911, WIsconsINSTATUTES: Effective date of acts. “Every act and every portion of an act enacted by the legislature over thegy
partialveto which does not expressly prescribe the time when it taflees siiall take ééct on the day after its date of publication.”
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thatwas not within the boundaries of the city on January this aggregate valuation to the city clerk, andaggre

1, 2004, if the city pledges to pay the townamnount gatevaluationconstitutes the tax incremental base of the
equalto the property taxes levied on ttegritory by the tax incremental district. The city clerk shall complete
town at the time of the annexation for each of the next 5 theseforms, including forms for the amendment of a
years. If, as the result of a pledge by the city to pay the project plan, andsubmit the completed application or
town an amount equal to the property taxes levied on theamendmenforms on or before October 31 of the year the
territory by thetown at the time of the annexation for each taxincremental districis created, as defined in sub. (4)

of the next 5 yearghe city includes territory in a tax
incrementadistrict that wasiot within the boundaries of
thecity on January 1, 2004, the citypledge is enforee
ableby the town from which the territory was annexed.
The boundarieshall include only those whole units of

propertyas are assessed for general property tax pur

poses. PropertyFor a tax incremental district created
beforethe efective date of this subdivision .[LRB
inserts date], propertystanding vacant for an entire
7-yearperiod immediately preceding adoption of the
resolutioncreating a tax incremental district may not
comprisemore than 25 perceof the area in the tax inere
mentaldistrict, unless the tax incremental district is-suit
ableunder subd. 4. a. for either industrial sites or mixed
usedevelopment and the local legislative body imple
mentsan approved project plan to promote industrial
developmenwithin the meaning of s. 66.01 if the dis
trict has been designates suitable for industrial sites,
or mixed—-use developmentttie district has been desig
natedas suitable for mixed—-use development. In this
subdivision,“vacant property” includes propertyhere
thefair market value or replacement cost value of struc
turalimprovements on the parcel is less than the fair mar
ketvalue of the land. In this subdivision, “vacanbp
erty” does not include property acquireg the local
legislativebody under ch. 32, property included within
the abandonedPark East freeway corridor or the aban
donedPark Vst freeway corridor in Milwaukee County
or property that is contaminated by environmental pollu
tion, as defined in s. 66106 (1) (d).
NoTEe: This ScTioN removes the restriction that property
standingvacant may not comprise more than 25 percent of the

areain a TID for TIDs createdfter the date on which the bill
takeseffect.

SECTION 2. 66.1105 (4) (k) of the statutes is repealed.

SecTIoN 3. 66.1105 (5) (b) of the statutes is amended
to read:

66.1105(5) (b) Upon application in writing by the
city clerk, in aform prescribed by the department of reve

(gm) 2. or in the case of an amendment, on or before
October31 of the year in which the changes to the project
plantake efect.

SecTioN 4. 66.1105 (5) (bm) of the statutes is
repealed.

SecTION 5. 66.1105 (5) (c) of the statutes is renum
bered 66.105 (5) (c) 1. and amended to read:

66.1105(5) (c) 1. If For a tax incremental district
createdbeforethe efective date of this subdivision ....
[LRB inserts date], ifthe city adopts aamendment to the
original project plan for any district which subtracts terri
tory from the district or which includes additional project
costsat least part of which will be incurred after the
periodspecified in sub. (6) (am) 1., the tax incremental
basefor the district shall be redeterminedsifb. (4) (h)
2.,4., or 5. applies to the amended project plan, either by
subtractingrom the tax incremental base the value of the
taxableproperty andhe value of real property owned by
the city, other than property described under gar
66.1105(5) (bm), 2013 statghat is subtracted from the
existingdistrict or by adding to the tax incremental base
the value of the taxable property and the value of real
propertyowned by theity, other than property described
in pat s. 66.105 (5)(bm), 2013 statsthat is added to the
existingdistrict under sub. (4) (h) 2., 4r 5. or if sub.
(4) (h) 2., 4., or 5. does not apply to the amended project
plan,under-pars. 66.105(b), 2013 statsas of the Janu
ary 1 next preceding thefettive date of themendment
if the amendmeriiecomes ééctive between January 2
andSeptember 30, as of the next subseqd@muary 1 if
the amendment becomesfertive between October 1
andDecember 31 and if thefe€tive date of the amend
mentis January 1 of any yedhe redetermination shall
bemade on that date. i\ regard to a district to which
territory has beeadded, the tax incremental base as-rede
terminedunder this paragraph isfe€tive for the pur
posesof this section only ift exceeds the original tax
incrementalbase determined under-par 66.105 (5)

nue,the department shall determine according to its best(b), 2013 stats

judgmentfrom all sources available to it the full aggre

gatevalue of the taxablproperty-and.-except-as-provided
in-pat-(bm),-of the-city—owned-properiy the tax incre

SECTION 6. 66.1105 (5) (c) 2. of the statutes is created
toread:
66.1105(5) (c) 2. For a tax incremental district

mentaldistrict. The application shall state the percentage createdon or after the éctive date of this subdivision

of territory within thetax incremental district which the

..[LRB inserts date], if theity adopts an amendment to

local legislative body estimates will be devoted to retail the original project plan for any district which subtracts
businesat the end of the maximum expenditure period territory from the district or which includes additional
specifiedin sub. (6) (am) 1. if that estimate is at least projectcosts at least part of which will be incurraiter

35%. Subject to sub. (8) (d), the department shall certify the periodspecified in sub. (6) (am) 1., the tax incremen
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tal base for the district shall be redeterminédub. (4)

(h) 2. applies to the amended project plan, either by sub
tractingfrom the tax incremental base the value of the
taxableproperty that is subtracted from the existing dis
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Octoberl and December 31 and if théeztive date of
theamendment idanuary 1 of any yedhe redetermina
tion shall be made on that date.ith\regardto a district
to which territory has been added, the tax incremental

trict or byadding to the tax incremental base the value of baseas redetermined undtis paragraph is fefctive for

thetaxable property that is added to the existing district
undersub. (4) (h) 2. gif sub. (4) (h)2. does not apply to
theamended project plan, under.gb), asof the January
1 next preceding the fefctive date of the amendmaht
theamendment becomedeagtive betweerdanuary 2 and
SeptembeBO, as othe next subsequent January 1 if the
amendmenbecomesffective between October 1 and
DecembeBl and if the déctive date of the amendment
is January 1 of any yeathe redetermination shall be
madeonthat date. \With regard to a district to which terri
tory has beemdded, the tax incremental base as redeter
minedunder this paragraph isfe€tive for the purposes
of this section only if it exceeds the original tax incremen
tal base determined under pé).

SECTION 7. 66.1105 (5) (ce) of the statutes is renum
bered66.1105 (5) (ce) 1. and amended to read:

66.1105(5) (ce) 1. HFor a tax incremental district
createdbeforethe efective date of this subdivision ....
[LRB inserts date], ithe city adopts an amendmet,
which sub. (4) (h) 2., 4., or 5. applies, the tax incremental
basefor the district shall be redetermined, either by-sub
tractingfrom the tax incremental base the value of the
taxableproperty andhe value of real property owned by
the city, other than property described under mar
66.1105(5) (bm), 2013, statsthat is subtracted from the
existingdistrict or by adding to the tax incremental base
the value of the taxable property and the value of real
propertyowned by theity, other than property described
in pat s. 66.105 (5)(bm), 2013, statsthat is added to
theexisting district under sub. (4) (h) 2.,dr 5., as of the
Januaryl next preceding theffective date of the amend
mentif the amendment becomedesftive between Janu

the purposes of this section only if it exceeds the original
taxincremental base determined under §a66.105 (5)
(b), 2013 stats

SeEcTION 8. 66.1105 (5) (ce) 2. of the statutes is
createdo read:

66.1105(5) (ce) 2. For a tax incremental district
createdon or after the &ctive date of this subdivision
... [LRB insertsdate], if the city adopts an amendment,
to which sub. (4) (h) 2. applies, the tax incremental base
for the district shall be redetermined, either by subtract
ing from the tax incremental base the value of the taxable
property that is subtractéebm the existing district or by
addingto the tax incremental base the value of the taxable
propertythat is added to the existing district under sub.
(4) (h) 2. as of the January 1 next preceding tfect¥e
dateof the amendment if the amendment beconmfes-ef
tive between January&hd September 30, as of the next
subsequenianuary 1 if the amendment becomdsocef
tive between October 4nd December 31 and if théesf-
tive date of the amendment is January amf yearthe
redeterminatiorshall be made on that date.ith\fegard
to a district to which territory has been added, the tax
incrementabase as redetermined under this paragraph is
effectivefor the purposesf this section only if it exceeds
the original tax incremental base determined under par
(b).

NoTE: ECTIONS2 to8 revise the calculation of the initial
taxincremental base of a tax incremental district to exclude all
tax—exempt city—owned property fdistrictscreated after the
dateon which the bill takes ffct.

SecTioN 9m. I nitial applicability.

(1) This act first applies to a tax incremerdstrict

ary 2 and September 30, as of the next subsequent Januhatis created on, or whose project plan is amended on,

ary 1 if the amendment becomedeetive between

Octoberl, 2015.




