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MS:ty 10/2/2014

AN ACT to renumber and amend 66.0602 (3) (dm); antb create 66.0602 (3) (dm) 2.

of the statutestelating to: increasing the amount that a political subdivisinay

addto its levy limit upon the dissolution of a tax incremental financing district.

The people of the state of Wisconsin, represented in senate and assembly, do enact as
follows:

JOINT LEGISLATIVE COUNCIL PREFATORY NOTE: This draft was prepared
for the Joint Legislative Counc#’ Study Committee on Review oaX
IncrementalFinancing.

Background

Generally,under current lawand subject to a number of exceptioas,
city, village, or town (municipality) may not increase litase levy (the
prior years actual levy) in any year by more than the percenthgage

in the municipalitys equalized value due tew construction, including
new construction that occurs in a tax incremental district (TID), less
improvementgemoved, between the previoysar and the current year
but not less than zero percent. Also, when determining its levy limit, a
municipality must exclude the amount of any tax increment generated by
propertyin a TID located in the municipality

There are numerous exceptions that may be used to adjust a
municipality’s levy limit. One exception authorizes an increase in a
municipality’s levy limit for the year that a TID terminates. If the
Departmentof Revenue (DOR) does not certdy TID as a result of the
district’s termination, the levy limit otherwise applicab¢eincreased by
an amount equal to the municipalisymaximum allowabléevy for the
precedingyear multiplied by a percentage equal to percent of the
amountdetermined by dividing theerminated TIDs value increment by
the political subdivisions equalized value, as determinedPR. The
increasemust be applied to the political subdivisieriévy limit in the
yearthat the TID terminates.

The Draft

Thedraft increases the percentage that is tselktermine the levy limit
adjustmentdue to a TIDS termination, from 50 percent to 85 percent.

The draft also allows a political subdivision to choose whether to adjust
it's levy limit, in the year that the TID terminates or within the next three
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yearsimmediately succeeding the termination yedir also allows the
municipality to choose to take the entire increase in one of these 3 years
or over the course of these 3 years.

SecTioN 1. 66.0602 (3) (dm) of the statutes is renumbeed602 (3) (dm) 1. and
amendedo read:

66.0602(3) (dm) 1. IfExcept as provided in subd. the department of revenue does

not certify avalue increment for a tax incremental district for the current year as a result of
thedistrict’s termination, the levy increase limit otherwise applicable undesehisn in the
currentyear to the political subdivision in which the district is located is increased by an
amountequal to the political subdivisis’maximum allowable levy for the immediately
precedingyear multiplied by a percentage equalto@percent othe amount determined

by dividing the value increment of the terminated tax incremental district, calculated for the
previousyear by the politicalsubdivisions equalized value for the previous yeat as
determinedoy the department of revenue.

NoTe: This ScTIoN increases the percentage that is used to determine
the increase to a political subdivisien’levy limit when a TID is
terminated. This &cTioN increases the percentage from 50 percent to 85
percent.

ComMENT: Relative to the previous yeéarallowable levy and holding
other variables constant, an adjustment to the allowableueggrthe

50 percent calculation has thefexft of decreasing the local mill rate,
since 100 percent of TIF value is added to the local equalized property
value. Under an adjustment based on an 85 percent calculation, the
effect on the local mill rate remains negative though the size of the
decreases reduced relative to the 50 percent calculation.

SecTION 2. 66.0602 (3) (dm) 2. of the statutes is created to read:
66.0602(3) (dm) 2. If the department of revenue doesceotify a value increment for
atax incremental district, as described in subd. 1., the political subdivision may choose to defer

theincrease in the levy limit agescribed in subd. 1. If the political subdivision makes that
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choice,it may choose to increase the levy limit as described in subd. 1., within the immediately
succeedingear or the year following the immediately succeeding yaad may do one of
the following:

a. Take the entire amount of the increase in the year that the calcwlatsomade, or
in one of the two immediately succeeding years.

b. Take a percentage of the increase in the year that the calculation was made, the
immediatelysucceeding yeaor the year following the immediately succeedyegr or any
combinationthereof, as long as the total increase added during the deread does not
exceedhe increase to the levy limit as described in subd. 1.

NoTe: This ScTION requires a municipality to choose to either increase
its levy limit by the amount authorized ireSrion 1, over the course of

the next 3 years immediately succeeding the year the TID terminated.
The municipality may also choose to take the entire increase in one of
these3 years, or it may take the increase over the course of these 3 years.

(END)



