Legislative Fiscal Bureau
One East Main, Suite 301 « Madison, WI 53703 « (608) 266-3847 « Fax: (608) 267-6873

December 18, 2006

TO: Members
Special Committee on Review of State School Aid Formula

FROM: Layla Merrifield, Fiscal Analyst

SUBJECT: Pupil Transportation Costs--Options for Additional Categorical Aid

The following memorandum provides information related to options for additional
categorical aid for school districts with higher school district pupil transportation costs as a
percentage of total education costs.

One approach to aiding transportation costs would be to establish a threshold for what could
be considered an excessive burden for school districts, and to provide aid to those districts with
excess costs. For example, the state could elect to reimburse school districts for transportation costs
exceeding a set percentage of their total education costs. (For the purposes of this memorandum,
total education costs are taken from 2004-05 school district annual report data from DPI, but
exclude food and community services, and facilities costs, and transportation costs are the total
costs reported as transportation-related, excluding special education and co- and extra-curricular
activities for each school district in 2004-05.)

For example, one factor could be to aid pupil transportation costs that, in percentage terms,
are comparatively high, such as 3% of total education costs. A rationale for such an approach is
that such districts incur transportation costs that reduce the portion of moneys under revenue limits
that can be expended for other educational costs. Attachment 1 provides district enrollment, area,
and transportation costs as a percentage of total education costs. One option would be to fund 75%
of transportation costs above 5% of total costs for an estimated $6.0 million annually. Two other
options are shown, funding 75% of transportation costs above 4% of total costs (annual cost of an
estimated $18.6 million) or 75% of transportation costs above 3% of total costs (annual cost of an
estimated $47.9 million).
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