Legislative Fiscal Bureau
One East Main, Suite 301 « Madison, WI 53703 « (608) 266-3847 « Fax: (608) 267-6873

December 18, 2006

TO: Members
Special Committee on Review of State School Aid Formula

FROM: Layla Merrifield, Fiscal Analyst

SUBJECT: Large Area, Low Enrollment School Districts--Options for Sparsity Aid

The following memorandum provides information related to options for a categorical aid
program for school districts with a large area and low enrollment.

In structuring this type of categorical aid, one factor could be to limit the proposal to districts
with lower enrollment, such as less than 1,000 pupils. A rationale for this type of threshold is that
in a district with low enrollment, fixed costs are spread across fewer pupils, and class sizes in
required courses may be so small as to further increase per pupil costs.

A second factor could be to limit the proposal to districts above a certain area, such as 200
square miles. The rationale for this type of restriction is that consolidation may not be a realistic
option for districts above a certain area.

The attachment provides summary information on the distribution of school districts by area
and enrollment. As shown in the attachment, there are 223 school districts with areas over 100
square miles and these districts have a total enrollment of 353,535. As an example, if a categorical
aid of $300 per pupil would have been provided to this broad category of school districts, it would
have cost an estimated $106 million. However, if the aid would be limited to school districts with
areas over 100 square miles and enrollments under 1,000 pupils, 115 school districts would have
received an estimated $21 million. The data shown in the attachment can be used to determine the
number of school districts and pupils that would be affected, depending on which area and
enrollment thresholds are chosen.
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