STATEMENT OF SCOPE

Public Service Commission of Wisconsin
(PSC Docket 1-AC-257)

Rule No.: Chapter PSC 113
Relating to: Service Rules for Electrical Utilities
Rule Type: Permanent

1. Finding/nature of emergency (Emergency Rule only):
N/A
2. Detailed description of the objective of the proposed rule:

The proposed rule would update the existing provisions of Wis. Admin. Code ch. PSC 113 (PSC 113)
regarding individual electric metering requirements for non-transient multi-dwelling unit residential buildings,
mobile home parks, and commercial establishments. The individual metering requirements are generally intended
to promote energy conservation, ensure thateach customer is billed for his or her own consumption only, and ensure
that the utility is able to disconnectthe electric service to an individual unit without affecting the service of other
units at a property. The proposed rule would modify the situations in which the rule would apply in order to better
reflect current and emerging technologies and would update and clarify the standards thatthe Commission must
apply when considering grounds for a waiver of this rule under Wis. Admin. Code § PSC 113.0803(5).

3. Description of the existing policies relevant to the rule, new policies proposed to be included in the rule,
and an analysis of policy alternatives:

The existing rule, last revised in 2002, requires thateach dwelling in a non-transient multi-dwelling unit
residential building and mobile home park, constructed orrenovated after March 1, 1980, must have its electric
service individually metered. The existing rule authorizes the Commission to grant waivers of the requirement in
specified circumstances, such as cases where tenants have minimal usage undertheir control or when electric
equipment undertenant control is substantially more efficient than applicable codes.

In recent years, the Commission has received several requests for waivers of this rule from both utilities
and individual property owners who would be affected by the metering requirements. Some applications sought
waivers for new construction of buildings that would have been exempt from the individual metering requirements if
they had been remodeled, pursuantto subsection (4) of the existing rule. Other applications have sought waivers to
allow individual metering that would facilitate the use of renewable energy systems, which have become more
widely available since theinitial drafting of this rule, and others have requested temporary or permanent waivers of
the individual metering requirements due to concerns such as the limited availability of individual meters due to
supply chain issues.

The guiding objective of the rulemaking will be to establish revisions to PSC 113 that will aid the
Commission and its staff in interpreting and applying the individual electric metering requirements. Specifically,
this rulemaking will identify proposed changes to Wis. Admin. Code ch. PSC 113 in order to address the issues
raised through recent waiver requests and similar emerging considerations and to support simplicity and clarity in
future applications of the rule. The rulemaking will consider proposed language revisions to clarify the applicability
of the waiver requirements to newly constructed buildings; update references to energy efficiency to reflect current
standards and practices for assessing equipment efficiency, and assess whetherrevisions or additions are appropriate
in connection with the increased deployment of renewable energy systems and energy efficient technologies.
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4. Detailed explanation of statutory authority for the rule (including the statutory citation and language):
This rule is authorized under ss.196.02(1) and (3), 196.03(1), 196.16(2), 196.20(1), 196.37(2), and 227.11.

Section 227.11 authorizes agencies to promulgate administrative rules. Section 196.02(1) authorizes the
Commission to do all things necessary and convenientto its jurisdiction. Section 196.02(3) grants the Commission
specific authority to promulgate rules. Section 196.03(1) requires public utilities to provide reasonably adequate
service and facilities. Section 196.16(2) requires the Commission to establish reasonable rules, regulations, and
specifications and standards to secure the accuracy of all meters and appliances for measurement of public utility
service. Section 196.37(2) authorizes the Commission to exercise control over the service rules thata public utility
has with its consumers and requires the Commission to make a just and reasonable order if the Commission finds
that the service is unjust, insufficient, or unlawful.

5. Estimate of amount of time that state employees will spend deweloping the rule and of other resources
necessary to develop the rule:

The Commission estimates that 150-200 hours of employee time will be required to develop the rules.
6. Listwith description of all entities that may be affected by the proposed rule:

All public utilities in Wisconsinwill be impacted by this rule, as will any owner of a non-transient multi-
dwelling residential unit thatis newly constructed orrenovated.

7. Summary and preliminary comparison with any existing or proposed federal regulation that is intended to
address the activities to be regulated by the proposed rule:

Staff are notaware of any existing or proposed federal regulation relevant to this rule.

8. Anticipated economic impact of implementing the rule (note if the rule is likely to hawe a significant
economic impact on small businesses):

Changes to this rule are anticipated to result in a minimal impact. It may reduce construction and energy -
related costs for building owners and tenants associated with the increased deployment of renewable energy and
energy-efficient technologies. It may also reduce staff hours spent on reviewing and analyzing applications for a
waiver of this rule, which may result in a costsavings for the electric utilities involved.
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