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Section 179 and Depreciation Adjustments for Wisconsin

State of Wisconsin

Department of Revenue

This is a proposed guidance document. The document has been submitted to the
Legislative Reference Bureau for publication in the Administrative Register for public
comment as provided by sec. 227.112(1), Wis. Stats.

1. What is the maximum section 179 expense deduction allowable?

2. Since Wisconsin does not allow the deduction for the federal bonus depreciation, my Wisconsin
income is higher than my federal income. I have a section 179 expense deduction carryover
that I could not use on my federal return. Can I use this section 179 expense deduction
carryover to offset the additional income I am reporting for Wisconsin?

3. Since Wisconsin does not allow the deduction for the federal bonus depreciation, my Wisconsin
income is higher than my federal income. Can I recompute my deduction for charitable
contributions on my Wisconsin return?

4. How has the section 179 expense deduction changed for farming?

1. What is the maximum section 179 expense deduction allowable?

Generally, under section 179 tax provisions, persons may elect to deduct the cost of certain
property used in a trade or business in the year placed in service instead of claiming
depreciation.

For taxable years beginning prior to January 1, 2014, Wisconsin did not adopt the federal
changes to the section 179 expense deduction. The amount that may be expensed was limited
to $25,000 and the phase-out threshold was $200,000. For taxable years beginning on or after
January 1, 2014, the allowable section 179 expense deduction is the same for federal and
Wisconsin tax purposes.

2. Since Wisconsin does not allow the deduction for the federal bonus depreciation, my
Wisconsin income is higher than my federal income. I have a section 179 expense
deduction carryover that I could not use on my federal return. Can I use this section
179 expense deduction carryover to offset the additional income I am reporting for
Wisconsin?

https://revenue2016-auth-prod.wi.gov/pages/home.aspx
https://revenue2016-auth-prod.wi.gov/pages/home.aspx
https://docs.legis.wisconsin.gov/statutes/statutes/227/II/112/1
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No. The depreciation difference is a modification to federal taxable income required by secs.
71.26(3)(y) and 71.98(3) and (4), Wis. Stats. Wisconsin law does not provide a modification
to recompute your section 179 expense deduction in this situation. Therefore, your Wisconsin
section 179 expense deduction is limited to the amount allowable in computing your federal
taxable income.

3. Since Wisconsin does not allow the deduction for the federal bonus depreciation, my
Wisconsin income is higher than my federal income. Can I recompute my deduction
for charitable contributions on my Wisconsin return?

No. The depreciation difference is a modification to federal taxable income required by secs.
71.26(3)(y) and 71.98(3) and (4), Wis. Stats. Wisconsin law does not provide a modification
to recompute your deduction for charitable contributions in this situation. Therefore, your
Wisconsin deduction for charitable contributions is limited to the amount allowable in
computing your federal taxable income.

4. How has the section 179 expense deduction changed for farming?

An exception to the $25,000 limitation was provided for property placed in service during 2008
and 2009 for persons who were actively engaged in farming. However, this exception no
longer applies.

For Wisconsin tax purposes, for taxable years beginning after December 31, 2010, and before
January 1, 2014, persons who are actively engaged in farming are limited to the section 179
expense deduction of $25,000. The phase-out threshold is $200,000. For taxable years
beginning on or after January 1, 2014, the section 179 expense deduction is the same for
federal and Wisconsin tax purposes.

Applicable Laws and Rules

This document provides statements or interpretations of the following laws and regulations in effect
as of December 20, 2019: Sections 71.01, 71.26 and 71.98, Wis. Stats.

Laws enacted and in effect after December 20, 2019, new administrative rules, and court decisions
may change the interpretations in this document. Guidance issued prior to December 20, 2019, that
is contrary to the information in this document is superseded by this document, pursuant to sec.
73.16(2)(a), Wis. Stats.

FOR QUESTIONS OR COMMENTS CONTACT:

WISCONSIN DEPARTMENT OF REVENUE
Corporation Franchise/Income Tax Assistance
PO Box 8906
Madison, WI 53708-8906
Phone: (608) 266-2772
Fax: (608) 267-0834
Email additional questions to DORFranchise@wisconsin.gov

Guidance Document Certification: https://www.revenue.wi.gov/Pages/Certification-Statement.aspx

https://revenue2016-auth-prod.wi.gov/Pages/ContactUs/dorhelp.aspx?subject=dorfranchise
https://revenue2016-auth-prod.wi.gov/Pages/Certification-Statement.aspx
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