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STATE OF WISCONSIN

DEPARTMERNT OF INSUE

TO ALL TO wHOM THESE PRESENTS SHALL COME, GREETINGS:

I, Charles J. Timbers, Deputy Commissioner of Insursnce, and custodian
of the offlecisl records of sald depariment, do hereby certify that the
snnexed rules relating to poncancellable and guarsnteed reneweable accident
and sickness ipsurence pollicles were duly spproved and adopted by this
department on April 1, 196k,

I further certify that seid copy has been compared by me with the
original on file in this deperiment and that the same is & true copy thereof,

and of the whole of such original.

IN TESTIMONY WHEREQF, I have hersunto
set my hand snd affixed the officiel
seal of the Department at the
Hill Farme State Office Bullding,

Cin the city of Madison, this
lst day of April, A.D., 196h,

barles J. Tivbers
Deputy Cefmissloner of Insurance




ORDER OF THE DEPAR

(ENT OF INSURANCE

Amending Rules

Fursuent to suthority vested in the Commissioner of Insurance by
section 200.03 (2), Wis. Stets., the Commissioner of Insurance hereby
anends rules as follows:

Section Ins 3.08 (19) of the Wisconsin Administrative Code is
anended to read:

(19) NON-CANCELLABLE AND GUARANTEED RENEWABLE POLICIES. (&) Mo
person, in the presentetion, solicitation, elffectuation, or sale of &
policy, and no sdvertisement, releting to or used in connection with &
policy, shall use the terms "non-cencellable” or "non-cencelleble and
guerenteed renewable” or "guaranteed reneweble", except in connection
with policies conforming to Ins 3.13 (2) (e).

(b) An advertisement describing e non-cancelleble or non-cancellable
and guaranteed renewable or gusranteed renewsble policy form shaell be
subject to subsection (5).

(c¢) A printed edvertisement describing & non-cancellsble or
-non-cancellable and gueranteed renewasble policy form shall discloée, &as
prominently as and in close conjunciion with any prominent use of the
terms "non-cancellable” or "non-cancelleble and gusranteed renewable”:

1. ‘the age to or term for which the form 1z non-cancellable or
non-cancellable and guersnteed renewable, 1f other than lifetins,

2. the age or time at which the form's benefits are reduced, if
applicable, (The age or time at which & form's benefiis are reduced

need not be so disclosed 1f such reduction is not effected prior to the



age to or term Tor which the form iz non-cancellable or pon-cancelleble
and guaranteed reneweble or 1f regular beneflts are payeble &l least
to the age to or term for which the form is non-cancelleble or
non-cencellsble snd gueranteed reneweble.) end

3. that benefit peymenis are subject to an eggregate limit, if
applicable.

() A printed advertisement describing e guerenteed renswable
policy form shall disclose, ag prominently as and in close conjunction
with eny prominent use of the term "gusranteed renewable":

i. the age to or term for which the form 1s gueranteed reneweble,
1f other than 1lifetine,

2. the sge or time at which the form's benefits ere reduced,
if appliceble, (The age or time at which & form's benefits are reduced
need not be so disclosed 1f such reduction is not effected prior to
the age to or term for which the form is guaventeead renewable or 1f
reguler bepefits are peyable at least to the sge to or tera for which
the form is gueranteed renewsble. )

3. thax'benefit payments are subject to an aggregate limit, if
applicaeble, and

L, thet the appliceble premium retes may be changed.

(e) The foregoing limitstions on the use of the term "non-cancellsble"”
.ghall also apply to any synonymous term such as "not cencellable"; and the
foregoing limitstions on use of the term "guarenteed reneweble" sﬁali apply
to eny synonymous term such as "gusrenteed comtinu@blg"a

Note: The imtent of paregrephs (b), (c), and (&) is, first to emphasize

that any advertisement of & mon-cancellable or nou-cancelleble and gusranteed
renewable or gusrenteed renewable policy form is subject to subsection (5) and,



second, to speeify how subsectlon (%) should be complied with in
connection with the prominent use of the terms "non-cancelleble",
"non-cancellable and guaranteed renewable”, or "gusranteed reneweble"
in & printed advertisement of such form.

Subsection (5) is interpreted, with respect to any advertisement
o & non-cencelleble, or unon-cancelleble and guaranteed reneweble, or
guaranteed renewable policy form which refers to renewability,
non-cancellability, or non-terminetion of the form, ez reguiring the
disclosure of ell orovislons relating to renewsal and terminstion and
modification of benefits; losses covered, or premiums beceuse of
age or for other reasons, such disclosure to be effected in & msoner
which shell not wminimize or render obscuve the gualifying conditions.
This interpretation is counsistent with the interpretive guide prepared
in 1956 by the subcommittee on inmterpretetion of the Nationsl Associlation
of Insurence Commissioners' rules governlng advertisement of accident
and sickness insurance.

"Prominent use” as referred to in paragraphs (c) end (d) is considered
to ineclude, but ie not necesgsarily llmited to, use in titles, captlons,
bolé-face type or type larger than thet used in the text of the advertisewment,

The provisions in the originel form of the subsgection permititing
as an alternstive the setting out of the reguired informetion under
appropriate captione of such prominence that such informetion shall not
be mininmized or rendered obscure were deleted. The deleted provisions
were not consistent with the amended requirements or with subsection (5).
Paragraphe (c) end (d) apply only to the promiuent use of the terms
"non-cancellable”, "non-cancelleble and gusranieed reneweble', and
"guaranteed renewable” in printed advertisements, not to sll descriptions
of the non-cancellable or gusventeed repewable feature of & policy.
Printed advertisements 1ln which the subject terms are prominently used
could not reasonably be considered Lo properly disclose the qualilying
conditions if all or a part of such conditions are less prominent than
the terms themselves.

Section Ins 3.13 (2) (e) 2 and & of the Wisconsin Administrative
Code is amended to read:

2. A pon-cencelleble or non-cenceilable and gusrenteed renewsable
policy form shall disclose, as prominently &s and in close conjunction
with eny prominent use of the terms "non-cancellsble” or
"non-cancellable and gusranteed renewable':

&. +the sge to or term for which the form is non-cancellable or

non-cencellable and guaventeed renewable, ii other Then 1lifetine,



b. the age or time at which the form's beﬁ@fitg are reduced,
if epplicable, (The ege or time at which & form's benefits sre reduced
need not be go disclosed 1f such reduction is not effected prior to the
age to or term for which the form 1s nom-cancellasble or non-cancellsble
and gusranteed renewable or if reguler benefits are payeble st lesst to
the age to or term for which the form ig non-cencellable or non-cancelleble
and guarsntead reneweble.) and

- ¢. thet benefit peyments are subject to en asggregete limit, iT
applicable.

b, A guerenteed remewable policy form shall disclose, as prominently
a8 and in close conjunction with any prominent use of the term
"ousrenteed renswable':

8. +the age to or term for which the form is guaranteed renewable,
if other than lifetime,

b. the age or time at which the form's benefits are reduced,
if spplicable, (The ege or time at which & Torm's benefiis ave
reduced need not be so disclosed if such reduection is not effected
prior %o the age to or term for which the form iz guaranteed renewable
or if regular benefits are paysble at least to the mge to or term for
which the form is gueranteed reneweble.)

¢. *thet beneflt peywents are subject to an eggregate limly, 1T
appliceble, and

4. that the appliceble premium retes wmay be changed.

Note: "Prominent use" ee referred to in subparsgraphs 2. end 4, is
congidered to include, bubt is not necessarlily limited to, use in titles,



brief descripbions, ceptions, bold-face type, or type larger than that
used in the text of the form.

The rules conteined herein shell take effect om Msy 1, 1964, as
provided in section 227.026 (1), Wis. Stats.
Department of Insurance

ik

Chérles J. Tinbers
Deputy Commilgéioner of Insurence

Deted April 1, 1964,



