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Assumptions Used in Arriving at Fiscal Estimate:

2009 Wisconsin Act 28, the 2009-11 biennial budget bill, created an exemption (under s.77.54 (57)) for:
certain tangible personal property sold to persons who are engaged primarily in manufacturing or
biotechnology in this state and are used exclusively and directly in qualified research; and certain tangible
personal property used exclusively and directly in raising animals that are sold primarily to a biotechnology
business, a public or private institution of higher education, or a governmental unit for exclusive and direct use
by any such entity in qualified research or manufacturing.

The effective date of the exemption is January 1, 2012.

The proposed rule modifies TAX 11 to reflect the law changes, establish certification criteria for biotechnology
businesses, improve clarity, and add examples to illustrate the tax treatment of certain items under the
exemptions under s.77.54 (57).

The proposed rule includes:
e Criteria used by the department to certify a business as a "biotechnology business".
e Definitions for “biotechnology products” and "biotechnology services".
e Clarification that "engaged primarily in manufacturing or biotechnology in this state" means more
than 50% of a person's activity in Wisconsin is manufacturing or biotechnology.
e Examples to clarify the tax treatment of certain items under the exemption.

The fiscal effect of the exemptions under s.77.54 (57) has already been reflected under general fund
condition statements subsequent to 2009 Act 28 (where the annual sales tax loss of the exemptions was
estimated at $10 million annually). Since the fiscal impact of the statutory change has already been
reflected, the proposed rule has no fiscal effect.
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Subject PROPOSED ORDER OF THE DEPARTMENT OF REVENUE REPEALING, RENUMBERING, RENUMBERING AND
AMENDING, AMENDING, REPEALING AND RECREATING, AND CREATING RULES

I. One-Time Costs or Revenue Impacts for State and/or Local Government (do not include in annualized fiscal effect):

Il. Annualized Costs:

Annualized Fiscal impact on State funds from:

A. State Costs by Category

State Operations - Salaries and Fringe

Increased Costs

Decreased Costs

$-

(FTE Position Changes)

State Operations-Other Costs

Local Assistance

Aids to Individuals or Organizations

TOTAL State Costs by Category

B. State Costs by Source of Funds
GPR

Increased Costs

Decreased Costs

FED

PRO/PRS

SEG/SEG-S

Ill. State Revenues - Complete this only when proposal will increase or decrease state
revenues (e.g., tax increase, decrease in license fee, etc.)

GPR Taxes

Increased Rev.

Decreased Rev.

GPR Earned

FED

PRO/PRS

SEG/SEG-S

TOTAL State Rewenues

NET CHANGE IN COSTS

NET CHANGE IN REVENUES

NET ANNUALIZED FISCAL IMPACT

STATE
$0

$0

$0

$0
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