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Subject

Regulation of rates charged by residential care centers for children and youth, child -placing agencies, and group homes.
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Assumptions Used in Arriving at Fiscal Estimate

2009 Wisconsin Act 28 directed the Department to implement rate regulation effective January 1, 2011. Prior to the passage of
Act 28, the rates charged by Group Home and Residential Care Centers (RCCs) varied widely. Group Homes and RCCs were
able to set their own rates and to charge those rates to the Department and County Child Welfare agencies. From 1998 to
20009, the cost of a Group Home placement grew an average of 5.8% annually and the cost of a RCC placement grew an
average of 6.1% annually. At the same time, the Consumer Price Indexgrew an average of 2.4% annually. The current system
lacks transparency, predictability and consistency across counties. In addition, the cost of a placement is not related to the
complexity or quality of care provided to a child.

By regulating rates, the Department expects to achieve cost containment, transparency, and consistency across counties. In
addition, the rate regulation initiative will enable the Department to align rates with the complexity and quality of care
provided to a child. The fiscal impact to the Department and county child welfare agencies cannot be determined because
individual provider rates have not been certified.

Long-Range Fiscal Implications
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