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Assumptions Used in Arriving at Fiscal Estimate

This rule will increase annual program revenues by $994,200. The fee increase w ill be effective July 1, 2008. The majority of fees
w ere last increased in 2005.

The department proposes to increase license fees for all food and dairy license categories.

Wisconsin’s food safety programs are funded by a combination of general purpose revenue (GPR) dollars and program revenue
(PR) fromindustry license and service fees. In 1991 program revenue funded about 40% of program costs. Act 27, the 1995-97
biennial budget act, reduced the GPR budget, and increased the percentage of PR budget to 50%. An increase in operating costs
and recent reductions in GPR have resulted in increased PR expenditures. Because of these shifts in funding and the lapse of PR
cash during the previous tw o biennia, the department projects a cash deficit in its food safety PR appropriation in FY 2007.

Local Government Impact
The cost to local governments w ill increase by $18,500.

As aresult of these fee increases, local governments that license and inspect retail food establishments as agents of the
department w ill be required to increase their reimbursement to the department for administrative services. Currently, agents must
reimburse the department for 10% of the license fee the department w ould charge if the department w as delivering inspection-
related services. For FY 04, agent reimbursement to the department equaled $58,000. If the proposed fee increases are
implemented, the rate of reimbursement w ill remain at 10%, but the total agent reimbursement to the department w ill increase by
$18,500 to $76,500. Local governments may and do pass this increase on to retail food businesses. Local governments may set
license fees to recover up to 100% of their reasonable operating costs.
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Long - Range Fiscal Implications




