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CHAPTER 620
INSURANCE — INVESTMENTS

620.01 Purposeand scope. 620.21 Effect of investment restrictions.
620.02 Segregated account investments. 620.22 Permitted classes of investments.
620.03 Special investment restrictions. 620.23 Limitations generally applicable.
620.04 Specific orders. 620.25 Relationship to other statutes.
620.05 Protection against currency fluctuations. 620.31 Valuation of assets.
620.12 Disposal of prohibited assets. 620.32 Investment valuation reserves.
Cross-reference: See definitions in s600.03 610.03, 628.02 tion’s assets or in accordance with rules promulgated under sub.

NOTE: Chapter 260, laws of 1971which created this chaptey contains

explanatory notes. (2). No securities valuation reserve or other reserve for fluctua

tion in the value of securitiageed be maintained for assets that do

620.01 Purpose and scope. (1) INvESTMENT oBJECTIvEs. NOthave to comply with this chapter
The purpose of this chapter is to protect and to further the interestdsto"y: 1971 c. 260

of insureds, creditors and the public, by providing, with minimu o -

interferencewith management initiative and judgment, standar(r)é‘l,zo'03 Special investment restrictions. (1) SPECIAL

for the development and administration of programs for S RICTIONSFORNEWINSURERS. For the first 5 years after obtain
investmeniof the assets of insurers, which standards seek an 0&5}9 acertificate of authority in this state, an insurer shall be subject
mal balance of the following objectives: 0 the following restrictions:

(a) Safety of principal, and to the extent consistent therewith, (&) Procedural requirements. The commissioner may iyle
maximumyield and growth: prescribefor all or for certain classes of such insurers special pro

(b) Stability ofvalue, except where higher risk and pOSSiblceduralrequirements including special reports, prior approval

X &bsequerﬂiisapproval of investments.
fluctuations of value are compensated by a commensurate

increasein yield and growth possibilities, and either special (P) Substantive restrictions. The commissioner may by rule
reservesor surplus is available in didient amount to cover rea Prescribefor all, orseparately for diérent classes of, such insur
sonablyforeseeable fluctuations in value: erssubstantive restrictions on investments, including:

(c) Suficient liquidity to avoid the necessity in reasonably 1 Specification of classes of assets that may nebbeted
expecteccircumstances for selling assets at undue sacrifice: towardsatisfaction of the compulsory surplus requirement or the

(d) Reasonable diversification with respect to geographic%icumyS‘urplus standard even though they may be counted for

area, industrymaturity types of investment, individual invest restrlcted?grpqratlons; .
mentsand other relevant variables: and 2. Specification of maximum amounts of assets that may be
. . AV investedin any single investment, or any issue, class or group of
() Reasonable relationship betwdiabilities and assets as 0 ), cso ot investments, expressed as percentages of total assets,

termand nature. ; -
. . . capital,surplus, legal reserves or other variables;
(2) Scope. Except as otherwise provided, this chapter and the 3. Prescription of qualitative tests for investments and eondi

;ur!seas&rhoonrwiléleg; ttz(e)ddtg E)nutgirﬁézts?ﬂcir:?;pslfaTeﬁ_napply to all insur tions under which investments may be made, including require
History: 1971 c. 260 mentsof specified ratings from investmeadvisory services, list
Cross-reference: See also s. Ins. 6.20,i§Vadm. code. |ng on SpECIerd StOCk eXChanges, CO||ateI'a|, mal’ketabih@’

financial and legal status of the issuer and its earnings capacity

620.02 Segregated account investments. (1) GENERAL. andcurrency matching.

Eachsegregated or separate account established urglet.24 (2) ExempTiONs. The commissioner may by order grant an

or 611.25shall be evaluated separately to determine compliang@urerexemption from any restriction under s().to the extent

with this chapter that the commissioner is satisfied that the interests of insureds,

(2) VARIABLE BENEFIT SEPARATEACCOUNTS. (a) General. The creditorsandthe public of this state are §iafently protected in
amountsallocated to each account created undél$.25and otherways, such as by the investment regulation actually- exer
accumulations thereon may be invested and reinvested withoigedin the domicile of a nhondomestic insurer; or by other evi
regardto any requirements or limitations prescribed by this chagenceof the solidity of the insurer and the competence of its man
ter. agementnd its investment advisers.

(b) Guaranteed benefits. To the extent that the corporatien’  (3) ExTENsIONs. The commissioner may by rule apply to a
reserveliability, with regard to benefits guaranteed as to dollatassof insurers any restriction of sufi), more than 5 years after
amountand duration and fundgiaranteed as to principal amounissuanceof a certificate of authorifyf the commissioner finds that
or stated rate of interest, is maintained in any separate accouffipancial condition or management require additional investment
portion of the assets of the account at least equal to the resamgulation for the protection of the interests of insureds, creditors
liability shall be invested in accordance with this chamtein  or the public in this state.
accordancewith such requirements as the commissioner pre History: 1971 c. 2601979 c. 10%.236 (6)
scribesby rule. -

(3) VALUATION OF SEGREGATEDACCOUNT ASSETS. Assets allo  620.04  Specific orders. (1) ADDITIONAL RESTRICTIONS. If
catedto a segregated account shall be valued at their market vafcommissioner finds that by reason of investment conditions
onthe date of valuation, or if there is readily available market, generallyor of the financial condition or current investment prac
thenin accordance with the applicable contract; but a portion #§e of an individual insurethe interests of insureds, creditass,
the assets of the account at least equal to the corposatizserve the public are or may be endangered, the commissionerdmay
liability with regard to the guaranteed benefits and funds refery of the following:
to in sub.(2), if any, shall be reported separately and valued in (a) For insurers that are not restricted undé26.03 impose
accordancewith the rules otherwise applicable to the corporaeasonable an@mporary restrictions upon the investments of an
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individual insurer including prohibition or divestment of a pattic  (2) Loanssecured by mortgages, trust deengyther security
ular investment. interestsn tangible property located in the United States orCan

(b) For insurers thatre subject to §20.03 impose reasonable adaor secured by insurance against default issued by a govern
restrictionsupon the investments of amdividual insurerinclug- ~ Mmentinsurance corporation of the United States or Canada or an
ing prohibition or divestment of a particular investment. insurer authorized to do business in this state.

(2) CONSENTINVESTMENTS. The commissioner may count an . (3) Preferredor commorstock of any United States or Cana
assettoward satisfaction of theompulsory surplus requirementdian corporation.
or the security surplustandard, or both, even if it does not-con (4) Property needed forthe convenient transaction of the
form to this chapter or rules promulgated thereuyifiéte com  insurer’'sbusiness.
missionerfinds that counting it does not endanger the interests of (5) Real property together with the fixtures, furniture, fur
insuredscreditors or the public. nishings,and equipment pertaining the real propertythat is

(3) ALIEN INVESTMENTS. The commissionanay count toward locatedin the United Statesr Canada and that produces, or after
satisfactiorof the compulsory surplus requirement or the securigyitableimprovement can reasonably be expectegrtmuce,
surplusstandard any assets in which an insurer must invest ungiébstantiaincome.
the laws of a country other than thinited States as a condition (6) Loansupon thesecurity of the insuré own policies in
for doing business in that country if the commissioner finds thamountsthat are adequatelecured thereby and that in no case
countingthem does not endanger the interests of insureds; creziceedthe surrender values of the policies.
torsor the public of this state. (7) Investmentsn property and facilities for the development

History: 1971 c. 2601979 c. 102.236 (6) 1991 a. 3162015 a. 90 andproduction of solar ogeothermal engy, fossil or synthetic

_ ) . fuel, or gasohol, including, but not limited to, ownership and-con

620.05 Protection against currency fluctuations. Any tro| of such property and facilities, of up to 5 peragfithe portion
insurerdoing business that requires it to make paymentfardif of the insureis assets that exceeds $2 billion.

entcurrencies shall have investments in securities in each of sucqs) Any other investments that the commissioner authorizes
currenciesin anamount that independently of all other investby rule

mentsmeets the requirements of cA80to 646 as applied sepa (9) Investmentsnot otherwise permitted by this section, and

ratelyto the insures obligations in each currencyhe commis not specifically prohibited by statute, to the extent of not more
sionermay by order exempt an insurer by rule a class of than5 percent of the first $500,000,000 of the insarassets plus

insurers from thisrequirement if the obligations in other curren ! .
; ! L .. 10 percent of the insurkr assets exceeding $500,000,000.
cies are smallenough that no significant problem for solidit History: 1971 ¢. 2601979 c. 2791981 c. 3072001 a, 103

would be created by substantial fluctuations in relative currency

values. 620.23 Limitations generally applicable. (1) CLASSLIM-

History: 1977 c. 3391979 c. 89 . S
Legislative Council Note, 1977:This and the amendment to s. 6187) replace ITATIONS. For the purposes 0f820.2] the following limitations

s.206.22, broadened, as is appropriate, to apply to all insurers. on classes of investments apply:
(@) Investments authorized by 620.22 (1)which arenot

620.12 Disposal of prohibited assets. (1) INVESTMENTS amortizableunder applicable valuation rules, 5 percent of assets;
BECOMING ILLEGAL. The commissioner shall allow a reasonable (b) Investments authorizelly s.620.22 (4) 20 percent of
time not longer than 10 years for disposal of anyestment assetsn the case ofionassessable insurers, and 50 percent of the
legally held on April 30, 1972, oof any investment legal when earned premium and assessments for the preceding calendar year
madebut subsequently becoming illegal. in the case of assessable insurers;

(2) HarDsHIP cASES. A reasonable time shdle allowed for (c) Investments authorized by 620.22 (5) 20 percent of
disposalof assets if the investment was made by mistake oradésetsn the case of life insurers, and 10 percent of assetein
forced sale of the asset would be contrary to the interests gdseof nonlife insurers; and

insuredscreditors or the public of this state. (d) Investments by life insurers in common stock and in shares
History: 1971 c. 260 of mutual funds, 20 percent of assets.

620.21 Effect of investment restrictions. (1) GENERAL. (2) INDIVIDUAL LIMITATIONS. For thepurposes of £20.2] the
fQIIowmg limits on investments apply:

Assetsmay be counted toward satisfaction of the compulsory su . .
plus requirement or the security surplus standard only so far as(@) Common stock. Common stock of a single corporation and
they are invested in compliance with tiisapter and applicable it affiliates, other than subsidiaries of the types authonaeter
rules promulgated by the commissianer $.611.26 (1)to (3) or mutual funds, 3 percent of assets;

(2) EXEMPTION FROM LIMITATIONS FOR ASSETS ACQUIRED IN (b) Total investments. All securities of a single issuer and its
ENFORCINGRIGHTS. Assets necessarily acquiredtite bona fide affiliates, other than thgovernment of the United States and-sub
enforcemenof creditors’ rights may be countéat the purposes Sidiariesof the types authorized unde641.26 (1)to(3), 10 per
of sub.(1) for 5 years after acquisitionriéal property and one yearCentOf assets.
if not real propertyeven if they could not otherwise be counted (3) INVESTMENTSUBSIDIARIES. For the purpose of determining
under this chapter The commissioner may allow reasonabl€ompliancewith the limitations of this chaptethe assets of sub
extensionf such periods if replacement of the assets within tisédiariesunder s611.26 (2)shall be deemed to be owned directly

periodswould not be possible without substantial loss. by the insurer and any other investors in proportion to the market
History: 1971 c. 260 value,or if there is no market, ttreasonable value, of their inter
estin the subsidiaries.
620.22 Permitted classes of investments. Any of the fot (4) EFFECT OF QUANTITY LIMITATIONS. To the extentthat

lowing classes ofnvestments may be counted for the purposésvestmentsexceed the limitations specified in sufs.and(2),
specifiedin s.620.21 whether the investments are made by the excess may be assigned to the investment class authorized in
insureralone or as a participant in a partnership or joint venture:620.22 (9) until that limit is exhausted.

(1) Bondsor other evidences aidebtedness of governmental (5) SPECIAL RULE FORMUTUAL FUNDSAND OTHERINVESTMENT
unitsin the United States or Canada, or the instrumentalitiesamranies. If the commissioner considetslesirable in order to
suchgovernmental units, af private corporations domiciled in geta proper evaluation of the investment portfolio of an insurer
the United States or Canada. the commissioner may require that investments in muturads

2013-14 Wisconsin Statutes updated through 2015 W is. Act 392 and all Supreme Court Orders ef fective before August 1, 2016.
Published and certified under s. 35.18. Changes ef fective after August 1, 2016 are designated by NOTES. (Published 8-1-16)


http://docs-preview.legis.wisconsin.gov/document/statutes/620.03
http://docs-preview.legis.wisconsin.gov/document/acts/1971/260
http://docs-preview.legis.wisconsin.gov/document/acts/1979/102
http://docs-preview.legis.wisconsin.gov/document/acts/1979/102,%20s.%20236
http://docs-preview.legis.wisconsin.gov/document/acts/1991/316
http://docs-preview.legis.wisconsin.gov/document/acts/2015/90
http://docs-preview.legis.wisconsin.gov/document/statutes/ch.%20600
http://docs-preview.legis.wisconsin.gov/document/statutes/ch.%20646
http://docs-preview.legis.wisconsin.gov/document/acts/1977/339
http://docs-preview.legis.wisconsin.gov/document/acts/1979/89
http://docs-preview.legis.wisconsin.gov/document/acts/1971/260
http://docs-preview.legis.wisconsin.gov/document/statutes/620.21(1)
http://docs-preview.legis.wisconsin.gov/document/acts/1971/260
http://docs-preview.legis.wisconsin.gov/document/statutes/620.21
http://docs-preview.legis.wisconsin.gov/document/acts/1971/260
http://docs-preview.legis.wisconsin.gov/document/acts/1979/279
http://docs-preview.legis.wisconsin.gov/document/acts/1981/307
http://docs-preview.legis.wisconsin.gov/document/acts/2001/103
http://docs-preview.legis.wisconsin.gov/document/statutes/620.21
http://docs-preview.legis.wisconsin.gov/document/statutes/620.22(1)
http://docs-preview.legis.wisconsin.gov/document/statutes/620.22(4)
http://docs-preview.legis.wisconsin.gov/document/statutes/620.22(5)
http://docs-preview.legis.wisconsin.gov/document/statutes/620.21
http://docs-preview.legis.wisconsin.gov/document/statutes/611.26(1)
http://docs-preview.legis.wisconsin.gov/document/statutes/611.26(3)
http://docs-preview.legis.wisconsin.gov/document/statutes/611.26(1)
http://docs-preview.legis.wisconsin.gov/document/statutes/611.26(3)
http://docs-preview.legis.wisconsin.gov/document/statutes/611.26(2)
http://docs-preview.legis.wisconsin.gov/document/statutes/620.23(1)
http://docs-preview.legis.wisconsin.gov/document/statutes/620.23(2)
http://docs-preview.legis.wisconsin.gov/document/statutes/620.22(9)

Updated2013-14 \Vis. Stats. Published and certified under s. 35.18. August 1, 2016.

3 Updated 13-14Wis. Stats. INSURANCE — INVESTMENTS 620.32

or other investment companies be treated for purposes of tinigestmentluctuation reserves explicitly attributable to them.
chapteras if the investor owned directly fgoportional share of  History: 1971 c. 2601979 c. 891987 a. 247

the assets owned by the mutual fund or investment company luati
History: 1971 c. 2601979 c. 10%.236 (6) 1979 c. 10s.60 (11); 1979 c. 279 ©20.32 Investment valuation reserves. (1) GENERAL.

s.9;1981 c. 307 The commissioner may by rule, applicable to all or specified
classesof insurers, provide for the establishment in reasonable
620.25 Relationship to other statutes. (1) This chapter amountsof investment valuation reserves that are necessary and
shall prevail over any other statute purporting to authorize appropriateo lessen the impact on surpbfghe fluctuation of the
insurerto make a particular investment if the other statute waaluesof specific classes of assets.
enactedoeforeMay 13, 1980, and shall prevail over any statute (2) SpeciFic. The commissioner may by ordequire an indi
enactedhereafter unless the latter negates the application of thigual insurer to establish investment valuation reserves ir addi
sectionor of particular provisions in this chapter $gecifically tion to those required for other insurers of the class to which the

designatinghem by number insurerbelongs, to the extent thete financial condition of the
(2) This section does not apply t0284.26 insurer and the nature of its assets and liabilitiesbasiness
History: 1979 c. 2792009 a. 332013 a. 271 requirethat such reserves be establishedlfieradequate protec

tion of its insureds.

620.31 Valuation of assets. For the purposes of this chapter  (3) UniFormiTy. So far as reasonably possibleserves
exceptas otherwise provided by cl&00to 646, all assetshall required under sub(1) shall correspond with those generally
be valued as they are valued for purposes of the financiat staigquiredin other states.

mentssubmitted under €01.42 (1g) (a)less the amount of any  History: 1971 c. 260
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