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CERTIFICATE

STATE OF WISCONSIN |
DEPARTMENT OF REGULATION AND LICENSING

TO ALL WHOM THESE PRESENTS SHALL COME, GREETINGS:

1, Patricia ]i% McCormack, Deputy Secretary, Wisconsin Department
of Regulation and Licensing and custodian of the official records of the
Real Estate Appraisers Board, hereby certify that the annexed rules were
duly approved and adopted by the Real Estate Appraisers Board on the 4th
day of December, 1998. |

I further certify that said copy has been compared by me with the
original on file in this office and that the same is a true copy thereof, and
of the whole of such original.

IN TESTIMONY WHEREOF, I have
hereunto set my hand and affixed the
official seal of the department at 1400
East Washington Avenue, Madison,
Wisconsin this 4th day of December,
1998. \

74/()(/-/‘-“ C/ %( @44@400
Patricia M._McCormack, Deputy
Secretaryu |
Department of Regulation and
Licensing
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RECEIVED

STATE OF WISCONSIN
DEPARTMENT OF REGULATION AND LICENSING
IN THE MATTER OF RULE-MAKING ORDER OF THE DT
PROCEEDINGS BEFORE THE : DEPARTMENT OF REGULATION AND B
DEPARTMENT OF REGULATION : LICENSING ADOPTING RULES
AND LICENSING : : (CLEARINGHOUSE RULE 98-132)
ORDER

An order of the Department of Regulation and Licensing to renumber RL 80.03 (10a); to
renumber and amend RL 81.04; to amend RL 81.03 (2) (b), 84.01 (1) and (6) (intro.), 85.01 (1)
and Note and (6), 85.02 (1) and (8) (intro.), 86.01 (2), 87.01 (1), 87.02 (1) and (2) (intro.); to
create RL 80.03 (8ag), (8ar) and (10r), 81.03 (2) (e), 81.04, 83.01 (3) (¢), 84.01 (7) (c) and (d)
and (10), 85.01 (3), and 85.02 (9) (d) and (11), relating to real estate appraisers.

Analysis prepared by the Department of Regulation and Licensing.

ALYSI

Statutes authorizing promulgation: ss. 227.11 (2) and 458.03 (1) (b) and (e), Stats.,
and s.458.085, Stats., as amended by 1997 Wisconsin Act 225.

Statutes interpreted: ss. 458.06 (3) (b), 458.06 (4) (b) and (4m), 458.08 (3) (c) and (4), ,
458.095, 458.11, 458.13, 458.24 and 458.26, Stats.

In this proposed rule-making order the Department of Regulation and Licensing amends and
creates numerous provisions contained in chs. RL 80 to 87, relating to the regulation of certified
and licensed appraisers. Significant changes to the current rules are as follows:

1. Section RL 80.03 is being revised to include a definition for the term “federal
financial institutions regulatory agencies,” “federally related transaction” and “non-federally
related transaction.”

2. Section RL 81.01 (2) (b), which relates to temporary registration, currently
requires that written verification of appraiser licensure or certification be submitted by an
authorized state official from each state in which an applicant holds an appraiser license or
certification. This provision is being revised to reflect that written verification of licensure or
certification must be submitted only by the states in which the applicant practices as an appraiser.
In addition, the applicant must provide a written statement identifying any other state in which he
or she holds a credential.

3. Section RL 81.04 is being created to include the requirements for obtaining a
reciprocal credential.
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4, Section RL 83.01 (3) (e) is being created to state that an individual applying for
an appraiser credential may not claim more than 20% appraisal experience obtained from the
performance of limited appraisals or from the performance of appraisals in which the Departure
provision of the Uniform Standards of Professional Appraisal Practice was invoked.

5. Sections RL 85.01, 87.01 and 87.02 are being amended to reflect that starting with
the January 1, 2000, renewal date appraisers will be required to report completion of 28 hours of
continuing education instead of 20 hours, as required under current law.

6. RL 86.01 (2) is being amended to reflect that all appraisals performed in
conjunction with federally related transactions and non-federally related transactions shall
conform to the Uniform Standards of Professional Appraisal Practice.

TEXT OF RULE

SECTION 1. RL 80.03 (8ag) and (8ar) are created to read:

RL 80.03 (8ag) “Federal financial institutions regulatory agencies” means the board of
governors of the federal reserve system, the federal deposit insurance corporation, the office of
the comptroller of the currency, the office of thrift supervision and the national credit union

administration.

(8ar) “Federally related transaction” means any real estate related financial
transaction which a federal financial institutions regulatory agency engages in, contracts for or
regulates and requires the services of an appraiser.

SECTION 2. RL 80.03 (10a) is renumbered RL 80.03 (10g).
SECTION 3. RL 80.03 (10r) is created to read:
RL 80.03 (10r) “Non-federally related transaction” means:

(a) Any real estate related transaction in which federal law requires the
use of a licensed or certified appraiser.

(b) Any real estate related transaction which is performed at the request of
or on behalf of the owner of real estate or performed pursuant to a court order.

SECTION 4. RL 81.03 (2) (b) is amended to read:

RL 81.03 (2) (b) Written verification of current appraiser licensure or certification

submitted by an authorized state official for each state wherein-the-applicant-holds-an-appraiser
license-or-certification in which the applicant practices as an appraiser.
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SECTION 5. RL 81.03 (2) (e) is created to read:

RL 81.03 (2) (¢) A written statement identifying each state in which the applicant holds
an appraiser license or certification.

SECTION 6. RL 81.04 is renumbered RL 81.05 and as renumbered RL 81.05 (intro.) is
amended to read:

RL 81.05 SCOPE OF APPRAISAL PRACTICE. (intro.) Except as permitted by state or

federal law, licensed and certified appraisers are authorized to conduct appraisals in conjunction

with federally related and non-federally related transactions as follows:

SECTION 7. RL 81.04 is created to read:
RL 81.04 RECIPROCATL LICENSURE AND CERTIFICATION. (1) An individual

applying for licensure or certification as an appraiser on the basis of a license or certification in
another state or territory of the United States shall do all of the following;:

(a) Submit an application on a form provided by the department.

Note: Application forms are available on request to the department at 1400 East
Washington Avenue, P.O. Box 8935, Madison, Wisconsin 53708-8935.

(b) Pay the fee specified in s. 440.05 (2), Stats.

(c¢) Submit evidence satisfactory to the department that he or she has done
all of the following:

1. Holds a current appraiser license or certification in another state
or territory of the United States which was granted in accordance with the requirements set forth
under the financial institutions reform, recovery, and enforcement act of 1989, 12 USC 3331 et

seq.

2. Has passed the examination on Wisconsin statutes and rules
governing appraisers, as provided under s. RL 82.01.

3. Subject to ss. 111.321, 111.322 and 111.335, Stats., does not
have an arrest or conviction record.

(2) In determining whether to grant a reciprocal license or certification, the
department shall consider whether the requirements for a license or certification in the other state
or territory are substantially equivalent to the requirements for licensure or certification as an
appraiser in this state. For purposes of reciprocity, the department shall consider the
requirements for a license or certification in effect in the other state or territory at the time a
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credential was granted by the other state or territory rather than at the time of the filing of an
application in this state.

SECTION 8. RL 83.01 (3) (e) is created to read:

RL 83.01 (3) (¢) Include no more than 20% appraisal experience obtained from the
performance of limited appraisals or from the performance of appraisals in which the departure
provision of the uniform standards of professional appraisal practice was invoked.

SECTION 9. RL 84.01 (1) and (6) (intro.) are amended to read:

RL 84.01 (1) AH Except as provided in sub. (10), all educational courses designed to

meet the requirements in s. 458.06 (2) (d), (3) (b) or (4) (b), Stats., s. 458.08 (3) (c), Stats., and
this chapter, shall be submitted to the department for approval.

(6) (intro.) Credit may be allowed for a correspondence course, video or remote
television presentation which is approved by the appraiser qualifications board of the appraisa
foundation or which satisfies all of the following requirements:

SECTION 10. RL 84.01 (7) (c) and (d) and (10) are created to read:

RL 84.01 (7) (c) Be an instructor of assessor education courses who is approved by the
department of revenue to teach assessor education programs.

(d) Be an instructor who teaches appraisal courses approved by the
appraiser qualifications board of the appraisal foundation.

Note: To obtain information about courses approved by the Appraiser Qualifications
Board of the Appraisal Foundation write to: 1029 Vermont Avenue, NW, Suite 900,

Washington, D.C. 20005-3517.

(10) An appraisal course approved by the appraiser qualifications board of the
appraisal foundation may be approved by the department without receipt of an application for
course approval from the course provider.

SECTION 11. RL 85.01 (1) and Note are amended to read:

RL 85.01 (1) Every certified and licensed appraiser shall complete at least 20 28 hours of
continuing education in each biennial renewal period, at least 4 of which shall include instruction
in the professional standards and code of ethics applicable to appraisers.

1, 2000 renewal penod—-aﬂ-apphea:nt rggenngl hgldm must submlt proof of completion of the-4
heurs-of 28 hours of continuing education, at least 4 of which shall include instruction in the
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SECTION 12. RL 85.01 (3) is created to read:

RL 85.01 (3) To obtain credit for continuing education hours, a licensed or certified
appraiser shall sign a statement on the renewal application certifying that he or she has
completed, within the 2 years immediately preceding the date on which the application is
submitted, 28 hours of continuing education approved by the department.

Note: Renewal applications are provided by the department prior to each renewal date.

SECTION 13. RL 85.01 (6) is amended to read:

RL 85.01 (6) To audit for compliance the department may require any certified or
licensed appraiser to submit evidence of completion of 20 28 hours of continuing education for
the biennium preceding the renewal. Every certified and licensed appraiser shall retain records
of continuing education credits for at least 5 years.

SECTION 14. RL 85.02 (1) and (8) (intro.) are amended to read:

RL 85.02 (1) Fo Except as provided in sub. (11). to obtain approval of a continuing
education program, the program provider shall submit an application on forms provided by the
department at least 45 days prior to the first date the program is offered. The program provider
shall include a general description of the subject, name, and outline, name and qualifications of
the instructor, date, time segments, and location. The department shall notify the provider
whether the program has been approved or denied within 20 business days from the date the
application is received. ‘

(8) (intro.) A correspondence course, video or remote television presentation

which is approved by the appraiser qualifications board of the appraisal foundation or which

satisfies all of the following requirements may be approved:
SECTION 15. RL 85.02 (9) (d) and (11) are created to read:

RL 85.02 (9) (d) Be an instructor who teaches appraisal courses approved by the
appraiser qualifications board of the appraisal foundation.

Note: To obtain information about courses approved by the Appraiser Qualifications
Board of the Appraisal Foundation write to: 1029 Vermont Avenue, NW, Suite 900,
Washington, D.C. 20005-3517.
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(11) An appraisal course approved by the appraiser qualifications board of the
appraisal foundation may be approved by the department without receipt of an application for
course approval from the course provider.

SECTION 16. RL 86.01 (2) is amended to read:

RL 86.01 (2) All appraisals performed in conjunction with federally related transactions
and non-federally related transactions shall conform to the uniform standards of professional

appraisal practice set forth in Appendix I.
SECTION 17. RL 87.01 (1) is amended to read:

RL 87.01 (1) Applications for renewal shall be submitted prior to the applicable renewal
date specified under s. 440.08 (2) (a), Stats., on a form provided by the department, along with
the renewal fee specified under s. 440.08 (2) (a) 11., 11m. and 12., Stats., as appropriate, and
proof of completion of 20 28 hours of continuing education coursework as required under
s. RL 85.01.

SECTION 18. RL 87.02 (1) and (2) (intro.) are amended to read:

RL 87.02 (1) If applying less than 5 years after the renewal date, submitting proof of
completion of 26 28 hours of continuing education as required under s. RL 85.01 and paying the
renewal fees specified in s. 440.08 (2) (a) 11., 11m. and 12. and (3), Stats.

(2) (intro.) If applying 5 years or more after the renewal date, submitting proof of
completion of 20 28 hours of continuing education as required under s. RL 85.01, paying the
renewal fees specified in s. 440.08 (2) (a) 11., 11m. and 12. and (3), Stats., and submitting proof
of one or more of the following, as determined by the department to ensure protection of the
public health, safety and welfare:

(END OF TEXT OF RULE)

The rules adopted in this order shall take effect on the first day of the month following
publication in the Wisconsin administrative register, pursuant to s. 227.22 (2) (intro.), Stats.

Patricia %MCCormack, Deputy Secretary
Department of Regulation and Licensing

Dated / °}/ 6; /f / Agency Vgﬁ,w—-—- C_ A QLM

g:\rules\apprre.doc
12/4/98
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State of Wisconsin
DEPARTMENT OF REGULATION AND LICENSING
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DATE: December 4, 1998

TO: Gary Poulson
Assistant Revisor of Statutes

FROM: Pamela A. Haack, Administrative Rules Coordinator
Department of Regulation and Licensing
Office of Administrative Rules

SUBJECT: Final Order Adopting Rules

Agency: DEPARTMENT OF REGULATION AND LICENSING
Real Estate Appraisers Board

Attached is a copy and a certified copy of a final order adopting rules relating to real estate
appraisers. Would you please publish these rules in the register. :
Please stamp or sign a copy of this letter to acknowledge receipt.

Thank you.
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