Published under 85.93 Wis. Stats., by the Legislative Reference Bureau.
163 COMMISSIONEROF INSURANCE Ins 6.03

Chapter Ins 6

GENERAL

Ins6.01  Foreign company to operate 2 years before admission. Ins 6.59  Licensingof individuals as agents, reinsurance intermediaries, or man
Ins 6.02  Company to transact a kind of insurance 2 years before admission. aginggeneral agents (628.04 Stats.).
Ins 6.03  Domestication of nondomestic insurer Ins 6.595 Exemption of licensing of individuals as intermediaries.
Ins 6.05  Filing of insurance forms. Ins 6.60  Prohibited business practices.
Ins 6.06  Minimum documentation in support o_f rate filings. Ins 6.61  Intermediary records.
Ins 6.07 Insurance policy Iang_uage simplification. Ins 6.62  Filing requirements for multiple employer trusts and associations.
Ins 6.08  Claimant representatives. Ins 6.63  Regulation chaye.
Ins 6.09  Prohibited acts by captive agents of !ending institutions and others. |ns 6.66 Proper exchange of business.
Ins 6.10  Property and casualty premium restrictions. Ins 6.67  Unfair discrimination in life and disability insurance.
Ins 6.1 Insurance claim settlement practices. Ins 6.68  Unfair discrimination based on geographic location or age of risk.
Ins 6.12  Qualification of actuaries. . . Ins 6.70  Combinations of lines and classes of insurance.
Ins 6.13  Open records; privileged or confidential records. Ins 6.72  Risk limitations.
Ins 6.17  Regulation of surplus lines insurance. _Ins6.74  Suretyship and risk limitations of surety obligations.
Ins 6.18  Reportingand payment of tax bwnauthorized insurers transacting Ins 6.75  Classifications of insurance.

businessn violation of law Ins 6.76  Groundsfor disapproval of and authorized clauses for fire, inland

Ins 6.19  Reporting and taxation of directly placed unauthorized insurance. marineand other property insurance forms
Ins 6.20  Investments of insurance companies. ! i - >
Ins 6.25  Joint underwriting and joint reinsurance associations. :22 g;g E)’:Zmpggg ggm milg tgfrr;t%asncellatlon requirements.
Ins 6.30 Instructions foruniform classifications of expenses of fire and marine, ’ p 90 -
andcasualty and surety insurers. Ins 6.785 Exe_mptlon from rate filing reqwrements.
Ins 6.31  Interpretation®f the instructions for uniform classificationsexpen :ns ggg gdwso_ry cofuncns gnd committees.
sesof fire and marine and casualty and surety insurers. ns . etention of records. ) o )
Ins 6.35  Petroleumstorage environmental cleanup fund; exclusions freim- Ins 6.85  Notification of a persors right to file a complaint with the commis

bursement. sioner. . » ) )

INs6.40  Proxies, consents and authorizations of domestic stock insurers.  Ins6.90  Prohibited uses of senior-specific designations.
Ins 6.41 Insider trading of equity securities of domestic stock insurers. Ins 6.91  Definitions.
Ins 6.42 Initial statement of beneficial ownership of securities. Ins 6.92  Individual navigators. B
Ins 6.43  Statement of changes in beneficial ownership of securities. Ins 6.93  Registration of navigator entities. _ _
Ins 6.50  Kinds of individual intermediary or agent licenses. Ins 6.95  Registratiorof certified applicatiortounselors, nonnavigator assisters
Ins 6.51  Group life and disability coverage termination and replacement. andnonnavigator assister entities.
Ins 6.52  Biographical data relating to companyicérs and directors. Ins 6.96  Prohibited business practices.
Ins 6.54  Prohibited classification of risks for rating purposes. Ins 6.97  Navigator, nonnavigatorassister navigator entityand nonnavigator
Ins 6.55  Discrimination based on sex, unfair trade practice. assisteentity records.
Ins 6.57  Appointment of insurance agents by insurers. Ins 6.98  Prohibition of uses of designations.
Ins 6.58  Licensing of insurance intermediary firms as insurance agents. Ins 6.99  Exemption.

Ins 6.01 Foreign company to operate 2 years before (a) Fire insurance includes the kinds itns. 6.75 (2) (a)

admission. Experience has demonstrated that until a company () Life insurance includes the kinds inlrss 6.75 (1) (apnd

hasengaged in the business of insurancefdeast 2 years there ) hyt excluding all insuranaen the health of persons other than
is not a suficient basis upon which to form a judgment as .5+ authorized in $27.06 Stats., and $ns 6.70

whetherits methods and practices in tenduct of its business are . . . .

suchas to safeguard thl?a interests of its policyholders and the(€) Casualty insurance includes the kinds ims.6.75 (2) (c)

peopleof this state. Therefore, no application of a foreign insutfirough(n).

ancecompany or mutual benefit sociefyr a license to transact  (2) Provided,howeverthat nothing herein shall preclude eon

businessn Wisconsinwill be considered until it has continuouslysiderationof an application to transact the kindim$urance in s.

transactedhe business of insurance for at least 2 ygansedi  Ins 6.75 (1) (cpr (2) (c)if the applicant company has transacted

ately prior to the making of such application for license. any of the kinds of insurance inlss 6.75 (1) (aand(b) or(2) (d),
History: 1-2-56 (e), (k) and(n) continuously for 2 years immediately prior to the

. ) makingof application for license to transact the kind of insurance
Ins 6.02 Company to transact a kind of insurance 2 in 5. Ins 6.75 (1) (clor (2) (c)

years before admission. (1) Experience has demonstrated \istory: 1-2-56emey. am.efl. 6-22-76; amRegister SeptemberL976, No.
that until a company has engaged in a kindnsfurance or in 249 ef. 10-1-76; amRegistey March, 1979, No. 27%f. 4-1-79; corrections
anotherkind of insurance of the same cldes at least 2 years, madeunders. 13.93 (2m) (b) 7., Staegistey June, 1997, No. 498

thereis not a suffcient basis upon which to form a judgment as to

whetherits methods and practices in the conduct of its business inins 6.03 Domestication of nondomestic insurer .
suchkind of insurance or another kindtime same class of insur (1) Purpose. Under s.611.223 (1) (a) Stats., a nondomestic
ance,are such as to safeguard the interests of its policyholders &wlirer may apply to the commissioner to become a domestic
the people ofthis state. Therefore, no application of a foreigthsurer. In accordance with §11.223 (1) (b) Stats., this section
insurancecompany or mutual benefit society for a license to {rangpecifiesthe contents of thepplication needed from a nondomes

acta kind of insurance business irissbnsin will beconsidered tic insurer to obtain a certificate of incorporation and certificate of
until it has continuously transactebat kind of insurance, or gthorityto be a domestic insurer

anotherkind of insurance in the same class of insurance as that for, . . . .

which it makes such application for at least 2 years immediatel (2) SCOPE. This section apph_es to each nondomestic insurer
prior to making such application. For therposes hereof, insur WHich submits to the commissioner under6dl.223 (1) (a)
anceis divided intokinds of insurance according to the provisionStats-an application for a certificate of incorporation and a eertif
of s.Ins 6.75 each subsection setting forth a separate kind, ate@teof authority for domestic insurers.

into classes of insurance upon the basis of and including the said3) REQUIREDCONTENTSOF THE APPLICATION. Theapplication
kinds as follows: for a certificate of incorporation and a certificate of authority shall
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be filed in accordance with €11.223 (1) (a) Stats., and shall  (b) In accordance with §01.31 (1) (b)Stats., an insureshall

includethe following information: submita $100 fee to the commissioner upon issuance akittié
(a) Information on the corporation andioérs anddirectors, 'CiFGOf mgo,;po-ratlc,\),,n a?&geth'ffg?f Céf f\létghmlty onin @) (@) 5

i i 1 . |story: I. Register May, , NO. eff. 6-1-89; correction in a) o.

IndUdmg all of the foIIowmg. madeunder s. 13.93 (2m) (b) 7., StaRegistey February2000, No. 530

1. The names, and for the preceding 10 yakeddresses and
all occupations of all existing and proposed directors ditkos; Ins 6.05 Filing of insurance forms. (1) PurPOSE. This
2. Certified copies of the articles and bylaws of the corporaectioninterprets and implements §81.42 631.2Q 631.22and
tion and ofany proposed amendments thereto in conjunction wig81.61 Stats.
the change of domicile; (2) Scope. The requirements of this section shall apply to
3. All agreementselating to the corporation to which anyforms subject to s631.0], Stats., for the lines of insuranksted
existingor proposed director orfafer is a party; in s.Ins 6.75 except sins 6.75 (2) (bpnd(k).
4. The present and proposed compensation of existing and(3) DerINITIons. (a) “Affiliated insurer”means an insurer
proposedirectors and dicers; and which is a member or subscrib&y a rate service ganization
5. The holding company information required irirss 40.03  licensedunder s625.32 Stats., anavhich has authorized the rate
(3) if the insurer must report this informationders.617.11 (1),  serviceorganization to file forms on its behalf.
Stats. (b) “Certificate of compliance and readability” means a elocu
(b) The applican$ planfor conducting the insurance businesgnentin substantiallyidentical format to Appendix A which is
includingany proposed changasthe applicang’ current manner Signedby an oficer of the insurer
of conducting the insurance business, containing all of the follow (c) “Certificate of readability” means a writtestatement

ing information: signedby an oficer of the insurer stating that the form is subject
1. A description of the geographical area in which the applP S-Ins 6.07and that the form meets the minimum standards set
cantconducts business; forth in that section.
2. The types of insurance the applicant writes; (d) “OCI” means the dice of the commissioner of insurance.
3. The applican$’ marketing methods; (e) “Submission” means a filing underg31.2Q Stats., or any

4. A summary of the applicastpolicies on reinsurance busi requestreceived by the dite of thecommissioner of insurance

nessceded, including informatiomegarding retentions, maxi for app‘)‘roval of_a single form (3r combination of forms. )
mumrisks, types of contracts such as pro rata, excess ofifuss, . (f) “Transmittal document” means a document substantially
any other information which may be material to this part of thiglenticalin formatto the form established by standards adopted
applicant'soperation; by the National Associationof Insurance Commissioners

5. A summary of the applicastpolicies on assumed reinsur (NAIC), on which an insurer shall list information about each

. e - ! : h - Jorm submitted for approval.
ance including information regarding retentions, maximum nSljg’Note: A copy of the transmittal document may be obtained at no costtfrem

typ_esof business, types OanraCts to be issued_, and Othe_r factorsice of the Commissioner of InsuranceDPBox 7873, Madison WI 537077873,
which may be material to this part of the applicamperations; orat the Ofice’s web address: oci.wi.gov

6. A brief summary of the applicagtinvestment policy; (4)_ FILING PROCEDURE. (a)_ Each paper submission of forms

7. The applicant annual statements for the three most recetft@llinclude all of the following: _ _
yearsand a projectiorof the anticipated operating results of the 1. A properly completed insurance transmittal document in
corporationat the end of theext five years of operation, based orsluplicate.

reasonableassumptions of loss experience, premium affngr 2. A properly completed certificate of compliance and +ead
income,operating expenses and acquisition costs; and ability in substantially identical format as in Appendix A.
8. To the extent requested by the commissiotierappli 3. Afiling letter that contains the following information:
cant'smethod of establishing premium rates. a. In the case of a form that alters or replaces a previously
(c) A certificate from the authority which regulates the insumpprovedform, a description of the change.
anceindustry in the applicard’state of domicile, stating thide b. One copy of each form in final format exactly as it Wwél

authorityhas given all requisite approvals ahét the applicar®’  offeredfor issuance or delivery in the stateWisconsin, except
corporationis in good standing with the authority and in eomfor hypothetical data and other appropriate variable material.
pliancewith the laws of the state of domicile; and 5. If aform contains variable material or language, a written
_(d) Any other relevant information required by the commisgescriptionidentifying the range ahe variable material or lan

sionerfrom an applicant. guage.

(4) APPLICATION MATERIAL; FEES. (@) An insurer may obtain 6. A second copy of each form, if the insurer requires an OCI
materialsfor application for a certificate of incorporation and-cerstampedcopy for its records.
tificate of authority by requesting them from the commissiaier 7. A copy of thepreviously approved form clearly marked
insurancePO. Box 7873, Madison, Wconsin 53707-7873.  «for reference only” if the current form is to supercede he

(b) In accordance with 601.31 (1) (a)Stats., an insurer shall viously approved form.
submita $100 fee to the commissioner at the same time that the g |f the submission of forms is filed by a third—party on behalf
insurersubmits the application for the certificates of incorporaf aninsurer a letter from the insurgauthorizing the third—party
tion and authority o to file forms on its behalf.
_ (5) IssUANCE OF CERTIFICATE. (a) The commissioner shall 9 A self-addressed return envelope offisignt size to
issuewithin 180 days of receiving a completed application subeturnone copy of the materials in subtisand6., to the insurer
mittedin accordance with 811.223 (1) (a)Stats., a certificate of ) £401 electronic submission of forms shall include all of the
incorporationand a certificate of authority the insurer submit following:

ting the application if the commissioner determines that the .
insurersatisfies the requirements ofGi1.223 (1) (a) 1to 3., 1. All of the data elements on the transmittal document.

Stats. A failure by the commissioner to isstiee certificate of 2. A properly completed certificate of compliance and read
incorporationand acertificate of authority within 180 days does?bility in substantially identical format as in Appendix A.
not constitute acceptance of the application. 3. Afiling letter that containall of the following information:
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a. In the case of a form that alters or replaces a previously filed(5) INSURERRECORDS. Each insurer shall maintain a file of all

form, a description of the changes. formsapproved or filed under 631.2Q Stats., for use in &con-
b. The form number and approval or filing date of any forfin until all exposure on the risks insured against has terminated.
superseded by the new form. The file is subject to examination and the commissioner may

4. Onecopy of each form in final electronic format exactl requesthat any portion of the file be available for review within

y H
asit will be offeredfor issuance or delivery in the state aédn- tendays of a written request.

: - : ; (6) INCOMPLETEFILING. The commissioner shall reject with
ag'teer)i(glept for hypotheticalata and other appropriate vanableout further review any filing which does not include all of the

. i ) __itemsin sub.(4) (a)and(b).

5. If aform contains variable material or language, a written 7y peyai 7y, Insurersviolating the provision of this rule by
descriptionidentifying the range athe variable material or lan usingunapproved or unfiled forms shall be subject toptealties
guage. _ _ in s.601.64 Stats. Each form issued to an individoalicyholder

6. A copy of the previously approved or filed form clearlyshall constitute a separate violation.

marked“for referenceonly” if the current form is to supersede the History: Cr. Register July, 1958, No. 31eff. 8-1-58; am. (3)Register May,
i 1 1975,No. 233 eff. 6-1-75; emay. am. (1), df 6-22-76; am. (1)Register Septem
prewouslyapprovgd_or filed fOI’m. . . ber,1976, No. 249ef. 10-1-76; rand recrRegister November1977, No. 263ef.
7. If the submission of forms is filed by a third—party on beha%{)z)—(;—w); arzjd7reé:r(4),Rngi%te;Jaqg%gxlﬁsoé?%ﬁzggeiﬁ.gzz—l—?‘%; (ar)n (ﬁ(ljl?é,)
i i 171 v — intro.) an . eglster epruary , NO. £ .o—1-a8Z; cr C) an ,
of an insurera letter from the insurer authorizing hérd—party L2300 082, No. 319ef. 8-1-82- f and recrDecemberios7, No. 384, &f
to file forms on its behalf. 1-1-88;r. (5), renum. (6)( t()'.) ((g)) t(o)b(e )(FE) to (;‘aegisterJuIy, 19?9), No). A(lO)Seﬁ.
feci - ; ; ; ; 8-1-89,CR 10-076am. (3 , (4) (a) (intro.), 1. to 5., 8., 9., (5), (6), (7), renum.
(c) A submllssmn filed by a rate serviceganization will be @) (d), (©).(h 1o be (3) (). (d). (€) and am., renum. (4) (b) 1 be (4) (c\A1(b)
consideredhs filed on behalf of all &ifiated insurers. RegisterJanuary 201 No. 661 eff. 2-1-11.
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Ins 6.05 Appendix A
CERTIFICA TE OF COMPLIANCE AND READABILITY

| , (hame), dicesf of (company name), hereby certify that | have
authorityto bind and obligate the company by filing this (these) form(s). | further certify that, to the best of my information, knowledge
andbelief:

1. The accompanying form(s) as identified by the attached listing comply(ies) with all appicalidgons of the \lgconsin Stat
utesand with all applicable administrative rules of the Commissioner of Insurance;

2. The form(s) does (do) not contain any inconsistent, ambiguous, or misleading clauses;

3. The form(s) does (do) not contain specificatiot@mditions that unreasonably or deceptively limit the risk purported to be
assumedn the general coverage of the policy form(s);

4. The only variations from a form currently on file with the commissioner of insurance and the only unconventional policy provi
sionsare clearly marked or otherwise indicated pages of the attached form(s) or in an attachment; and

5. The attached form(s) is (are) in final printed format or typed facsimile and is (are) as wittdeel 6br issuance or delivery
in Wisconsin after approval by the Commissioner of Insurance, except for hypothetical data and other appropriate variable material.

6. If this form is a consumer insurance politye text of the form(s) meet(s) the minimum reading ease scafawthorized by
the commissionethe score is lower than the minimum required bps6.07 (4) (a) 1Wis. Adm. Code. Product used to determine
the Flesch score: .

I understand that the commissioner of insurance will rely on this certification regarding the forms filed, and should it be determined
that the policy form(syloes(donot comply with the applicable laws, regulations, filing requirements and product standards or that this
certificationis materially false or incorrect, appropriate corrective and disciplinary action, including retroactive disapproval; as autho
rizedby law may be taken by the commissioner against the company anditiee cdmpleting this certification.

(signature)

(title)

(date)
Individual responsible for this filing:

Name: Title:

Address:

Phone Number: Date:

Published under s. 35.93, Stats. Updated on the first day of each month. Entire code is always current. The Register date on each
RegisteNovember 2015 No. 719 page is the date the chapter was last published.


http://docs-preview.legis.wisconsin.gov/document/statutes/35.93
http://docs-preview.legis.wisconsin.gov/document/statutes/35.93
http://docs-preview.legis.wisconsin.gov/document/administrativecode/Ins%206.07(4)(a)1.

Published under 85.93 Wis. Stats., by the Legislative Reference Bureau.
167 COMMISSIONEROF INSURANCE Ins 6.07

Ins 6.06 Minimum documentation in support of rate (c) Explanation of the permissible ordat loss ratio, includ
filings. (1) PurPosE. The purpose of this section is to establising an explanation of how arigvestment income has been taken
the minimumsupplementary rate information required to be sulinto account.
mitted with rate filings tothe commissionerStatutes interpreted  (d) When used, any premium adjustment factors and loss
or implemented by this section are881.42 (19)625.01625.02  adjustmentfactors by year and an explanation of methods and
(3), and625.11 Stats. judgments underlying each factor Loss adjustment factors

(2) Score. Except as provided in sufdl), anyinsurer or rate includebut are not limited to loss development factors, frequency
serviceorganization which is subject to@25.13 (1) Stats., and trendfactors, and severity trend factors. Premium adjustment fac
is filing rates for any kind or line of direct insurance in this statersinclude but are not limited to rate level factors.
shallinclude, in that filing, the supplementary rate information (6) OTHER SUPPLEMENTAL RATE INFORMATION. The commis
requiredby sub.(5) or (6). sioner may acceptsupplemental information other than that

(3) DerNITIONS. (a) A “frequency trend factor” means anyrequiredby sub.(5) if the insurer or rate serviceganization can
factorwhich adjusts the past number of paidnmurred claims to demonstratéo the commissioner that this information fully sup
reflectmore accurately the number of claims that can be expecfaitsthe rate filing and complies with 825.11, Stats.
to develop during the period the proposed rates will be used.  (7) UseoF RATE SERVICE ORGANIZATION RATES. A member of

(b) A “loss adjustment factor” means any factor used to modi¢y subscriber to a rate serviceganization licensed unde.
or adjust the actual losses paid or incurred during the period un@@b.32 Stats., shall file supplementary rate information if its rates

examinationor review deviatefrom those filed on its behalf by the rate servigaaiza-
(©) A “loss development factor” means any factor used eithin- Such afiling shall be as required by subsand(6).
to adjust the reported amount of incurred lossesntude (8) ADDITIONAL INFORMATION. ~ The commissionermay

incurredbut not reported losses or to correct errors ireiiena  require additional rate filing information if the commissioner

tion of loss reserves for reported claims that hawebeen paid, determineghat theoriginal filing does not explain the proposed
or both. rate. Such additional information shall be provideithin 30 days

(d) A “premium adjustment factorheans any factor used to®f the request. _
istory: Cr. RegisteyMarch, 1988, No. 3§%f. 4-1-88; am. (5) (a) 1. intro. and

modify or a_dlus,t the aCtL_Jal premiums earned during the pe”@gﬂRegisterNovember1988, No. 39peff. 12-1-88; r(9) and AppendixRegister,
underexamination or review January1995, No. 469eff. 2-1-95; correction in (1) made under s. 13.93 (2m) (b)
(e) A “rate level factor” means any facttirat adjusts prior /- Stats-Register February2000, No. 530
earnedpremiums to the premiums that would have been earned if| .o g 97
the presentates had been infett throughout the period under 1y prpose. The purpose of this rule is to establish minimum
examinationor review _ _ standardsor legibility, coherence and understandability in-con
(f) A “severity trend factor” means any factor which adjustsumerinsurance poiicies delivered or issued for delivery in the
the past average claim amountrédlect more accurately the aver stateof Wisconsinon or after the ééctive dates stipulated in sub.
ageclaim amount that can be expected to develop during t{®. Sections of statutes interpreted or implemented by this rule
periodthe proposed rates will be used. aress.631.20 (2) (apnd631.22 Stats.
_ (4) ExempTions. (a) Life and disability insurance as defined (2) Scope. This rule shall apply to “consumer insurance-poli
in s.Ins 6.75 (1) disability insurance as defined iniss 6.75 (2) cies”asdefined in sub(3) and not exempted under sii§).
(c), title insurance as defined nins 6.75 (2) (hmortgage guar 3y pepmions. (a) In this section “consumer insurance
anty insurance as defined inIss 6.75 (2) (i) municipal bond  5jicy"means a life, disabilityproperty or casualty insurance
insuranceas defined in $ns 3.08 (3) (g)and workets compensa qjicy, or a certificateor a substitute for a certificate for group life,
tion insurance as defined inles 6.75 (2) (kpre exempt from the gisapility, property or casualty insurance coverage, which
provisionsof this section. issuedto a person for persond@mily or household purpose and
(b) All companies licensed under @12, Stats., are exempt a copy of which is customarilyn the insurance industrdeliv-
from the provisions of this section. eredor isrequired by lawrule or agreement to be delivered to the
(c) The commissioner maypon written application, exempt personobtaining insurance coverage.
aninsurer from full or partial compliance with this rule. (b) The term “text” as used in this section shall include all
(5) SUPPLEMENTAL RATE INFORMATION. A rate filing and printedor electronic matter except the following:
accompanyingupplemental rate information shall be appropri 1. The name and address of the insurer; the name, number or
atelyorganized for the kind, class or line of business for which thigle of the consumer insurance policy; the table of contents or
filing is being made. Except as provided in $6h.all rate filings index; captions and subcaptions; specification pages, schedules or
shallinclude the following supplementary rate information:  tables;and

(@) 1. Atleast 3 separate and consecutive years of bsth W 2. Any such form language that is drafted to conform to the
consin and aggregate of all states’ experience showing: requirement®f any federal lawregulation or agency interpreta
a. Premiums earned: tion; any form language required by any collectivelygaamed
b. Losses paid: agreement;any medical terminology; any words whigre
: ' ) definedin the form; and any fordanguage required by state law
c. Separate reserves for reported but unpaid losses; and o regulation; provided, howevethe insurer identifies thiar-
d. Reserves for losses incurred but not reported. guageor terminology excepted by this subdivision and certifies,
2. If any of the informatiomequired by subdL. is omitted or in writing to the commissiongthat the language ¢erminology
lessthan 3 years’ experience is provided, an explanation lshallis entitled to be excepted by this subdivision.
submitted. (4) MiNIMUM STANDARDS. (@) In addition to any other require

(b) An explanation of theate—making procedures includingmentsof law, no consumer insurangeolicy, unless excepted
adescription of any statistical data and actuarial methods utilizéttdersub.(5), shall be delivered or issued for delivery in this state
or a statement of facts and other detailed information whig or after the dates such forms mhbistapproved under this sec
explainjudgments used; or a statement as to howates of the tion, unless:
filing company compare witlhose of the competition, providing 1. The text achieves a minimum score of&Othose policies
detail where the rates are substantially higher or lower; or algbeledas Medicare supplement policies as defined byss3.39
combination. anda minimum score of 40 for all other policies included under

Insurance policy language simplification.
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thisrule, on the Flesch reading ease test as described {ippar  (e) Any form used in exchange, pursuant to a contractual pro
or anequivalent score on any other comparable test as providesion, for an individual life policydelivered or issued for delivery
in par (c) or this subsection unless a lower score is authorized a form approved prior to the datkat the form must be

undersub.(7); approvedunder this section.
2. Itis printed, except for specification pages, schedules and(6) CerTIFICATION. Filings subject to this section shall be
tables,in not less than 10 point type, one point leaded; accompaniedy a certificate signed by anfimier of the insurer

3. It is appropriately divided and captioned, presented insétingthat itmeets the minimum reading ease score or stating that
meaningful sequence, and the style, arrangement and oveifi score is lower than the minimum required but should be
appearancef the policy enhance its understandability; approvedn accordance with sufr). The actual readability score

4. It contains a table of contents or an index of the principg]r each form shall be stated in the cover laiteas a data element

sectionsof the policy if the policy contains more than 3,000 word® @n electronic filingand the insurer shall fully identify the
or if the policy has more than 3 pages: methodor computer program used to determine the readability
5. It contains a single section listing exclusions or the excl§c0ré To confirm the accuracy of any certification, the commis
sionsare listed within the form and given at least equal prom§iOnermay require the submission of further informationeafy
nenceincluding same type size: the certification in question. o
6. It defines words anexpressions which are not commonly (7) POWERSOF THE COMMISSIONER. The commissioner may

understood,or whose commonly understood meaning is n@thorizeé a lower score than the Flesch reading essare
intended: requiredin sub.(4) (a) 1, wheneveratthe sole discretion of the

commissionerit is found that a lower score: will provide a more
accuratereflection of the understandability of a consumer insur
. . . ancepolicy; is warranted by the nature of a particular form or type
(b) For the purpose of this section, a Flesch reading ease fgjass of such forms; or is caused by certain language which is
score shall be measured by the following method: draftedto conform to the requirements of any state, laile or
1. For consumeinsurance policies containing 10,000 wordgommissioner’snterpretation.
or less of text, the entire form shall be analyzed. For such forms(g) EFFECTIVEDATE. (a) This section shall apply to the follew
containing more than 10,000vords, the readability of o jng consumer insurance policies no later than 6 months after
200-wordsamples per page may be analyzed instead of the e emberl, 1980:
form. The samples shall be separated by at least 20 printed lines.; .\ ~te passenger automobile.
2. The number of words and sentences in the text biall 2 Homeowners
countedand the total number of words divided by the total number _° !
of sentences. The figure obtained shall be multiplied by a factor 3- Dwelling fire, S
of 1.015. 4. Individual disability excluding disability income,
3. The total number of syllables shall be counted and divided °- Medicare supplement,
by the total number ofords. The figure obtained shall be multi 6. Individual life and annuity
plied by a factor of 84.6. (b) This section shall applp the following consumer insur
4. The sum of the figures computed under suBdand3. ance policies no later than 12 months after December 1, 1980.
subtractedrom 206.835 equals the Flesch reading ease score for 1. Renewal policies with altered terms,

7. Cross-referencingetween sections of the policy is main
tainedat a minimum.

the consumer insurance policy 2. Group disability certificates,
5. For purposesf subds2., 3., and4., the following proce 3. Disability income,

duresshall be used: 4. All consumer insurance policies rintluded under pars.
a. A contraction, hyphenatealord, or numbers and letters, (a) and(c) of this subsection.

whenseparated by spaces, shall be counted as one word; (c) This section shall apply to albwn Mutual insurers and

b. A unit of words ending with a period, semicolon, or coloralso other insurers whose writtggtemiums for the most recent
but excluding headings and captions, shall be counted as a sstlendaryear did not exceed $500,000 statewide, no laterian
tence;and monthsafter December 1, 1980, regardless of rdmguirements

c. A syllable means a unit of spoken language consistingwiderpars.(a) and(b).
oneor more letters of a word as divided by an accepted dictionary (d) Any consumer insurance policy that has been approved
Wherethe dictionary shows 2 or more equally acceptable prprior to the efective date of this rule and meets the standards set
nunciations of a word, the pronunciation containing fewer syby this rule need not befiled for approval but may continue to
lablesmay be used. belawfully delivered or issued for delivery in this state upon the

6. The title or name of a state or federal governmgamza_ fl|lng with the.qommissioner ofa |iSt of the forms anc! accpmpa
tion or regulatory entity that is required to be used within th@iedby a certificate for each form in the manner provided in sub.
policy form may be excluded from the Flesch readability scord6).

(c) Any other reading test maye approved by the commis () The datesn pars.(a), (b), (c) and(d) may be extended at
sionerfor use as an alternative to the Flesch reading ease test!fi& commissiones sole discretion, but not beyond May 8th,
is comparable in result to the Flesch reading ease test. 82. )

History: Cr. Registey November1980, No. 299ff. 12-1-80;,CR 10-076am.

(5) ExempTiONS. This section does not apply to: ®) g,) (Lntré)')' 5" (3) (@ 5., (5) @), (c), &e), (8) (d)ar}fd 2recr(4) (@ 1., 2., cr(ﬁ4)

i i i i iurisdicti N . (d), ister J 201No. 661 eff. 2-1-1i; EmR1101 eff.
(a) Any policy thaF is a security _subject to federal jUI’ISdICtIOI‘(Za_) 3 n(x%R ﬂ(_ 32§ rB:r%Srgcfr( %“(Uaé)‘%’mro')’fi” 2”159_’ @ ® e ( df;" (9Regi§ter
(b) Any group policy; howevethis shall noexempt any cer August2011 No. 668 eff. 9-1-11.

tificate issued pursuant to a gropp”cy delivered or issued for Note: The treatment of $ns 6.07by CR 10-076first apply to policies issued or
deIiveryin this state: renewedeight months following February 1, 201

(c) Any group annuity contract that serves as a funding vehicle |ns 6.08 Claimant representatives. (1) Purrosk. This
for pension, profit-sharing or deferred compensation plans; section provides limited regulatory guidelines concerning the
(d) Renewal policies whose terms are not altered in any waygtivities of claimant representatives. This section also protects
Changesin premium, monetary limits or language required binsuranceconsumers fronpractices that the commissioner finds
federaland state laws and regulations adopted after feetee  to be unfair trade practices. The commissioner findardair
date of this rule are not alterations under this section. tradepractices those practices in whiltlaimant representative
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requiresproperty to be repaired by a specified repair facility or (2) DeriniTions. (a) Agent. A natural person, other than a
contractorfor repairs, receivesompensation for the referral of captiveagent, holding a valid and current certificate of registra
businesdo a repair facility or contractor for repairs, operates da®n as an insurance agent and one or more valid and current
arepair facility or contractor farepairs, participates in the insur licensedo represent oner more admitted insurers in the solieita
anceclaim payments to a repair facility or contractor for repairsion and sale of policies of insurance in this state.

fails to provide the consumer witiopies of contracts entered intowhich obtains, other than in the regular course of its trade or busi
betweerthe claimant representative and consumhis section nessa loan ofmoney or credit from a lending institution on the
and manner of compensation to the consumer and prohibitsepaythe consideration at a time subsequent.

claimant representative from engaging jmactices that create : ; ; "
potentialconflicts ofinterest. This section implements and inter (c) Captive agent. An agent who is a directoofficer, or

: A " employeeof the lending institution which, in connection with a
g:%tzz.gsz ﬁ'(?fdg;% in?éﬁZ%qSé&gst.sThls section is in addition tO’Ioantransaction, holds or acquires a security interestahor per

2) Se Thi i lies to all clai tati sonalproperty of a borrower
tragszalctir?gaisimlassss?rcl {ﬁir;i?gtfs 0 all claimaepresentatives (d) Lending institution.Any person, firm, association, or eor

N ) poration,whether or not licensed ehartered by any agency of
(3) DeriNTIONS. As used in this section: governmentwhich in the regular course of business lends money
(a) “Contractor for repairs” means the persiinm or corpora  or credit to a borrower on the securityreélor personal property

tion performing the repair work durnishing the materials for the in return for the borroweés promise to repay the consideration at

repairwork, or both, for a building, dwelling or structure. atime subsequent.

(b) “Claimant representative” means any person, except an(e) Policy of insurance.Any policy, certificate or memoran
attorneylicensedto practice law in the state, who receives eontum of insurance &brding in whole or in part any one or mag
pensatiorfrom aclaimant in exchange for representing or advighe kinds of insurance describaespectivelyin any paragraph of
ing the claimant in negotiations for the settlement of a claig)ins 6.75 (2)
againstan insurer arising out of the coverage provided by aninsur (3) peciaration or PoLicy. (a) Every borrower in this state
ancepolicy. A claimant representative does not include a persghyid be aforded a reasonable opportunity to purchase any
wh_osesole servic_e to the clair_nant is to provide to the claimant ﬁBIicy of insurance, the form, content, apibvisions of which
estimateor appraisal for repairs. havepreviously been approved by thdicé of the commissioner

(c) “Repair facility” means the person, firm or corporation petf insurance for use in this state, for the purposprotiding
forming the repair work or furnishinthe materials for the repair insurancecoverage on real or personal property required by a
work, or both, for tangible personal property other than a buildingndinginstitution to be placed in force by the borrower at the bor
dwelling or structure. rower’s expense to protect its security interest in seethor per

(4) DISCLOSUREREQUIREMENTS. (&) No claimant representa sonalproperty
tive may accept compensation for performing servicesofor  (b) Every borrower in this state should bfoefedareason
otherwiseassisting a claimanwith an insurance claim unless,agple opportunity to purchase a policy of insurance, from any
prior to performing any services and prior to the clainssasum  insurerand through any agent currently licensed by tfieebf
ing any obligation to pay for adjusting services, the claimant refne commissioner of insurance to issue or sell in this state, which
resentativeclearly and conspicuously discloses and explains {9 designed to protect and whicHatls protection for security
the claimant in writing the methoand manner of receiving andinterestsin real or personal property and which is required by a
accountingfor compensation for services performed. lendinginstitution to be placed in force by the borrower at the bor

(b) A claimant representative shallbmit to the claimant a rower’s expense for such purpose.
copy of any written contract entered into between the claimant (c) At the minimum, every borrower in this state should be
representativand claimant within Svorking days after the cen affordedthe opportunity at any time within 30 days following
tractis signed by the claimantA claimant representative shalltial inception of coverage and at any time within 30 days prior to
commit to writing any oral agreement entered into between thfy annual anniversary date of any existing policy to substitute for
claimantrepresentative anclaimant and shall submit a copy ofan existing policy insuring real or personal property of the bor
thewriting to the claimant within 10 working days after #gee  rowerin which the lending institution has a security interest any
mentis made. otherpolicy afording adequate limits of insurance with respect to

(5) ProHIBITED PRACTICES. (a) No claimant representative such property provided thasuch replacement policy has been
may require that repairs of property be performed by a specifipprovedor use in this state, and the insurer currently licensed by
repairfacility or contractor for repairs. the office of the commissioner of insurance.

(b) No claimant representative may receive any compensation(4) ProHIBITED ACTS. Each of the following acts is declared
from a repair facility or contractor for repairs for referring busito constitute the commission, by concerted action, of an act of
nessto the repair facility or contractor for repairs. boycott,coercion, or intimidation resulting in éending to result

(c) No claimant representative may operata espair facility in unreasonable restraint of the business of insurance and is pro
or contractor for repairs or participate in any manner in the-instiibited:
anceclaim payments to a repair facility or contractor for repairs. (a) Refusal to accept policyl. The solicitation or sale lay

History: Cr. Register Octobey 1988, No. 39defr. 11-1-88. captiveagent of any policyf insurance to a borrower or to a lend
ing institution for the account of any borrowerder which cover
Ins 6.09 Prohibited acts by captive agents of lend - ageis aforded for the securitynterest of such captive agent’

ing institutions and others. (1) PurpPoskt. This rule imple lendinginstitution in real or personal property of the borrower if
mentsand interprets applicable statutes, including butimoted  suchlending institution has refused or then refuseaccept for
to ch.628 Stats., prohibiting concerted acts of boycott, coercioruchpurpose the policy of any insurer licensedhiis state, the
or intimidation resultingn or tending to result in unreasonabldorm, content,and provisions of which have previously been
restraintof the business of insurance as unfair methods of coapprovedas appropriate for thiasurance of such security interest
petitionand as unfair or deceptive acts or practices in the businesshe property of such borrower lilge ofice of the commis

of insurance. sionerof insurance for use in this state.
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Ins 6.09 WISCONSINADMINISTRATIVE CODE 170

2. The solicitation or sale by an agent of any policy of insuto disclose this to the insured. This section also establishes pro
anceto a borrower or to a lending institution for the account of arybitions concerning specified practices relating to premiums.
borrowerunder which coverage isfafded for the security inter This section implements and interprets227.10 (1)601.01 (2)
estof any lending institution in real or persomabperty of such 625.13 (1)628.34 (1)(3), (11), and(12), 631.20and631.36 (2)
borrowerif such agent knows or in the exercise of reasonable cSwats.
shouldhave known that such lending institution has refused or (2) Score. This section applies to all lines or classes of insur
thenrefuses to accept for such purpose the policy of any insuggiceclassified as property and casualty insurance inss6.75

licensed in this state, the form, content, and provisions of whigh except lines or classes of insurance providing disability-nsur
havepreviously been approved as appropriate for the insurancesfiteunder sins 6.75 (2) (cand(k).

such security interest on the property of sumbrrower by the (3) DerITIONS. In this section:

office of the commissioner of insurance for use in this state. (a) “Pro rata unearned premium” medhs pro rata portion of
__(b) Restriction oneplacement of existing policg. The soli€ heyyritten premium covering thenexpired portion of the policy
itation or sale by a captive ageott any policy of insurance 10 & term for which the written premium has been gt by the

borroweror to a lending institution for the account of any-bori,srerto the policyholder

rower under which coverage isfafded for the securitinterest AN S . .

of such captive agelstlendiglg institution in real or perslgnal orop , ©) dW”tt(T.n pr:elrglur? mr?ans the fer;]tlre almoum of premium

erty of the borrower if such lending institution then imposes &hage a policyholder for the term of the policy

enforcesany requirement or condition, whether or not assented (4) PREMIUM IN EXCESSOF PRORATA EARNED PREMIUM: FILING,

theretoby a borrowerwhich abrogates @therwise penalizes or RESTRICTIONS,DISCLOSURES. (&) An insurer shall file with the

restricts the right of any borrowexercisable at any time within COmMmissionein accordance with §25.13 Stats., and $ns 6.06

30 days following initial inception of coverage and at ainye 1Y Schedule of return premium applicable in the event of policy

within 30 days prior to any annual anniversary date of any existiﬁﬁ”ce"at'or‘”h?re'“ the return giremium is less than the pro rata

policy effectively to substitute for an existing policy insuring reayiéamedpremium for that policy form. Theate filing shall

or personal property of the borrower in which the lending institif'clude the basis of the premium calculation in the event of a

tion has asecurity interest any other policy approved by thieef Policy cancellation. _ _ _ )

of the commissioner of insurance whictioadls adequate limits ~ (b) Subject to par(c), in any policy under which an insurer

of insurance with respect to such property may return a premium that is less than the pro rata unearned pre
2. The solicitation or sale by an agent of any policy of insuf?ium. the insurer shall provide the policyholder with a separate

anceto a borrower or to a lending institution for the account of arfyfitten notice that the policyholder may paysubstantial penalty

borrowerunder which coverage isfafded for the security inter || the policyholder cancels the polipyior to its expiration date.

estof any lending institution in real or persomabperty of such 'NO insurer may return a premium that is less than the pro rata

borrowerif such agent knows or in the exercise of reasonable Carae_arne(b_reml_um until at least 10 days after the insurer mails or

shouldhave known that such lending institution then imposes BFiversthis written notice to the policyholder

enforcesany requirement or condition, whether or not assented to(€) Notwithstanding parga) and(b), no insurer may return to

by a borrowerwhich abrogates or otherwise penalizes or restridfe policyholder a premiurtatis less than the pro rata unearned

theright of any borrowerexercisable at any time within 30 daysPremiumif the insurer initiates cancellation or focancellation

following initial inception of coverage and at any time within 3@lueto the nonpayment of premium.

daysprior to any annual anniversary date of any existing policy (5) MISCELLANEOUS PREMIUM PROHIBITION. NO insurer may

effectivelyto substitute for an existing policy insuring real orpeiinitiate cancellation of one policy solely to apply the pro rata

sonalproperty of the borrower in which the lending instituti@s unearnedoremium of that policy tahe balance due on another

a security interest any otheolicy approved by the fi€e of the policy.

commissionepf insurance which &frds adequate limits dafisur History: Cr. Registey August, 1989, No. 404f. 10-1-89; am. (2)Register,
ancewith respect to such property April, 1992, No. 43fef. 5-1-92.
(5) FREE CHOICE OF INSURANCE; TOWN MUTUAL INSURERS. (&) Ins 6.11 Insurance claim settlement practices.

A person may not disapprove, und%?!_ﬁ.34 (5)_stats., a polipy (1) PurposE. This rule is to promote the faand equitable treat
of insurance issued by a town mutual insurer licensed in this stfentof policyholders, claimants and insurers by defiréegain

basedwholly or partially on the ground that: claim adjustment practices which are considered tautfir
1. The insurer does not have an acceptable rafithga rating methodsand practices in the businesSinsurance. The rule
serviceor publication; implementsand interpretapplicable statutes including but not
2. The policy of insurance is assessable; or limited to $5.601.04 (3)601.01 (2) and645.41 (3) Stats.

3. Thefinancial condition of the insurer is unacceptable, (2) Scope. This rule applies to the kindsg insurance identi
unlessthe condition constitutes a violation ofres 13.060r13.09  fled in s.Ins 6.75 transacted by insurers as defined i6G9.03

(b) A person may disapprove a policy issued by a town mutt@ln' Stats., and nonprofit service plans subject t®&B, Stats.
insurerbased wholly or partially on the ground that it does not (3) UNFAIR CLAIM SETTLEMENTPRACTICES. (a) Any of thefol-

havea mortgagee clause in the form permitted undierss13.04 'owing acts, if committed by angerson without just cause and
(7) (b). performedwith such frequency as to indicate general business

(6) NonapPLICATION. The provisionsof this rule shall not practice,shall constitute unfair methods and practices in the busi

applyto renewal of any policy of insurance where the obligatiorflness’of insurance: . .

of the borrower to procure insurance for the security interest of the 1. Failure to prompthyacknowledge pertinent communica

lendinginstitution accrued prior to thefettive date of this rule. UONSWwith respect to claims arising under insurance policies.
History: Cr. Register December1968, No. 156eff. 1-1-69; am. (1)Register, 2. Failure to initiate and conclude a claims investigation with

May, 1975, No. 233eff. 6-1-75; emeg. am. (1) and (2) (e), e6-22-76; am. (1) all reasonable dispatch.
and(2) (e),Registey Septemberl976, No. 249eff. 10-1-76; am. (2) (eRegister,

March, 1979, No. 279f. 4-1-79; renum(5) to be (6), cr(5), RegisterMay, 1986, 3. Failure to promptly provide necessary claims forms,
No. 365 ef. 6-1-86. instructionsand reasonable assistance to insureds and claimants
underits insurance policies.
Ins 6.10 Property and casualty premium restric - 4. Failure to attempt in good faith tdeftuate fair and equita

tions. (1) Purpose. This section requires insurers who mayle settlement of claims submitted in which liability Hescome
returna premium that is less than the pro rata unearned premiteasonablyclear
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171 COMMISSIONEROF INSURANCE Ins 6.17

5. Failure upon request of a claimant, to promptly providerale require that filings under cb25, Stats., be prepared or sub
reasonablexplanatiorof the basis in the policy contract or appli mitted by a qualifiedactuary Furtherthis rule is not intended to
cablelaw for denial of a claim or fathe ofer of a compromise prohibit the strictly internal use by insurers of job titles containing
settlement. the term actuary

6. Knowingly misrepresenting to claimants pertinent facts or (2) Score. This rule shall apply to all reports or representa
policy provisions relating to coverages involved. tions subject to supervision by the commissioner of insurance.

7. Failure to dirm or deny coverage of claims within area  (3) SIGNATURE AS AN ACTUARY. No document filed with this
sonabletime after proof of loss has been completed. office which requires the signature of an actuary will be accepted

8. Failure to settla claim under one portion of the policy eov unlessthe person signing as an actuary is a member of the Ameri
eragein order to influence a settlement under another podion canacademy of actuaries or has otherwise demonstrated actuarial
the policy coverage. competencéo the commissioner

9. Except as may be otherwigevided in the policy contract, ~ (4) ACTUARIAL REPRESENTATION. NO person in any representa
the failure to deer settlementinder applicable first party coveragetion made to the public or to thisfe in respect to any matter
onthe basis that responsibility for payment should be assumedsbipjectto this rule shall use the woatttuary or actuarial to indi
otherpersons or insurers. catea degree oprofessional competence unless that person is a

10. Compelling insureds and claimants to institute suits fgember of the American academy of actuaries or has otherwise
recoveramounts due under its policies byesing substantially demonstratecctuarial competence to the commissioner
lessthan the amounts ultimately recovered in suits brought by (5) LEVEL oFcomPETENCY. No member of the American aead
them. emy of actuaries or a person who has otherwise demonstrated

11. Refusing payment of claims solety the basis of the actuarialcompet_ence to the comr_nissioner shall use the acitd
insured’srequest talo so without making an independent evalugry or actuarial in any presentation subject to this rule utiless
tion of the insured liability based upon all available information.0r she is qualified to give the actuarial advice required or

12. Failure, where appropriate, to make use of arbitrgion requested. _ _ _
ceduresauthorized or permitted under any insurance policy (6) PENALTY. Violations of this rule or any order issued there
13. Adopting or making known to insureds or claimants Indetrsth(;lll subject the person t681.64 Stats., or other applica
e statute.

policy of appealingrom arbitration awards in favor of insured History: Cr Register October 1971, No. 190ef. 11-1-71; emag, am. (1), df
or claimantsfor the purpose of compelling them to accept settlg_2>~76am_ (1) Register September 976, No. 24gef. 10-1-76: am. (1Regis-
mentsor compromiseess than the amount awarded in arbitraer, March, 1979, No. 27®f. 4-1-79; corrections i(8) to (5) made under s. 13.93
tion. (2m) (b) 5.,Stats.Registey April, 1992, No. 436eff. 5-1-92; corrections in (1) (a)
. . madeunder s. 13.93 (2m) (b) 7., StaRegister October 2006 No. 610
(b) Any of the following acts committed kgny person shall
constituteunfair methodsand practices in the business of insur Ins 6.13 Open records; privileged or confidential

ance: records. (1) Records of the fite of the commissioner dafisur
1. Knowingly misrepresenting to claimants pertinent facts @nceare subject to subchl. of ch. 19 Stats., and are opéa
policy provisions relating to coverages involved. inspectionas required under subdh.of ch. 19 Stats.

2. Failure to make provision for adequate claims handling (2) The office of the commissioner may withhold and retain
personnelsystemsand procedures tofettively service claims in asconfidential any record which may be withheld and retained as
this state incurred under insurarm@verage issued or delivered inconfidentialunder subchll of ch. 19 Stats.,including, but not

this state. limited to, a record which may be withheld or which is privileged
3. Failure to adopt reasonable standards for investigationusiderany law or the rules of evidence, as attorney-work product
claims arising under its insurance policies. undertherules of civil procedure, as attorney—client privileged

4. Violating the requirementsstablished in $32.85 Stats. material unders. 905.03 Stats., as a medical record under ss.
) PROMPT%EFINED(.J Except where a dérentperiod is speei 146.81t0 146.84 Stats.or as privileged under 601.465 Stats.

fied by statute or rule and except for good cause shown, the termé3) Theoffice, unders.601.465 Stats., may refuse to disclose
“prompt’ and “promptly” as used in this rule shall mean respogdPrevent any person from disclosing, in response to a request

sive action within 10consecutive days from receipt of a commufOr Production, deposition, subpoena, or otherwise, information

nicationconcerning a claim. obtainedfrom the National Association of Insurance Commis
(5) PenaLTY. The commission odiny of the acts listed in SublS|0n_ersor_ another statg’insurance departm_eunder_pledg_e of_

3) (a) or (b) 2 or 3. shall subject the person to revocation Ogonfldentlahtyor for the purpose of conducting an investigation

licenseto transact insurance in this stateiol&tionsof this rule r examination or obtained, produced or created in the course of
h ; -~ _aninquiry under s601.42 Stats., or examination unde681.43

or any order issued thereunder shall subject the person V'Olatg}gts. This privilege applies to information obtained, prodoced

thgi;%meé? Rssgie?gciﬁtﬁ'gn No. 190ef. 11-1-71; am. (1)Register, Cleatecbefore or after the fefctive date of $501.465 Stats., and

September1973, No. 213ef. 10-1-73; am. (2Register February1974, No. 218 regardles®f whether an inquiryinvestigation or examination has

ngg?»—%—l?g; fm;g. am. ((Zi)) df g—éﬁ—?ﬁ;tamm (Z&e%isgegsl\?ptezrg&gﬁﬂfi, glg beenconcluded, except it does not apply to a document which is
eff. 10-1-76; am. (1) an egister March, » NO. 24631 4=1=/9, g gdopted examination report.

correctionin (1) made under s. 13.93 (2m) (b) 7., St&sgister April, 1992, No. Histor)‘/): Cr. Registe June 1975 No. 21@f. 7-1-73; am. (3) (b)Register

436 eff. 5-1-92; cr (3) (b) 4.Registey February 2000, No. 53pefi. 3-1-00. March,1979, No. 279eff. 4-1-79; corrections in (2) (a), (4) and (5), made under s.
e . . 13.93(2m) (b) 5., StatsRegister April, 1992, No. 43geff. 5-1-92; r and recReg-
Ins 6.12 Qualification of actuaries. (1) PurpPOSE. (a) ister,J(uly)l(S)E)JS, No. 451e§f]f. 8—1—%3. ’

The purpose ofthis rule is to protect the interests of insurers,

insuredsjnsurance beneficiariemsurance claimants, insurance Ins 6.17 Regulation of surplus lines insurance.
companystockholders, and trustees, employers, covered emplg)) PURPOSE. This rule implements and interprets §81.42
ees,retired employees and terminatethployees of employee 601.72601.73618.41and618.43 Stats., for the purpose of facil
welfare funds byestablishing requirements for use of the termitating the regulatiorof surplus lines insurance business in this
actuaryor actuarial. This rule interprets and implements ssfate.

601.41 601.42 601.43 Stats., and cl628, Stats. (2) ProHIBITED PLACEMENT. No licensed surplus lines agent
(b) Itis not the purpose of this rule to require any insurer or rdfey place contracts of insurance with any unauthorized insurer:
serviceorganization to employ an actuary except as magtier (a) For the classes of insurance specified lrys 6.75 (2) (h)

wiserequired by statute or other administrative rule, nor does tlfisand(k), and
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(b) For anykind of insurance not specifically authorized by 9. Amount collected from the insured; and

any of the other paragraphs oflss 6.75
(3) RESPONSIBILITIESOF SURPLUSLINES AGENT. Every licensed

10. A copy of the notice required by pér).
(d) The record required by péd) shall beopen at all times to

surpluslines agent who procures surplus lines insurance shallexaminationby the commissioner without notice, and shall be so

(a) Forward promptly to the policyholdercampleted copy of
a Surplus Lines Insurance Proposal in a faubstantially as in
Appendix1 to this rule.

keptavailable and open to the commissioner for 3 yeaye#bs
for noticerequired by par(b)) next following the expiration or
cancellationof the contract.

(b) Whenapplicable, forward promptly to the policyholder a (4) ADVERTISING BY SURPLUSLINES AGENT. A surpluslines
noticethat the unauthorizeidsurer with which the insurance is toagentmay advertise the availability of services in procuring, on
beplaced is not on the list of unauthorized nondomestic insurdéghalfof persons seeking insurance, contracts with insurers not

which the commissioner believes to be reliable and solid, alo
with notice of any other deficiencies thfe insurer of which the
agenthas knowledge.

(c) Keep in his or her &te in this state a full and true record

hgldinga certificate of authority in Wconsin, but such advertise
mentsshall not refer to any particular unauthorized insurer or
insurers.

(5) REPORTAND PAYMENT OF TAX-SURPLUS LINES INSURANCE.

of each surplus linemsurance contract procured by him or,heAll premium tax collected by the surplus lines agent shall be

evidencedby a copy of the dailyeport or other documents to
showat least the following information:

1. Amount of the insurance and perils insured against;

2. Brief general description of property insured and whenk?ee

located;

Gross premium chged;

Return premium paid, if any;

Rate of premium chged upon the several itemsmbp

Effective date of the contract, and the terms thereof;
Name and post-fide address of the insured;
Name and homefafe address of the insurer;

reportedand forwardedo the commissioner on or before March
1, for all insurance procured, renewed or continued duringréae
cedingcalendar year with unauthorized insurers. The report shall
made on a form substantially the same as Appendix 2 to this
rule.

(6) PenALTY. Any violation of this rule shall subject the agent
to immediate revocation dhe agens surplus lines license and to
otherforfeitures and penalties provided by661.64 Stats.

History: Cr. Registey December1973, No. 21geff. 1-1-74; am. (1)Register,
May, 1975, No. 233efl. 6-1-75; emay. am. (2) (a) and (b), fe6-22-76; am. (2)
(a) and (b),Register Septemberl976, No. 249eff. 10-1-76; am. (2) (a) and (b),
RegisterMarch, 1979, No. 27%f. 4-1-79; r (3) (c), renum. (3) (d) and (e) to be
(3) (c) and (d), am. (4), (6) and appendiRegister August, 1982, No. 32f.
9-1-82;corrections in (3) (c) (intro.) made under s. 13.93 (2m) (b) 5., Ratgister,
April, 1992, No. 436eff. 5-1-92.

Ins 6.17 Appendix 1
SURPLUS LINES INSURANCE PROPOSAL

Name and address of applicant Date

Dear:

Proposal No.

You have asked that | procure the following insurance coverage on your behalf:

Type of Insurance Limits of Coverage

| can procure the coverage desired from the following insurer(s) at the premium listed:

Insurer(s) — Name and Adess % of dtal Risk

Premium Quoted

This insurance is with an insurer which has not obtained a certificate of authority to transact a regular insurance business in the state
of Wisconsin, and will be issued and delivered as a surplus lines coverage pursuab8ilsStats. The insuranégregulated by
the Commissioner of Insurance only as provided ir648.41and618.43 Stats. Sectiof18.43 (1) Stats., requires payment by the
policyholder of a 3% tax on gross premium (except for Ocean Marine Insurance on which the tax is one—half of 1%). The tax in this
instanceamounts to $ . If the above transaction is not satisfactptgase advise immediately

Sincerely yours,

Name and adds of licensed surplus lines agent
Note: 2011 Wisconsin Act 224&hanged the tax rate for surplus lines insurance

which is ocean marine insurance to the isaen®B8d other surplus lines insurance.

Any previous reference to'a of 1% rate for ocean marine insurance in this rule is not enforceable as that insurance is now tagathat3berate for all surplus lines

insurance.
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Ins 6.17 Appendix 2
REPORT OF SURPLUS LINES INSURANCE
Year Ending December 31, 2

This report is to be filed with the Commissioner of Insurance, Statésaiowsin, Madison, W§consin 53702, on or before
March 1, 2 .

Agent Businessddress, including zip code Date
3%**
Proposal No. and Name Name of Insurance Contract Term and Hective Premium Bx
Date* of Insured Company Number Date Premium Chaged Collected
(1) (2 ©)] (4) (5) (6) (7)
*Proposals are to be numbered consecutively Premium Collected Duringéar .. ....................... $
** 1/, of 1% for Ocean Marine Insurance Tax Due @ 3%**—TDtal
Column (7). .. ovvi e $
AmountEnclosed . .............. $

Note: 2011 Wisconsin Act 224&hanged the tax rate for surplus lines insurance which is ocean marine insurance to the isaenfB&@l other surplus lines insurance.
Any previous reference to'a of 1% rate for ocean marine insurance in this rule is not enforceable as that insurance is now tazeachat3berate for all surplus lines
insurance.

Ins 6.18 Reporting and payment of tax by unautho - Ins 6.19 Reporting and taxation of directly placed
rized insurers transacting business in violation of law. unauthorized insurance. (1) Purposkt. This rule implements
(1) Purpose. This rule implements and interprets 681.42 andinterprets ss601.42 618.42and618.43 Stats., for the pur
610.11 and 618.43 Stats., for the purpose of facilitating thaPoseof facilitating the reporting and collection of teixe the state
reportingand collection otax due the state of éonsin from of Wisconsin from persons who directly procure or renew insur

unauthorizedinsurers transacting businessviolation of Ws- ance in an unauthorized insurer
consinlaw. (2) REPORTING DIRECTLY PLACED UNAUTHORIZED INSURANCE.

The procuremenbor renewal of insurance from any unauthorized
(2) REPORTINGAND PAYMENT OF TAX BY UNAUTHORIZED INSUR-  insurershall be reportedithin 60 days to the commissioner on
ERSTRANSACTING BUSINESSIN VIOLATION OFLAW. All premium tax aform substantially the same as Appendix 1 to this rule.
shallbe reported and forwarded to the commissioner on or before(3) REPORTING AND PAYMENT OF TAX FOR DIRECTLY PLACED
March 1, for all insurance which applige exposures located UNAUTHORIZED INSURANCE. All premium tax shall be reportehd
wholly or partiallywithin this state written, renewed or continuedorwardedto the commissioner on or before Marclfiot all insur
during the preceding calendar year by an unauthorized insur@fce which applies to exposures located wholly or partially within

The report shall be maden a form substantially the same adhiS state procured, renewent continued during the preceding
Appendix1 to this rule. calendaryear in an unauthorizedsurer The report shall be made

o _ _ on a form substantially the same as Appendix 2 to this rule.
~(3) PenaLTY. Any violation of this rule shall subject the person  (4) PenacTy. Any violation of this rule shall subject the person
violating the same to €01.64 Stats. violating the same to €01.64 Stats.
History: Cr. Registey December1973, No. 216efl.1-1-74. History: Cr. Registey December1973, No. 216eff. 1-1-74.
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Ins 6.18 Appendix 1
PREMIUM T AX REPORT
Year Ending December 31, 2
Unauthorized Insurance oni$¥onsin Risks — Sectiorgl0.11and618.43 Statutes

This report is to be filed with the Commissioner of Insurance, Statésaiosin, Madison, W§consin 53702, on or before
March 1, 2 .

Insurance Company Address, including zip code
Name(s) and address(es) ofsébnsin Total
Numbers or Type of agent(s) who assisted in Premium 5% Tax on Dtal
Names of Risks Coverage procurement Received* Premium**
@ @ 3 (@) ®)

*Include all premiumwhich can be Premium Income from Wconsin Risks—$
allocatedto a Wsconsin exposure,Total Column (4). . ... ...
excludingmove—-in business and busi
nessplaced with your company ks
WisconsinSurplus Lines agent

**204 for Ocean Marine InsuranceTax Due @ 5%**—Wbtal Column (5) $
Amount Enclosed . .. ............. 3

The undersigned, as arfioér of the above—named insurance compasttifies that the
report is true and correct according to the best of his or her information, knowledge, and
belief.

Name

Title Date

Note: 2011 Wisconsin Act 224&hanged the penalty tax rate for surplus lines insurance which is ocean marine insurance to the same 5% penalty rate for all other surplus
linesinsurance. Any previous reference to a 2% penalty rate for ocean marine insurance in this rule is not enforceedtle iasthathe same 5% penalty rate for all surplus
linesinsurance.

Ins 6.19 Appendix 1
NOTICE OF DIRECTL Y PLACED UNAUTHORIZED INSURANCE

To: Commissioner of Insurance
State of Visconsin
P.O. Box 7873
Madison, WI 53707-7873

Name of Person or @anization Insured
Address of Insured

Contract Number

Effective Date

Expiration Date

Name and Address of Insurance Company

Description or Ype of Coverage

© N o g ~ w N P

Premium Chaged

The undersigned certifies that this reportrise and correct according to the best of his or her information, knowledge, and belief.

, 2
Note: This report, pursuant to 818.42 (2) Stats., must be filed with the Commissioner of Insurance within 60 days &ftuafion of any new or renewiakurance
contractindependently procured from an unauthorized insukeseparate report is required for each new or renewal insurance contract. ak 8#6tfie premiums ctgerd
for such contracts during the calendar year ending December 31 must be paid to the Commissioner on or before March 1 next succeeding.
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Ins 6.19 Appendix 2
PREMIUM T AX REPORT
Year Ending December 31, 2

Directly Placed Unauthorized Insurance — Secti®&h®.42and618.43 Wisconsin Statutes
This report is to be filed with the Commissioner of Insurance, Statésaiowéin, Madison, \consin 53702, on or before

March 1, 2
Person or Qganization Insured Address, including zip code Date
Name and Address
Contract ) Expiration of Insurance Description or Premium 3% Tax on
Number Effective Date Date Company Type of Coverage Charged Premium*
(1) (2) (3) 4 5 (6) (7)
*1/, of 1% for Ocean Marine Insurance Premium Chayed—
Total Column (6). .. .................. $
Tax Due @ 3%*—
Total Column (7). ... ... ... ... $
Amount Enclosed . . .................. $

The undersigned certifies that this eport is true and correct according
to the best of his or her information, knowledge, and belief.

) 2

Note: 2011 Wisconsin Act 224&hanged the tax rate for surplus lines insurance which is ocean marine insurance to the isaen®B8dl other surplus lines insurance.
Any previous reference to'a of 1% rate for ocean marine insurance in this rule is not enforceable as that insurance is now tagacthat3berate for all surplus lines
insurance.

Ins 6.20 Investments of insurance companies. (g) “Net earnings available for fixed clg@s” means income
(1) PurPost. Thepurpose of this rule is to implement and interafterallowance for operating and maintenance expenses, depreci
pretch.620, Stats., for the purpose of establishing procedures aatibn anddepletion, and taxes other than federal and state income

requirementdor investments of insurance companies. taxes,but without allowance for extraordinary nonrecurring items
(2) Scope. This rule shall apply to all insurers subject to cHf income or expense appearing in tegular financial statements
620, Stats. of the issuing companylf the issuing company hagquired,

P . prior to the date of investment, substantially all the assets of
(3) ?EFINlTIO_NS'”AS used in th's_ rule: . anothercompany by purchase, nger, consolidation or other

(a) “Call option” means an option contract under which thgise the net earnings available for fixed ajes of the other com
holderof theoption contract has the right, in accordance with tqg;dnyfor the portion of the test period that preceded acquisition

terms of the contract, to purchasefo make a cash settlement innaype included in accordaneéth a consolidated earnings state
lieu thereof, the amount of the underlying financial instrumemhentcovering the period.

coveredby the pptlon contract. (h) “Net earnings available for fixed cly@s and dividends”

(b) “Financial futures contract” means an exchange-tradgflallbedetermined in the same manner as “net earnings available
agreemento make or take delivergr to make cash settlement infor fixed chages” but after allowance for federal and state income
lieu thereof, of a specified amount of financial instrumentsron tgxes.
before a specified dat period of time, under terms and condi iy «preferred dividend requirements” include dividends at the
tionsregulated by the commodity futures trading commission. . ovimumprescribed rate on all stock ranking as to dividends on

(c) “Financialinstrument” means a securiturrencyor index  parity with or prior to thabeing acquired, whether or not the divi
of a group of securities or currencies. dendsare cumulative.

(d) “Financial options contract” means options on a financial (j) “Put option” means an option contract under which the
futures contract and any other option contract for a financi@olderof the contract has the right, in accordance with the terms
instrumentwhich is traded on exchange, board of trade, or amf the contract, to sell, or to make a cash settleindiau thereof,
over—the—countemarket regulated under the laws of the Unitethe amount ofthe underlying financial instrument covered by the

States. put option contract.
~ (e) "Fixed chages” includes interest on all debt, and amoitiza (k) “Real estate” or “real property” includes leaseholds.
tion of debt discount. (L) “Repurchase transaction” means a transaction in which an

(H “Money market mutual fund” means a fund that meets tlesurerpurchases securities from a business ewtitich is obl
conditionsof 17 Code of Federal Regulations .P2r0.2a-7, gatedto repurchase the purchased securities or equivalent-securi
underthe Investment Company Act @840 (5 USC 80a-%t tiesfrom the insurer at a specified price, either within a specified
seg.),as amended or renumbered. periodor upon demand.

Published under s. 35.93, Stats. Updated on the first day of each month. Entire code is always current. The Register date on each page
is the date the chapter was last published. RegisteNovember 2015 No. 71¢


http://docs-preview.legis.wisconsin.gov/document/statutes/35.93
http://docs-preview.legis.wisconsin.gov/document/statutes/35.93
http://docs-preview.legis.wisconsin.gov/document/statutes/618.42
http://docs-preview.legis.wisconsin.gov/document/statutes/618.43
http://docs-preview.legis.wisconsin.gov/document/acts/2011/224
http://docs-preview.legis.wisconsin.gov/document/statutes/ch.%20620
http://docs-preview.legis.wisconsin.gov/document/statutes/ch.%20620
http://docs-preview.legis.wisconsin.gov/document/usc/15%20USC%2080a-1

Published under 85.93 Wis. Stats., by the Legislative Reference Bureau.

Ins 6.20 WISCONSINADMINISTRATIVE CODE 176

(4) GENERAL LIMITATIONS ON RESTRICTED INSURERS. NoO  protectthe insurels security interest. The 2/3 limitation shall not
insurerrestricted under $20.03 Stats., may invest thereafter inapplyto any loan fully insured by a federal insurance corporation;
any of the following classes of assets except by permission of ther

commissioner: 3. On the security of a leasehold interest in g@alperty

(a) Any securitieof an issuer who has defaulted on any-paynlessit is unencumbered except by rentals owed to the owner of
menton any debt security within the previous 5 years; thefee, has at least 25 years yet to run, and themofanore than

(b) Any asset under 620.22 (9) Stats., or 50% of the fairmarket value of the leasehold less the present value

of all rentals due upon it to the owner of the fee.

(d) Preferred shaes. In preferred sharesnless the issuing
companyhas had, disregarding fixed chas on indebtedness and
dividend requirements on preferred stock tbe retirement of
which provision has been made at thae of the investment, net

Searnings:
1. Available for fixed chages and dividends that during the

(c) Any financial futures contract or financial opticzentract.

(5) SPECIAL LIMITATIONS ON RESTRICTEDINSURERSOTHERTHAN
TOWN MUTUALS. An insurer which is restricted under620.03
Stats.,and which is not a town mutual, shall not invest:

(a) Evidences oindebtednessin evidences of indebtednes
unders. 620.22 (1) Stats., unless thegre lawfully authorized

and: . - .
. . previous5 fiscal years have averaged fess than twice the sum

1. They are rated AAANA or A by Fitch Investors Service, f the fixed chages, maximum contingeiriterest and preferred
Inc. or by Standard & Pots Corporation, oAaa, Aa or A by gividendrequirements of the issuing company; or
Moody's Investors Sgrwce, Inc.; or . 2. Availablefor fixed chages and dividends that for each of

2. They are evidences of indebtednessa municipally  the previous 3 fiscal years have been not less than 1 1/2 times the
ownedpublic utility of this state creatqulirsuant teection 3of  smof the fixed chages, maximum contingent interest and-pre
article X| of the constitution, and the net book value of th_e Progerreddividend requirements of the issuing company; or
erty pledgedas security for the bonds has been established or 3. Available to meet preferred dividenequirements of the

approvedoy the public service commission and the total 'SsueIBFeviouss years, after allowance fixed chages and federal and

the bonds does not exceed 50% of the net book value of such Pi&Bteincome taxes, that have averaged not less than 3 times the

erty; or o ,Preferreddividend requirements.
3. They are payable from revenues of a public utility oF rai (e) Common stockln common stock except:

roadowned by or held for the benefit any governmental unit in 1. In accordance with a plan of acquisition proposed by the

the United States or Canada, if they are adequately sebyred. d d by th i - and
mortgageor lien on property or by specific pledge or revenuedSUreranc approved by the commissioner, an

andlawful authorizing resolutionsr ordinance of the governing 2. In common stocks which are authorized securities for
body of the unit require that during tHiée of the evidence of NASDAQ, the automated quotation system of the Natiésab
indebtednesshe rates, fees, tollsr chages together with any ciationof Securities Dealers.
otherrevenues pledged shall at all times produce revesufies (f) Real poperty. In any investment under&20.22 (4)or (5),
cientto pay all expenses of operation and maintenance, interesBtafs..except with prior written approval of the commissioner
promisedand the principal sum when due; or (g) Limitations on amount of investmert. Except as per

4. They are evidences of indebtedness of pultiities in the mittedundersubd.2., more than 3% of assets in securities of any
United States or Canada and are either adequately securedsipgleissuer unless it obtains the prior written permission of the
mortgage,pledge or other collateral, or have had net earningemmissioneor unless the investment is in securities of the gov
availablefor fixed chages that for the previous 3 fiscal years havernmentof the United States or its instrumentalitiesn securities
averagedper year not less than 1 1/2 times the average anngefranteedby the full faith and credit of the United States; or
fixed chages; or 2. More than 10% of assets in thecurities of one state, of

5. They are evidences of indebtedness of a United Siate®ne instrumentality of a state, or of one governmental uné of
Canadianprivate corporation, and they are either adequatedjate.
securedby mortgage, pledge or other collateral, or are isbyed  (6) TOWN MUTUAL INSURANCE COMPANIES. (a) Town mutual
a corporation which has had net earnings available for fixéasurance companies authorized to operate under the provisions
chargeghat have averaged for the previous 5 years and equakigcth. 612, Stats., are restricted insurers and sarbject to the
for each of the previougyears an annual amount which exceedeestrictionsof ss5.612.36and620.03 (1) Stats., sul{4) and other
averageannual fixed chaes by at least 50%, or 25% in #t&se applicableprovisions of this section. The commissiomeay
of corporations engaged primarily in wholesale or ret@ifchan  grantexemptions under §20.03 (2) Stats.

ing or small loan business. (d) and(e) a town mutual insurer may only invest in one or more
(b) Equipment securitiesln equipment securities or @ertifi-  of the following:

catesof an equipment trust under s(8) (b) unless the obligés 1. Treasury bonds, treasury notes, treasury bills oroingr

net earnings have averaged at leasimes its average annualgirectobligations of the United States Government or ageocies

fixed chages for the previous 3 years. instrumentalitiesof the United States Government with a final
(c) Real estate loansln real estate loans: maturity 15 years or less, except thatpast of the amount deter

1. On the security aéncumbered propertiput property shall minedunder this paragraph shall be invested in zero cobpods
notbe deemed encumbered because of unpaid but not delinq@éollateralized mortgage obligations;
assessmentnd taxes, mineral, oil or timber rights, easements for 2. Demand deposit, interest bearing accounts and certificates
public highways, private roads, railroads, telegraph, telephora#,deposit in financial institutions, including banks, savings and
electriclight and power lines, drains, sewers or other similar-eadean associations and credit unions, exdbpt the amount of an
ments liens for service and maintenance of water rights wizén insurer’sinvestment with eackuch financial institution shall be
delinquentparty wall agreements, building restrictions, or othdimited to the total amount eligible for insurance underfihan
restrictivecovenants or conditions, with or without a reversionarnial institution's depositor insurance program;
clause,or leases under which rents or profits are reserved to the 3, Bonds of any United State or Canadian corporatiorathat
owner; thetime of purchase have a “BBB” or better rating frétandard

2. In excess of 2/3 of the fair market value, including buildandPoors Corporation or Moodg’' Investment Service or bonds
ings covered by the mortgage. If the value of buildings constitutated “1” by the National Association of Insurance Commission
part of the securitythe buildings must be insured adequately ters Securities &Muation Ofice, except that no part of the amount
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determined undetis paragraph shall be invested in zero coupon 6. Real property needed ftite convenient transaction of the
bonds, collateralized mortgage obligations, payment in kintghsurer'sbusiness, provided that the insurer obté#uesprior writ
bondsor bonds with a final maturity of more than 15 years; tenapproval of the commissioner

4. Bonds of any United States municipality that at the time of 7. Real estate loans on property meeting the requirements of
purchaseéhave a “BBB” or betterating from Standard and Poorssub.(5) (c) and investment in real estate partnerships. Any invest
Corporationor Moodys Investment Service or bongged “1” by mentin real estate partnerships shall be with the prior appadval
the National Association ofnsurance Commissioners Securitieshe commissioner

ValuationOffice with a final maturity ofL5 years or less, except g Collateralized mortgage obligations or tranche bonds

that no amount shall be invested in zero coupon bonds; whoseprincipal repayment is divided into multiple categories of
5. No more than an aggregate of 10%ass$ets in preferred preferentialrepayment classes, with final maturities of not more

stockof any United States or Canadian corporation that at the tith@n 20 years for the entire mortgage obligatioBuch invest

of purchase has a “BBB” or better rating from StandardPomis ~ mentsshall not exceed 3%f assets in any single issue or 10% of

Corporationor Moodys Investment Service or preferrstbck assetsn the aggregate.

rated“1” by the National Ass_ociatioof Insurance Commissien 9. Investments not otherwise permitted by this paragraph, and
ersSecurities ®luation Ofice; or ) not specifically prohibited by statute or rute, the extent of not
6. No more than an aggregate of 10% of assets in moaey morethan 5% of the insurks assets.

ket mutual funds. , . _ (e) Town mutual inster reinsurerstock; grandfather mvi-
(c) Atown mutuainsurer may invest in assets permitted undefion. A town mutual insurer is not required to divest stock

par.(d) only if on December 31 of the preceding year its asseigscribedn par (d) 3. awhich is held by the town mutual insurer
investedin accordance with pafb) are an amount at least equabn December 31, 1995. Any such stock:
to the sum of its liabilities plus the greater of: 1. Is an authorized investment:

1. 50% of thenet written premiums and assessments for the 2. Is not an asset invested in accordance with(pgfor the

12-month period ending I.Decemb‘er 3L, purposeof determining under pafc) whether an investmeid
2. 33% of the gross writtgpremiums and assessments for thgythorizedunder par(d); and

12-monthperiod ending December 31; or 3. Shall beincluded for the purpose of determining com
3. $300,000. pliancewith the aggregate limit under p@t) 3. The town mutual
(d) A town mutual insurer may invest assets in excesiseof insurer is required under péf) to divestitself of any other invest
amountdetermined under pgc) in oneor more of the following: mentswhich otherwise qualify under p4d) 3.until it is in com
1. Unrated bonds of a Mtonsin municipality or political Plianceor until the only investment qualifying under (@) 3.is
subdivisionnot included in pafb). Any bonds purchased underthe stock held on December 31, 1995.
this subdivision must be direct obligationstbé municipality or (f Limitations on amount of investmen# town mutual
political subdivision, and no investment shall be made in unrat@gturermay not invest:

industrialrevenue or industrial development bond&sich invest 1. Except as permitted under suBd.more than 3% of assets
mentsshall not exceed 3%f assets in any single issue or 10% of, securities of any single issuer unless it obttiesprior written
assetsn a single issuer or itsfafates; permissionof the commissioner or unless the investment is in
2. Bonds with a final maturity ofnore than 15 years thatsecuritiesof the government of the United Statests instrumen
would otherwise be classified within pgb) 1, 3. or 4. talities or in securities guaranteed by the full faith and credhef
3. An aggregate of nmore than 25% of the insuierassets United States; or
in one or more of the following: 2. More than 10% of assets in thecurities of one state, of

a. Stock which is either commatock or preferred stock of oneinstrumentality of a state, or of one governmental uné of
alicensed insurance company domiciledhis state which rein state.
suredtown mutual insurers in this state at the timeoitbverted (g) Transition and divestmentExcept as provided under par
from a mutual insurance corporatitia stock insurance corpera (e), a town mutual insurer shall divest anyestment which does
tion. not meet the requirements of pafts) to (f) due to decline in the

b. Common or preferred stook convertible securities of any rating of abond or mutual fund, the insutersize, limitations on
United States, Canadian or foreign corporation not included investment®r any other reason, within three years of its norcom
par. (b) that are traded on a federally regulated securitipdiance,unlessotherwise permitted or required by the commis
exchange. sioner. In addition, the commissioner may permit a longer period

c. Any mutual fund that invests in common or preferred stodRr divestment by approving a plan for transition to compliance
or convertible securities of any United States, Canadian or foreiyiih this rule as adopted on thdegftive date of this rule (1996).
corporationnot included in pafb) that has a minimum four—star ~ (h) Authorization of investments by the bdaf directors. 1.
rating from Morningstar Mutual Funds Inc. A towmutual Theboard of directors of a town mutual shall adopt a written plan
insurershall not exceed 10%f assets in any single family of for acquiring ancholding investments and for engaging in invest
mutual funds. mentpractices which specifies guidelines as to the quatiatu

4. Any subsidiaries formed to provide services ancillary to thi#ly, diversification of investments and other specifications
town mutual insures insuranceperations. Subsidiaries are eonincludinginvestment strategies intended to assure that the invest
sideredancillary subsidiaries if they are engaged principally ientsand investment practices are approprfatethe business
insurance-relatedctivities such as acting as an insurance agetinductedy the insurerits liquidity needs and the amount of its
or providing claims adjusting services. A town mutual insurgurplus. The board shall review and assttgscompanyg techni
mayinvest in a subsidiary only with the prior written approval ofal and administrative capabilities and expertise with regard to
the commissioner anthe investment may not exceed the amouivestmentseforeadopting a written plan concerning any invest
approvecby the commissioner or 10% of assets, whichever is lessentstrategy or investmemtractice. The board shall give due

5. Any mutual fund not included in p&b) or this paragraph considerationto all commissions and expenses associated with
that has a minimum four—star rating from Morningstar Mutua®achinvestment, and thefe€t of such costs on anticipated returns
Fundsinc. Total investment under this paragraph shall not exceé@don liquidity.
10% of assets in any single family ofutual funds and 25% of 2. All investments acquired and held under this section shall
assetsn aggregate. be acquired and held under the supervision and directidheof
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boardof directorsof the town mutual insurerThe town mutual aggregatef such investments shall not exceed 2% of the irisurer

insurerboard of directors shall require that all investments lkessets;

authorizedor approved by the board or a committee of the board (L) Direct obligations of the international bank for reconstruc

chaged with the responsibility to supervise and difesdnvest  tjon and developmenthe inter—American development bank, the

mentsin accordanceith delegations, standards, limitations, and\frican development bank and the Asian development bank but

investmentobjectives prescribed by the board. the aggregate of such investments shall not exceed 2% of the
3. For all mutual funds held by a town mutual insutee insurer’sassets;

estissued annual financial statement. assetqieeded to meet itsbligations in the foreign country in the
(7) Bonps PERMISSIBLE. Bonds permissible under 820.22  kinds of securities within the foreign country that wouldpes:
(1), Stats., include: missibleinvestments if made in this state; and
(a) Direct obligations of the United States or Canada, or of (n) Shares of investment companies or investment trusts regis
othergovernmental units therein; teredunder the Federal Investme@bmpany Act of 194015

(b) Obligations payable from and adequately securesppy USC80a—1et seq., as amended — regarded as part of the common
cifically pledged revenues of such governmentts or their ~stockportfolio of the insurer; and
instrumentalitiesjncluding corporations owned by or operated (o) Financial futures contracts and financial options contracts,

for such units; and providedthat:
(c) Evidences of indebtedness of esgivent corporation of 1. Such contracts shall be entered into to protect the invest
the United States or Canada. mentportfolio of an insurer against the risk of changing asset val

(8) ADDITIONAL AUTHORIZED INVESTMENTS. An insurermay,  uesor interest rates, to enhance its liquidity aid in cash flow
in addition to investments authorized b$20.22 (1}o(7), Stats.,, managemengs a substitute farash market transactions, and for
investits assets in the following classes of investments, up to thry other purpose consistent with the investment objecfives
limits stated, and in the case of insurers that are subjepetial theassets of insurers stated ir620.01, Stats.;
restrictionsunder s620.03 Stats., in accordance with any other 2. The aggregate market value of fiflancial futures con
rulesmade applicable to them: tractsoutstanding may not exceed 10% of the insaradmitted
(a) Mortgage bonds of farm lodranksauthorized under the assets;
federalfarm loan act, and debentures issued by the bankedpr 3. An insurer may purchase poptions or sell call options
erativesestablished pursuant to the faomedit act of 1933, as only with regard to financial futures contracts or finanaiatru
amended; mentsowned by or which may be obtainetirough exercise of
(b) Equipment securities or certificates of any equipment truggrrantsor conversion rights held by the insurer;
evidencingrights to receive partial payments agreed to be made 4. An insurer may purchase call options or sell put options on
uponany contract of leasing or conditional sale; financial futures contracts ofinancial instruments only if the
(c) The purchase and ownership of machinery or equipme@mountof the instrument which may be acquired upon exercise
which is or will become subjedb contracts for sale or use undepf the option, when aggregated with current holdings, would be
which contractual payments may reasonably be expected to ret@fruthorized investment under60.22 (1)to (7), Stats., or this
the principalof and provide earnings on the investment within thgubsectionand would not exceed the limitations specified in s.
anticipateduseful life of the property which shall be not less tha20.23 Stats., or this section;
5 years but the aggregate of such investments shall not exceed 3%%. The board of directors or its authorized commitball
of the insure's assets; first approve the insurks plan relating tsuch investments, which
(d) Loans upon the collateral security of amgurities that the Planmust contain specific policy objectivasd strategies, estab
insurercould lawfully purchase, but not exceedi®@% of the lish aggregatenaximum limits in such investments and internal
marketvalue of the securities up to an amount which, togethé@ntrol procedures, and identify the duties, expedise limits of
with like securities owned, does not exceed the limits on the pa#thority of personnel authorized by the board of directors to
chaseof such securities; engagdn such transactions on behalf of the insurer; and
(e) Evidences of indebtedness not otherwise authorized of the 6. A copy ofthe insurels plan shall be filed with the commis
kind which if held by a bank would be eligible for discount, redissioner30 daysprior to its efective date. The commissioner may
count,purchase or sale by federal reserve bamksther govern disapprovethe plan within the 30-day period.
mentagencies having similar poweasd functions but the aggre  (9) CHANGESIN QUALIFICATION OF INVESTMENTS. Any invest
gate of such investments shall not exceed 1% ofitisairets ~ mentoriginally made under §20.22 (9) Stats., may thereafter be
assets; consideredas falling within any other class of investment for
() Shares of savings and loan associations to the extent #{Atch it subsequently qualifies.
they are insured or guaranteed by the United States governmenf10) VALUATION. (a) General. Security valuations contained

or any agency thereof; in “Valuations of Securities”, issued by the Committee alua/

(g) The cash surrender values of life insurance policiesrof tion of Securities of the National Association of InsuraGoen
paniesauthorized to do business iridtbnsin; missionerswill be followed in implementing this chapter

(h) For a company authorized to transact a credit insurance(P) Insurance policies.Insurance policies purchased under
businessthe claims and demands that it has guaranteed; ~ sub.(8) (g) will be valued at their cash surrender value.

(i) For a company authorized to transact a title insurance busi (¢) Claims and demands guaranteed by iesurWhen an
ness, materials and plant necessary for the convenient transadfigHrerauthorizedo sell credit insurance purchases, under sub.

of business — not exceeding 50% of minimum capital or 5% 63) (), claims and demands it has guaranteed, it shall value them
assetswhichever is greater; atface value oat cost, whichever is less, and shall set up asepa

() Direct obligations of foreign governments but the aggrega{li%tea”d adequate “loss reserve for guaranteed claims purchased”

of such investments shall not exceed 1% of the insueesets; ' an amount satisfactory to the commissioner
L. . . . History: Cr. emeg. ef. 5-2-72; crRegister July 1972, No. 199%f. 8-1-72; am.
(k) Loans, securitiesr investments in countries other than the) (a) 1. Register October 1974, No. 226eff. 11-1-74; r and recr(5) (g), cr (6)

United States and Canada which are of substantially the same?g)ggt)egggicsfi‘g}lg%’?gébggi927256& ()1—21;9785# elnang- f"%-(gﬁ?’g 5f-(ﬁ1—tr202)—7(%)
kinds, classes and investment grades as those eligible for-mv%},'(e)‘ (), (k) and ()Register August. 1981, No. 30&f. 9-1-81;reprinted t0 cor

ment under ch.620, Stats., and supplementary rules, but th&ctprinting error in (8) (f)Registey March, 1983, No. 32%orrection in (9) made
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;lon?;rtséti-%g)(?er;])tét})h;é r?éaéfz%)st(%l?gigy%t)ar%gf?&)Na%dev?g?Q)urg-ngS% é)a)(a) (1) ParT 1. (a) List of operating expense classifications for
and(b) and (8) (njRegister April. 1987, No. 37pef. 5-1-87: am(8) (I Register annualstatement purposes fordiand marine and casualty and

October,1990, No418 ef. 11-1-90; corrections in (4) (b) and (6) (b) 3. made u’ndeSUrety insuers.
s.13.93 (2m) (b) 5. and 7., StaRRegistey April, 1992, No. 436renum. (3)Xf) to (j) Claim Adjustment Services:

to be (3) (g) to (k), c(3) (), (L), (6) (d) to (h), am. (5) (intro.), (6) (a)and recr(5) .
(9), (6) (b), (c),Register December1996, No. 492eff. 1-1-97. a. Direct

Reinsurance Assumed

Reinsurance Ceded

Commission and Brokerage:

Direct

Reinsurance Assumed

Reinsurance Ceded

Contingent—-Nete. Policy and Membership Fees
Allowances to Managers and Agents
Advertising

Boards, Bureaus and Associations

Surveys and Underwriting Reports

Audit of Assureds’ Records

Salaries

. Employee Relations andelfare

=

Ins 6.25 Joint underwriting and joint reinsurance
associations. (1) Purposk. This section, pursuant to625.04
Stats.,is intended to encourage an active, economical #nd ef
cientinsurance market; to provide for ttegulation of marketing
practices;andto exempt certain insurers andjanizations from
the provisions of s625.33 Stats., with respect to joinhderwrit
ing or joint reinsurance.

(2) Score. Subsection(3) applies tojoint underwriting and
joint reinsurance involving the insurance of risks associated with:

(&) Nuclear enay.

(b) Commercial aircraft.

(c) Aircraft products liability

(d) Crude oil production and processing.

(e) Municipal bonds.

() Commercial property policies insuring propetigmage, 10. Insurance
businessnterruption, extra expense, rents and other time element 11. Directors’ Fees

coveragesfor any policywhose total property damage limitisan 12. Travel and Tavel Items
amountnot less than $50,000,000. 13. Rent and Rent Items

(9) Excess and umbrellability with limits in excess of $25 14. Equipment
million to risks with underlying coverage or self-insured for a 15, Printing and Stationery

minimum of $25 million. 16. Postage,Telephone and élegraph, Exchange and
(3) PersonsexempTED. If any of the following joint under Express

writing associations andint reinsurance associations is licensed 17, | egal and Auditing

asa rate servicerganization under £25.32 Stats., each insurer— 18. Taxes. Licenses and Fees:

memberthereof shallbe exempted from the provisions of s. ’ ’ .

625.33 Stats., with respect to agreemebttween or among & State and Local Insurancaxés

insurer-member® adhere to certairates and rules in providing ~ b. Insurance Department Licenses and Fees

COoONOOOAWAOTOLNODT

insuranceor reinsurance as members of such association: c. Payroll Bxes
(a) Aircraft products insurance association d. All Other (excluding Federand Foreign Income and Real
(b) Industrial risk insurers Estate)
(c) Mutual atomic engy liability underwriters 19. Real Estate Expenses
(d) Mutual atomic enegpy reinsurance pool 20. Real Estatedkes

(e) American nuclear insurers 21, Miscellaneous
(f) Nuclear enagy property insurance association ' h i ) L
(g) Municipal bond insurance association (b) Instructionsrelating to operating expense classifications.
(h) American excess insurance association. ) ) )
(4) LIMITATION ONMEMBERSHIPDISCIPLINARY ACTION. NO per 1. Claim Adjustment Services
son may impose any penalty or other adverse consequence fora. Direct
failure of anyinsurer to adhere to the rates or rules of any joint Include the following expenses when in connection with the
underwritingassociation or joint reinsurance association of whidhvestigationand adjustment of policy claims:

theinsurer isa memberexcept termination of or expulsion of the  |ndependentAdjusters: Fees and expenses of independent
insurerfrom membership in the association. adjustersor settling agents.

(5) PeNALTY. Violations of this section shall be subject to s. Legal: Fees and expenses of lawyers for legavices in the

601.64 Stats. defensetrial, or appeal of suits, or for other legal services
History: Cr. Register SeptemberL973, No. 213ef. 10-1-73; am(2) and (3), ' pp ' g -

RegisterAugust, 1974, No. 224f. 9-1-74; am. (3) (eRegister May, 1975, No. Bonds: Premium costs of bonds.
233 eff. 6-1-75; am. (3)Registey February1976, No. 242eff. 3-1-76; am. (3) (e), .
Register November1978, No. 275ef. 12-1-78; cr(2) (f), Register January1983, AppealCosts and Expenses: Appeal bond premiwnages

No. 325 eff. 2-1-83; emay. cr (2 and (3) (h), &12-12-86; am. (1), (2) (intro. it . it i . o
e o oy o %é?)(h)Reéigtfer)May o . 37'7(9% (2)(intro) for printing records; chges for printing briefs; court fees inci
dentalto appeals.

Ins 6.30 Instructions for uniform classifications of GeneralCourt Costs and Fees: Entry femsd other court
expenses of fire and marine and casualty and surety costs,and other fees not includable in Losses. Note: Interest and
insurers. For the purpose of establishing uniformity in classificostsassessed as part of or subsequent to judgment are includable
cationsof expenses of fire and marine and casualty and sur@iyLosses.
insurersrecorded in statements and reports filed with and statistics \egical Testimony: Fees and expensésnedical witnesses

reportedto the commissioner of insurance, all such insurers sh - : - “ o
observethe instructions set forth below hese instructions shall %L attendance or testimony at trials or hearings (‘Medical

not apply to single line accident and health insurance compani'é'§,|UdeSphys'c'ans’ Sgeons, chlropractors, Ch'rOpOd'StS.’ den
assessmergccident and health associations, hospital and meditdfS: 0steopaths, veterinarians, and hospital representatives).
service or indemnity oganizations, single line titlinsurance ExpertWitnesses: Fees and expenses of expert witnesses for
companiespr town mutual insurance companies. attendancer testimony at trials or hearings.
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Lay Witnesses: Fees and expenses of lay withesses for-atteagknts general agents, regional and district agents, local agents,
anceor testimony at trials or hearings. office agents, brokers, solicitorand other producers and agents.
Serviceof Process: Constablesherifs’ and other fees and Commissionsnd brokerage to employees when the activities
expensedor service of process, including subpoenas. for which the commissionare paid are not a part of their duties
Transcriptsof Testimony: Stenographers’ fees and fees f@semployees.
transcriptsof testimony Exclude:
Medical Examinations: Fees for medical examinatidess Compensationio employees except as noted above (see Sala
for performing autopsies, fees for impartial examination, x-rayges.)
etc.,for the purpose of trial and determining questions of liability Allowancesreimbursements and payments not compated

This does not |n_clude feder medical examinations, x-rays, etc.,a Ipercentage of premiums (see Allowances to Managers and
madeto determine necessary treatment, or made solely to degg

: ; : " . . ents).
mine the extent or continuation dfsability, or first aid chages, J ) . . . .
as such fees and chas are includable in Losses. Expensesnvolved in transactiongetween insurance compa

. . N nies (see Joint ExpensesCommission and Brokerage-
MiscellaneousCosts of appraisals, expert examinations, Sulg%e'nsuranceAssumed and Ceded: Expenses for Account of
veys,plans, estimates, photographs, maps, weather reports, de d jed, Exp

nother;and Income from Special Services).

tive reports, auditscredit or character reports, watchperson. _ o o

Chargesfor hospital records and records of other kinds, notary Contingentcommission (see Commission aBdokerage-

fees,certified copies of certificates and legal documents. Gémr Contingent).

for Claim Adjustment Services by underwriting syndicates, pools Feesof investment counsel (see Legal and Auditing).

andassociations. Expenses includable in Boards, Bureaus and Associations.
Exclude: Taxes on premiums (seaxes, Licenses and Fees).

Compensation to (.employees (see Salaries). Commissiorreceived for specialervices such as loss adjust
Expensesof salariedemployees (seerdvel and Tavel mentand inspection not related to policies issued by the company

Items). (seelncome from Special Services).

Itemsincludable in Allowances to Managers and Agents. b. Reinsurance Assumed

Paymentsto State Industrial Commissions (sdexes, Commissionand allowances of every nature @insurance
Licensesand Fees). assumedncludingtax and board allowances and reinsurance bro

Paymentdo claim adjusting @anizations except where thekerage except contingent commission, shall be included in-Com
expenseis billed specifically to individual companies (seamissionand Brokerage—Reinsurance Assumed.

Boards,Bureaus and Associations). Exception: Where commission and allowances under-rein
Costof services of medical examineis underwriting puwr  suranceassumed take the form of accurate proportions of actual
poses(see Surveys and Underwriting Reports.) expensesncurred, as in some quota share and pooling agree

Salvageand subrogation recovery expense, rewards, lost aments,entries shall be made to the actual expenses.
found advertising, expenses for disposal of salvage. Such-expen ¢. Reinsurance Ceded

sesshall be deducted from salvage. Commissionand allowances of every nature @insurance
Any expenses which by these instructions are includable elgededincluding tax and board allowances and reinsurance broker

where. age,except contingent commission, shallibeluded in Commis
Separation of Claim Adjustment Services: sionand Brokerage—Reinsurance Ceded.

The Statistical Plans filed by certamting bureaus contain Exception: Where commission and allowances under-rein
definitions of “Allocated Loss Adjustment Expenses” whichsuranceceded take the form of accurate proportions of actual
excludefor rating purposes certain typesotdim adjustment ser expensesncurred, as in some quota share and pooling agree
vicesas defined herein. For the lines of business tHestatl, ments,entries shall be made to the actual expenses.
companiesvhich are members alich rating bureaus shall main  Note: Examples Relating to therdatment of Commission on Reinsurance
tain records necessary to the reporting of Claim AdjustrBent Assumedand Reinsurance Ceded:

- N ) - 1. Company A cedes business to CompBrynder a treaty specifying a commis
vices-Direct,as definedn Statistical Plans, and other than 83jon of 35% and an allowance for taxes and board fees of 5%. On the statement filed

definedin Statistical Plans. by Company A, both the 35% and tb&6 shall be entered in Commission and
. Brokerage—Reinsuran&eded.On the statement filed by Company B, both the 35%
b. Reinsurance Assumed andthe 5% shall be entered in Commission and Brokerage—Reinsurance Assumed.

Include: Claim adjustment expenses in bills rendered by ced 2. Compary A cedes 10% df all its tusines o Compary B under an egreement
in moani wherely Compary B pays 10% of all actualexpenseson such businessincurred
g companies. by Compary A. Assune the expenss o Compary A on the busines rinsurel &

c. Reinsurance Ceded follows:
~Include: Claim adjustment expenses billed to assuming mggg
Insurers. Business
2. Commission and Brokerage. Commission and Brokerage-Direct $100,000
a. Direct
Include: Salaries- - - 30,000
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Rent and Rent Items - - 7,000
Printing and Stationery- 7,000
Postage, etc. 5,000
Surveys and Underwriting Reports: 8,000
Total ----- $157,000

Note: These ar@ot intended to show the complete list of expenses involved b

aregiven only for illustration purposes.

On the statement filed by Company A the commissionalmivances by Com

panyB shall be credited as follows:

Paid on

Written
Business

Commission and Brokerage—Reinsurance Ceded --------- $10,000
Salaries- - - 3,000
Rent and Rent Items- - - 700
Printing and Stationery- 700
Postage, etc. 500
Surveys and Underwriting Reports 800
Total ----- $15,700

On the statement filed by Company B the commissionalmdvances made to

CompanyA shall be debited as follows:

Paid on
Written
Business
$10,000

3,000

Commission and Brokerage—Reinsurance Assumed-------
Salaries - -

Rent and Rent Iltems- - - 700

700

COMMISSIONEROF INSURANCE

Ins 6.30

Postage, etc. 500

800

$15,700

d. Contingent — Net

Include:

Contingent or profit commission paid.

Contingent or profit commission received.

Contingentcommission to employees when the activities for
which the contingent commission is paid are not a part of their
dutiesas employees.

e. Policy and Membership Fees

Include:

Policy and membership fees retained drypaid to, agents.

Policy andmembership fees to employees when the activities
for whichthe policy and membership fees are paid are not a part
of their duties as employees.

3. Allowances to Managers and Agents

Include:

Net allowances, reimbursements and paymentsXpenses
of everynature, not computed as a percentage of premiums, to
managersagents, brokers, solicitors, and other producers.

Exclude:

Compensation to employees (see Salaries).

Expensesof salaried employees (seerdvel and Tavel
Items).

Expense®f management where one insurance company has
beenappointed manager fanother (see Joint Expenses; Com
missionand Brokerage—Reinsurance Assunaedi Ceded; and
Expensedor Account of Another).

Contingentcommission (see Commission aBdokerage—
Contingent).

Policy and membership fees (s€@mmission and Broker
age—Policyand Membership Fees).

Expensesin connection with owned real estate (see Real
EstateExpenses).

Amounts representing exact reimbursements farsses;
Taxes,Licenses and Fees; Boards, Bureaus and Associations; and
Advertising; where onlythe minimum space required by law is
taken.

Amounts representing exacteimbursements for Claim
Adjustment Services, Surveys andnderwriting Reports and
Audit of Assureds’ Records when these servaresperformed by
othersthan employees of managers, agents, brokers, solicitors or
otherproducers.

4. Advertising

Include:

Cost of the following: Services of advertising agents; public
relationscounsel; space inewspapers, periodicals, billboards,
programsandother publications; circulars, pamphlets, calendars
and literature issued for advertising or promotional purposes;
drawings,plates, etchings, etc., in connection with advertising; all
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chargesfor printing, paperetc., in bills covering advertising; Cost of commercialreporting services (see Surveys and
radio broadcasts; prospect and mailing lists; signs, frames, méthderwriting Reports).

als, etc., for agents; souvenirs for general distribution; directory Duesand subscriptions to social or civic clubs daia$ (see
listings; house agans and similar publications distributed to-othTravel and Favel Items).

ersthan employees; and advertising required by law when more pesand subscriptions to accounting, legal, actuarial or simi
thanthe minimum space required to comply with ke is taken. |5y societies and associations (seavel and Tavel ltems).

Exclude: 6. Surveys and Underwriting Reports

Compensatiotto employees (see Salaries). Duesand subscriptions to accounting, legal, actuarial o simi

Itemsincludablein Travel and Tavel Items, Claim Adjust lar societies and associations (seavEl and Tavel Iltems).
mentServices, and Boards, Bureaus and Associations. Include cost of the following:

Costof literature, booklets, placards, signs, etc., issued solely Survey, credit, moral hazard, character andmmercial

for accidentand loss prevention (see Surveys and Underwritingportsobtained for underwriting purposes.

Reports). Commercial reporting services.
Advertising and business development expenses allowed, Appraisals for underwriting purposes.

reimbursedor paid tomanagers, agents, brokers, solicitors, and Fjre records.

otherproducers (see AIIowange.s to Managers and Ager_lts). Inspection, engineering, and accident and Iqe®vention
Costof help wanted advertising (see Employee Relations agg|ed specifically

Welfare). Literature, booklets, placards, signs, etc., issued solely for
Costof advertising in connection with owned real estate (segcidentand loss prevention.

RealEstate Expenses). Maps and corrections.

Costof house ayans and similar publications for the use of  ggyyices of medical examiners for underwriting purposes.
employeegsee Printing and Stationery). Exclude:

Donations to aganized charities (see Miscellaneous). Compensation to employees (see Salaries).

Costof souvenirs not generally distributed (seavel and Expensesof salariedemployees (seerdvel and Tavel
Travel ltems).

Items).
5. Boards, Bureaus and Associations Itemsincludable in Boards, Bureaus and Associations; Claim
Include: AdjustmentServices; and Allowances to Managers and Agents.

Dues,assessments, fees and gearof: underwriters’ boards,  Costof character or credit reports on employees or applicants
rating organizations, statistical agencies, inspection andit for employment (see Employee Relations arelfsive).
bureauspnderwriters’ advisory and serviceganizationsnclud Feesfor physical examination of employeesapplicants for
ing such oganizations as Insurance Executives Associatiod, employment(see Employee Relations and:Ndre).

Associationof Casualty and Surety Companies; accident and l0Ss |, mefrom inspections, which shall be classified in aceord

p_reventionorganizations; _cle_1im ganizations; underwritingyr _ancewith the instruction “Income from Special Services”.
dicates, pools and associatiagh as Factory Insurance Associ 7 Audit of Assureds’ Records

ation, Oil Insurance Association, assigned risk plans (except
Commissionand Brokerage; Claim Adjustment Services; and Nclude:
Taxes, Licensesand Fees); and specific payments to boards, Auditing fees and expenses of independent auditors for-audit
bureausand associations for rate manuals, revisions, fillers, ratiftfy pPayrolls and other premium bases.
plansand experience data. Exclude:

Exclude: Compensation to employees (see Salaries).

Costof inspection, engineering or accident and loss preven Expensesof salaried employees (seeravel and Tavel
tion hilled specifically to individual companies (see Survayd Items).

Underwriting Reports). Itemsincludable in Claim Adjustment Services.
Loss adjustment expenses billed specifically to individual Items includable in Allowances to Managers and Agents.
companiegsee Claim Adjustment Services). 8. Salaries

Allowancesunder reinsurance contracts for board and bureau Include:
expenses (see Commission and Brokerage—Reinsurance Salaries,bonus, overtimecontingent compensation, pay

Assumedand Ceded). while on leave, dismissal allowance, pay whikgning and other
Paymentsto State Industrial Commissions (sd@axes, compensationf employees.

Licensesand Fees). Commissionand brokerage to employees whendhsvities
Paymentsnto State Security Funds (seex@s, Licenses and for which the commission is paid are a part of their duties as

Fees). employees.

Commissionand Brokerage, Claim Adjustment Services, and Exclude: Salaries owages of janitors, caretakers, mainte
Taxes,Licenses and Fees of underwriting syndicates, paats, nancepersons and agents paid in connection with owned real
associationssuch asFactory Insurance Associations and Oifstate(see Real Estate Expenses).

InsuranceAssociation. 9. Employee Relations andeliare

Cost of surveycredit, moral hazard, characterdcommer a. Pensions and Insurance Benefits for Employees
cial reports obtained for underwriting purpogsse Surveys and Include:
Underwriting Reports). Cost of retirement insurance.
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Paymentsor appropriations to funds irrevocably devoted to
the payment of pensions or other employees’ benefits.

Pensions or other retirement allowances.

COMMISSIONEROF INSURANCE

Ins 6.30

Directors’ fees and other compensation of directors for

attendancet board or committee meetings.

Other fees, compensation, and expenses paid to directors.

Accident,health and hospitalization insurance for employees. Exclude:

Grouplife insurance for employees.
Worker’s compensation insurance.

Commissionto directors for the production of busingsse

Commissionand Brokerage—-Direct).

Paymentgo or on behalf of employees under self-insurance. 12. Travel and Tavel Items

Any other insurance for the benefit of employees.
Exclude:
Costof insurance on livesf employees when the compan

is the beneficiary (such cost shall not apmeapng expenses, but'M9-

shallbe chaged to surplus).

Include:
Transportationhotel, meals, postage, telephone, telegraph,

yexpressand incidental living expenses of employees winideel

Expensedor transfer of employees.

Paymentsor appropriations to pension funds not irrevocably Depreciationrepairs and other operating expenses of-auto
devotedto the payment of pensions or other employees’ benefi@biles. _
(suchpayments or appropriations shall not appear among expen Rentof automobiles.

ses).
Itemsincludable in Real Estate Expenses.
All other types of insurance premiums.
b. All Other
Include cost of:
Advertising—help wanted.
Training and welfare of employees.

Physical examinations of employeesr applicants for
employment.

Characteror credit reports on employees or applicants for

employment.
Gatheringsputings and entertainment for employees.
Visiting nurse service for or on behalf of employees.

Fees for automobile license plates.
Cost of transportation, hotel, meals and entertainment of

guests.

Costof favors and presents given or extended to others than

employees.

Costof souvenirs not generally distributed.
Dues and subscriptions to social or civic clubs €ai.
Duesand subscriptions to accounting, legadtuarial, or sim

ilar societies and associations.

Exclude:
Itemsincludable in Salaries; Advertising; Commission and

Brokerage Taxes, Licenses and Fees; Boards, Bureaus and Asso
ciations;and Equipment.

Cost of gatherings, outings, etc., and entertainmfamt

Medical and hospital bills for employees (not covetad employeegsee Employee Relations ana:Wire).

9-a).

Traveland travel items paid, reimbursed atiowed to man

Direct payments, other than salaries, to employees for injugers agents, brokers, solicitors and other producers (see Allow

andsickness (not covered by 9-a).
Supper money
Donations to or on behalf of employees.
Food and catering for employees.
Exclude:
Salariesponus, overtime, contingent, pay while on leave, dis

missalallowances, pay while training and other compensation of

employeegsee Salaries).
Items includable in Real Estate Expenses.

Costof house agans and similapublications (see Advertis
ing, and Printing and Stationery).

10. Insurance

Include:

Fidelity or surety bonds covering employees and agents.
Burglary, and robbery insurance premiums.

Public liability insurance premiums (Excl. owned Real
Estate).

Premiumsfor insurance on @ite contents.
Cost of insurance on automobiles.

All other insurance premium®t specifically provided for in
otheroperating accounts.

Exclude:

Items includable in Employee Relations andlfate.
Items includable in Real Estate Expenses.

11. Directors’ Fees

Include:

ancesto Managers and Agents).

Items includable in Real Estate Expenses.

Donations to aganized charities (see Miscellaneous).

Cost of souvenirs for general distribution (see Advertising).
13. Rent and Rent Items

Include:

Rent of home dice and branch éites.

Rent for space occupied in buildings owned.

Light, heat, power and water clgas in leased premises.
Interest, taxes, etc., paid in lieu of rent for leased premises.
Cost of alterations and repairs of leased premises.

Rent of storage, safekeeping and warehouse space.

Rent of safe deposit boxes.

Rent of post dice boxes.

Time clock service chges.

Cost of cleaning, towels, ice, wateelectric lamp replace

mentsand other expenses incidental tiicaf maintenance.

Exclude:
Compensation to employees (see Salaries).
Rentof furniture, equipment, andfafe machines (see Equip

ment).

Rentof automobiles (seerdvel and Tavel Items).
Rentallowed, reimbursed, graid to managers, agents, bro

kers,solicitors and other producers (see Allowancedanagers
andAgents).

Items includable in Real Estate Expenses.
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Rentincome from owned real estate. Postagetelephone, telegrapmd express of employees while
14. Equipment traveling(see Tavel and Tavel Items).

Include: Postage,telephone and telegraph, exchange, awrgress

Rentand repairs ofurniture, equipment andfide machines allowed,reimbursed or paitb managers, agents, brokers, selici
including printers’ equipment, postageachines and punchedtors and other producers (see Allowances to Managers and
cardequipment. Agents).

Depreciation on furniture, equipment andicg machines. Profits or losses resulting from exchange or remittances to
Exclude: Home Office by a United States Branch. Such profits or losses

. . shallnot be included in expenses.
Compensation to employees (see Salaries). P

. L . Items includable in Real Estate Expenses.
Rent,repairs and depreciatiaf automobiles (seerdvel and
Travel ltems). Rent of post dfce boxes (see Rent and Rent Items).

Costof alterations and repairs of leased premises (see Rent 7 L€gal and Auditing

andRent Items). Include: .
Equipmentexpenses allowed, reimbursedpaid to manag andlgz?\z;t)amers' fees and other legal expenses (except losses

ers,agents, brokers, solicitors and other producers Adlew- “ ) _ o
ancesto Managers and Agents). Auditing fees of independent auditors for examining records

Items includable in Real Estate Expenses. of home and branch fides.
15. Printing and Stationery Cost of services of tax experts.

Include cost of the following: Fees of investment counsel.
Printing, stationery and @ite supplies such as letterheads, Registrar fees.
envelopes, paper stock, printed forms or manuals, adding Custodian fees.
machinetape, carbon papdsinders and posts, photostatic copies, Trustees’ fees.
pencils, pens, leads, ink, glue, stamps and stamp pads, st#pler  Transfer agent fees.
ples,clips and pins, dpsk top equipmgnt (calendgrs, trays, etC.), Feesand expenses of others than employeescdbecting
wastebaskets, analysis pads, ledgers, journals, minute beiuks, balances.
Policiesand policy forms. Notary fees.
Punch cards. Exclude:
Houseorgans and similar publications for the use of employ Compensation to employees (see Salaries).
ees. - . . Expensesof salaried employees (seerdvel and Tavel
Books,newspapers and periodicals including investment, t%ms).

andlegal publications and services. Itemsincludable in Claim Adjustment Services.

Exclude: Items includable in Real Estate Expenses.

Compgnsatlon to employees (see Salaries). . Costof auditing of assureds’ records (see Audit of Assureds’
Specificpayments to boards, bureaus and associations for rﬂ@cords).

manualsrevisions, fillers, rating plans and experience dst@ .
. 18. Taxes, Licenses and Fees

Boards,Bureaus and Associations).

. . . a. State and Local Insurancex€s

Costof literature, booklets, placards, signs, etc., issued solely Include:

for accidentand loss prevention (see Surveys and Underwriting S ' d icinal i df based
Reports): items includable in Claim Adjustment Services; items >tate.county and municipal taxes, licenses and fees base
includablein Advertising; printers’ equipment in company owned/PONPremiums.
printing departmentgsee Equipment); printing and stationery ~ Fire Patrol assessments.
allowed,reimbursed or paitb managers, agents, brokers, selici  Paymentsto State Industrial (or other) Commissions for
tors and other producers (see Allowances to Managers amdministrationof Worker’'s Compensation or other State Benefit
Agents);houseorgans and similar publications distributed to-othActs (including assessments fadministering Financial Respon
ersthan employees (see Advertising); commercial reporting seibility Laws) regardless of basis of assessment.

vices(see Surveys and Underwriting Reports); and itiewisid- Net payments to State Security Funds, Reopened Case Funds,
ablein Real Estate Expenses. Secondinjury Funds and other State Funds, when constoyed
16. Postage,Telephone and dlegraph, Exchange andthecompany as operating expenses, regardless of basis of assess
Express ment.
Include: Exclude:
Expressfreight and cartage. Allowancesfor taxes under reinsurance contracts (see-Com
Postage. mission and Brokerage—Reinsurance Assumed and Ceded).
Costof telephone and telegrams, cables, radiograms anrd tele b. Insurance Department Licenses and Fees
type. Include:
Bank chages for collection and exchange. Agents’ Licenses.
Exclude: Certificates of authoritycompliance, deposit, etc.
Compensation to employees (see Salaries). Filing fees.
Rent, repairs and depreciation of postage machines (see Feesand expenses of examination by insurance departments
Equipment). or other governmental agencies.
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185 COMMISSIONEROF INSURANCE Ins 6.30
Exclude: a. Joint Expenses
Itemsincludable in Claim Adjustment Services Wheneverpersonnel or facilities are used in common by two
c. Payroll Bixes or more companies, or whenever the personniailities of one
Include: companyare used in the activities of two or more companies, the

expensesnvolved shall be apportioned in accordance with the
regulationsrelating to Joint Expensesnd such apportioned
expenseshall be allocated by each company to the same eperat

Old age benefit taxes.
Unemployment insurance taxes.

Exclude: ing expense classifications as if the expenses had been borne

Payroll taxes includable in Real Estatex@s. wholly. Any difference between thectual amount paid, and the

d. All other (excluding Federal and Foreign Income and Reamountof such apportioned expenses shall be included in the
Estate) operatingexpense classification “Miscellaneous”.

Include: Thisinstruction does not apply to the allocation of the follow

Qualifying bond premiums. ing, which are covered by separate instructions herein:

Statement publication fees. Reinsurancecommission and allowances (see Commission

Advertising required by law andBrokerage—Reinsurance Assumed and Ceded).

Personal property taxes. Commissiorandbrokerage paid to managers and agents (see

Commissionand Brokerage-Direct).

State income taxes.
Allowancesto managers and agents (see Allowances to-Man

Capital stock taxes.
Busi o . algersand Agents).
usinessr corporation licenses or fees (not includable unde . ) ) )
Expensesallocable in accordance with the instruction

a.or b. of this subparagraph).
paragraph) “Income from Special Services”.

Marine profits taxes.
P b. Expenses for Account of Another

Documentary stamps o_n reinsurance. i Wheneverexpenses angaid by one company for account of
Any other taxes not assignable under a., b., and c. of this syRyher the payments shall not appear among éhpenses
paragraprand not otherwise excluded. reportedby the formerand shall be included by the latter in the

Exclude: sameexpense classifications as if originally paid by it.
Costof advertising required by law where more thmaimi- c. Income from Special Services
mum space required to comply with the law is taken. Such \whenever an insurance company receives compensation for
expenseshall be included in Advertising. salesor services, such as loss adjustment or inspectiorelaved
Realestate taxes, licenses and fees (see Real Estets)T to policies written by the compangnd such compensation is not
Itemsincludable in Claim Adjustment Services. calculatedasa joint expense reimbursement, the amount thereof
Feesfor automobile license plates (seeaWfel and Tavel shallbeincluded in the operating expense classification “Miscel
ltems) laneous”. Where arinsurance company pays the compensation,
Federaland foreign income tax. allocationshall be made tthe expense classification dictated by

Salestaxes, etc., included on invoices of vendors. Saghs M€ nature of the expense. S
areto follow allocation of cost of items purchased. Thisinstruction is of limited applicability and does not apply
19. Real Estate Expenses to the allocation of the followingyhich are covered by separate

Include: instructionsherein:
- . I Reinsurancecommission and allowances (see Commission
Salaries, wages and othmsmpensatiof janitors, caretak . (
. R . apd Brokerage—Reinsurance Assumed and Ceded).
ers, maintenance persons and agents paid in connection with ) ) N
Expensesdncurred for the benefit of companigsthe same

ownedreal estate. i N
Cost of operating and maintaining owned real estate groupor fleet. Such expenses are covered by the instruction “Joint
’ Expenses”.

Cost of msurahc.e m connecthn wnh owned real estate. d. Analogous Items
Cost of advertising in connection with owned real estate.  Tpgjists of expenses includable in the operating expense clas

20. Real Estateakes sificationsare representative and do not exclude analogous items
Include: which are omitted from the lists.
Taxes, licenses and fees on owned real estate. INDEX

21. Miscell to s.Ins 6.30 (1)
' iseefaneous . . . . The references are to subparagraphs in paragraph (b) of subsection (1).
Include: Expenses not listed as includable in other operatingaccident and loss prevention billed specifically — 6

expenseclassifications, and not analogous thereto. Specifjcally Accident and loss prevention literature — 6

; ; . Accident and loss preventiongamizations — 5
the following shall be included: Accident insurance for employees — 9-a

Costof tabulating service when such servisgendered by Accountilng societiez, dues znd Eubscriptions to —212
: : : Actuarial societies, dues and subscriptions to — 1
outS|deorgan|zat|o.ns. _ . Adding machine tape — 15
Amounts received and handled in accordance with theAdjusters —1-a

instruction“Income from Special Services”. Adjustment services — 1 .
. . . Advertising, operating expense classification — 4
Donations to aganized charities. Advertising, help wanted — 9-b
. . Advertising in connection with owned real estate — 19

Dn‘_ferences between acmal gmount_s p:”:lld., and amoupts Advertisingrequired by law when only the minimum space required by law is
apportionedn accordance with thi@struction “Joint Expenses”. taken— 18-d B _

22. General Instructions in ConnectionitidV Operating Adi\S/etratlLsgrggﬂeimredby law when more than the minimum space required by law
ExpenseClassifications Advisory oganizations — 5
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Agents’ allowances, reimbursements and payments computed as peragihtage Commission under quota share and pool agreements — 2-b, 2-c

premiums— 2-a Compensation insurance — 9-a
Agents’allowances, reimbursements and payments not computed as percentag@®mpensatiorto janitors, caretakers, etc., paid in connection with owned real
of premiums — 3 estate— 19
Agents’ licenses — 18-b Compensation to employees — 8
Allocated loss adjustment expenses — 1-a Contingent commission — 2-d
Allowances to managers and agents, operating expense classification — 3 Contributions to employees — 9-b
Alterations and repairs of leased premises — 13 Contributions to aganized charities — 21
Analogous items — 22-d Copies of certificates and documents relating to claim adjustment — 1-a
Analysis pads — 15 Corporation licenses — 18-a, 18-b, and 18-d
Appeal costs relating to claim adjustment — 1-a Court costs relating to claim adjustment — 1-a
Appraisals relating to claim adjustment — 1-a County and municipal taxes, licenses and fees — 18-a
Assessments for fire patrol — 18-a Credit or character reports relating to claim adjustment — 1-a
Assessments of boards, bureaus and associations — 5 Credit or character reports for underwriting purposes — 6
Associations, underwriting — 5 Credit or character reports on employees or applicants for employment — 9-b
Attorneys’ fees relating to claim adjustment — 1-a Custodian fees — 17
Attorneys’ fees — 17 Depreciation of automobiles — 12
Audit bureaus — 5 Depreciation of furniture, equipment andicé machines — 14
Audit of assureds’ records, operating expense classification — 7 Desk top equipment — 15
Auditing relating to claim adjustment — 1-a Detective reports relating to claim adjustment — 1-a
Auditing fees of independent auditors for auditing payrolls and other premiumDirect, claim adjustment services — 1-a
bases—7 Direct, commission and brokerage — 2-a
Auditing fees of independent auditors for examining records of home and branctbirectors’ fees, operating expense classificationi— 1
offices— 17 o ) ) Directory listings — 4
Automobiles,depreciation, rent, repairs and expenses of — 12; insurance of — 1(igmissal allowances to employees — 8
Automobilelicense plates — 12 District agents, payments to — 2-a and 3
Bank chages for collection and exchange — 16 Documentary stamps on reinsurance — 18-d
Billboards — 4 Documents relating to claim adjustment — 1-a
Binders and posts — 15 Donations to employees — 9-b
Board allowances, reinsurance — 2-b, 2-c Donations to aganized charities — 21
Boards, bureaus and associations, operating expense classification — 5 Drawings in connection with advertising — 4
Bonds covering employees —10 . Dues and subscriptions to accounting, legal, actuarial or similar societies — 12
Bonds, premium cost, relating to claim adjustment — 1-a Dues to social clubs orfafrs — 12
Bonus to employees — 8 ) Dues to boards, bureaus and associations — 5
Booklets for accident and loss prevention — 6 Electric lamp replacements — 13

Books, newspapers and periodicals including investment, tax and legal publica mployees, commission and brokerage to — 2 and 8

tionz and services — 15 Employees’ expenses while traveling — 12
Branch ofice rent — 13 Employee relations and welfare, operating expense classification — 9

Broadcasts — 4 - : . o
- . . . Engineering billed specifically — 6
Brokerageto employees when the activities fehich the commissions are paid En?ertainmgnt for er‘Eponeesy— 9-b

arenot a part of their duties as employees — 2-a E h
L . . . ntertainment of guests — 12
Brokerageto employees when the activities fohich the commissions are paid . : 1 -
area part of their duties as employees — 8 Ezgécf;%issrilafgg to claim adjustment —1-a

Brokerage, direct — 2-a Equi t " lassificati 14
Brokerage, reinsurance assumed — 2-b quipment, operating expense classiiication — .
Equipment, rent, repairs and depreciation of — 14; insurance of — 10

Brokerage, reinsurance ceded — 2-c Etchi ] e ith advertisi 4
Brokers’allowances, reimbursements and paymeatsputed as a percentage of chings In connection with advertising — 4
Examinations, medical, relating to claim adjustment — 1-a

premiums— 2-a
Brokers'allowances, reimbursemertsd payments not computed as a percentage EXchange — 16

of premiums — 3 Expenses for account of another — 22-b
Bureaus — 5 Experience data — 5
Burglary and robbery insurance premiums — 10 Expert witnesses relating to claim adjustment — 1-a
Business licenses — 18-a, 18-b, and 18-d Express, freight and cartage — 16 . i
Cables — 16 Express, freight and cartage of employees while traveling — 12
Calendars for advertising purposes — 4 Favors and presents given to others than employees — _12
Capital stock taxes — 18-d Fees and expenses of others than employees for collecting balances — 17
Carbon paper — 15 Fees for _automoblle license plates — 12_
Cartage, express and freight — 16 Fees for insurance t_lepartmem exe}mmatlons — 18-b
Catering for employees — 9-b Fees, medical, re;latlng to _clalm_adjustment —1-a
Certificates of compliance — 18-b Fees, notaryrelating to claim adjustment — 1-a
Chages for claim adjustment services of underwriting pools, syndicates and ~ Fees, notary — 17 o
associations — 1-a Fees of boards, bureaus and associations — 5
Character or credit reports relating to claim adjustment — 1-a Fees on owned real estate — 20
Character reports for underwriting purposes — 6 Fees paid to directors —11
Character reports on employees — 9-b Fees, taxes and licenses — 18
Charities, contributions to — 21 Fidelity bonds covering employees — 10
Circulars, advertising in — 4 Filing fees — 18-b
Civic clubs, dues and subscriptions to — 12 Fire patrol assessments — 18-a
Claim adjustment services, operating expense classification — 1 Fire records — 6
Claim adjustment services, separation of — 1-a Food for employees — 9-b
Claim oganizations — 5 Frames for agents — 4
Cleaning costs — 13 Freight, express and cartage — 16
Collection chages of banks — 16 Furniture, depreciation, rent and repairs of — 14; insurance of — 10
Collectionfees and expensesathers than employees for collecting balances — Gatherings for employees — 9-b
17 General agents, payments to — 2-a and 3
Commerciakreports — 6 Gifts to employees — 9-b
Commercial reporting services — 6 Glue — 15
Commission and brokerage, operating expense classification — 2 Group life insurance for employees — 9-a
Commission and brokerage, direct — 2-a Guests, cost of transportation, hotel, meals and entertainment — 12
Commission and brokerage, reinsurance assumed — 2-b Heat, light, power and water clgas in leased premises — 13
Commission and brokerage, reinsurance ceded — 2-c Health insurance for employees — 9-a
Commission and brokerage, tax and board allowances — 2-b, 2-c Help wanted advertising — 9-b
Commission and brokerage, reinsurance brokerage — 2-b, 2-c Home ofice rent — 13
Commission and brokerage, contingent or profit — 2—-d Hospital bills of employees — 9-b
Commission and brokerage, policy and membership fees — 2—-e Hospital records relating to claim adjustment — 1-a
Commissiorto employees when the activities for which teenmissions are paid ~ Hospitalization insurance for employees — 9-a
area part of their duties as employees — 8 Hotel expenses for guests — 12
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Hotel expenses for employees while traveling — 12
House ogans distributed to others than employees — 4
House ogans for use of employees — 15

Ilce — 13

Income from special services — 21 and 22-c

Income taxes, state — 18-d

Independent adjusters — 1-a

Industrial commissions — 18-a

Injury to payments to employees — 9

Ink — 15

Inspection billed specifically — 6

Inspection bureaus — 5

Insurance, accident — 9

Insurance, automobile — 10

Insurance, bglary and robbery — 10

Insurance department examinations — 18-b

Insurance department licenses and fees — 18-b
Insurance, health — 9-a

Insurance, in connection with owned real estate — 19
Insurance, on @ite contents — 10

Insurance, operating expense classification — 10
Insurance, public liability — 10

Insurance, retirement — 9-a

Insurance, workés compensation — 9-a

Interest, taxes, etc., paid in lieu of rent for leased premises — 13
Investment counsel fees — 17

Joint expenses — 21 and 22-a

Journals — 15

Lawyers’ expenses relating to claim adjustment — 1-a
Lawyers’ fees and expenses — 17

Leased premises, cost of alterations and repairs — 13
Leased premises, interest, taxes, etc., paid in lieu of rent — 13
Leased premises, light, heat, power and wateigelsar— 13
Leave pay for employees — 8

Ledgers — 15

Legal and auditing, operating expense classification — 17
Legal expenses relating to claim adjustment — 1-a
Legal expenses — 17

Legal societies, dues and subscriptions to — 12
Letterheads — 15

Licenses on owned real estate — 20

Licenses, taxes and fees — 18

License plates, automobile — 12

Life insurance for employees — 9-a

Light, heat, power and water chas in leased premises — 13
Literature for accident and loss prevention — 6
Literature for advertising purposes — 4

Local agents, payments to — 2—-a and 3

Local insurance taxes — 18-a

Loss adjustment expenses — 1

Loss prevention billed specifically — 6

Loss prevention literature — 6

Loss prevention ganizations — 5

Machines, depreciation, rent and repairs of — 14; insurance of — 10

Mailing lists — 4

Maintaining owned real estate — 19

Managers, payments to — 2—a and 3

Maps relating to claim adjustment-1-a

Maps and corrections — 6

Marine profits taxes — 18-d

Meals for employees while traveling — 12

Meals for guests — 12

Medals for agents — 4

Medical bills of employees — 9-b

Medical examinations relating to claim adjustment — 1-a
Medical examiners, services of, for underwriting purposes — 6
Medical testimony relating to claim adjustment — 1-a
Membership and policy fees — 2-e

Minute books — 15

Miscellaneous, operating expense classification — 21
Moral hazard, reports — 6

Municipal and county taxes, licenses and fees — 18-a
Newspapers, advertising in — 4

Newspapershooks, periodicals, etc., including investment,aag legal publica

tionsand services — 15
Notary fees — 17
Notary fees relating to claim adjustment — 1-a
Nurse service to employees — 9-b
Office agents, payment to — 2-a and 3

Office machines, depreciation, rent and repairs of — 14; insurance of — 10

Office maintenance expense — 13

Office rent — 13

Office supplies — 15

Old age benefit taxes — 18-c

Operating expenses of owned real estate — 19

COMMISSIONEROF INSURANCE

Overtime — 8

Outings for employees — 9-b
Pamphlets, advertising in — 4

Paper in bills covering advertising — 4
Paper stock — 15

Payroll audit — 7

Payroll taxes — 18-c

Pencils and pens — 15

Pensions — 9-a

Periodicals, advertising in — 4

Periodicals, newspapers, books, etc., including investment, tax and legal

publications and services — 15
Personal property taxes — 18-d
Photographs relating to claim adjustment — 1-a
Photostatic copies — 15
Physical examinations of employees — 9-b
Pins — 15
Placards for accident and loss prevention — 6
Plates in connection with advertising — 4
Policies and policy forms — 15
Policy and membership fees — 2-e
Policy claims, investigation and adjustment — 1-a
Pools and associations — 5
Pool and quota share agreements — 2-b and 2—-c
Post ofice boxes, rent of — 13
Postage machines — 14
Postage expenses incurred by employees while traveling — 12

Postage, telephone, telegraph, exchange and express, operating expense

classification — 16
Power light, heat and water ctggs in leased premises — 13
Premium cost of bonds relating to claim adjustment — 1-a
Premium taxes, licenses and fees — 18-a
Premiums for insurance onfigke contents — 10
Presents and favors given to others than employees — 12
Printed forms — 15

Printers’ equipment, rent, repairs and depreciation of — 14; insurance of — 10

Printing and stationerpperating expense classification — 15
Printing and stationery relating to claim adjustment — 1-a
Printing in bills covering advertising — 4

Process, service of, relating to claim adjustment — 1-a
Producers, payments to — 2—a and 3

Profit commission — 2-d

Programs, advertising in — 4

Prospect lists — 4

Public liability insurance premiums — 10

Public relations counsel — 4

Publication fees — 18-d

Publications, advertising in — 4

Publications such as hous@ans, for use of employees — 15
Punch cards — 15

Punched card equipment — 14

Punched card services — 21

Qualifying bond premiums — 18-d

Quota share and pool agreements — 2-b and 2-c

Radio broadcasts — 4

Radiograms — 16

Rate manual — 5

Rating oganizations — 5

Rating plans — 5

Real estate expenses, operating expense classification — 19
Real estate taxes, operating expense classification — 20
Regional agents, payments to — 2-a and 3

Registrar fees — 17

Reinsurance assumed, claim adjustment services — 1-b
Reinsurance assumed, commission and brokerage — 2-b
Reinsurance ceded, claim adjustment services — 1-c
Reinsurance ceded, commission and brokerage — 2-c
Rent and rent items, operating expense classification — 13
Rent of furniture, equipment andfice machines — 14

Rent of automobiles — 12

Reopened case funds — 18-a

Repairs and alterations in leased premises — 13

Repairs of automobiles — 12

Repairs of furniture, equipment andicé machines — 14
Retirement allowances — 9-a

Retirement insurance — 9-a

Safe deposit boxes, rent of — 13

Safekeeping, storage and warehouse space, rent of — 13
Salaries, operating expense classification — 8

Salaries paid in connection with owned real estate — 19
Second injury funds — 18-a

Security funds — 18-a

Service oganizations — 5

Services, tabulating, rendered by outsidgaaizations — 21
Sickness payments to employees — 9

Signs for accident and loss prevention — 6
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Ins 6.30 WISCONSINADMINISTRATIVE CODE 188
Signs for agents — 4 . . .
Social clubs, dues and subscriptions to — 12 Salaries See Special Instructions

Solicitors, payment to — 2-a and 3

Souvenirs for general distribution — 4

Souvenirs not generally distributed — 12

Space occupied in buildings owned — 13

Stamp pads — 15

Staples and staplers — 15

State income taxes — 18-d

State industrial commissions — 18-a

State insurance taxes — 18-a

State licenses and fees — 18-b

State premium taxes, licenses and fees — 18-a

State security funds — 18-a

Statement publication fees — 18-d

Stationery — 15

Statistical agencies — 5

Statistical services — 21

Stenographers’ fees relating to claim adjustment — 1-a
Stock taxes — 18-d

Storage, safekeeping and warehouse space, rent of — 13
Subpoenas relating to claim adjustment — 1-a
Subscriptions to accounting, legal, actuarial and similar societies — 12
Subscriptions to social or civic clubs ofafs — 12

Supper money — 9-b

Surety bonds covering employees — 10

Survey reports relating to claim adjustment — 1-a

Surveys and underwriting reports, operating expense classification — 6
Syndicates, underwriting — 5

Tabulating services — 21

Tax allowances, reinsurance — 2-b and 2-c

Tax expert services — 17

Taxes, interest, etc., paid in lieu of rent for leased premises — 13
Taxes, licenses and fees, operating expense classification — 18
Taxes, real estate — 20

Telephone and telegraph — 16

Telephone and telegraph expenses of employees while traveling — 12
Teletype — 16

Time clock service chges — 13

Towels — 13

Training of employees — 9-b

Training pay of employees — 8

Transcripts of testimony relating to claim adjustment — 1-a
Transfer agents’ fees — 17

Transfer of employees — 12

Transfer taxes — 18-d

Transportation of guests — 12

Transportation of employees — 12

Travel and Tavel Items, operating expense classification — 12
Traveling expenses of employees — 12

Trustees’ fees — 17

Underwriters’ boards — 5

Underwriting reports — 6

Underwriting syndicates — 5

Unemployment insurance taxes — 18-c

Visiting nurse service — 9-b

Wages paid in connection with owned real estate — 19
Warehouse, storage and safekeeping space, rent of — 13
Waste baskets — 15

Water light, heat and power in leased premises — 13
Watchperson expenses relating to claim adjustment — 1-a
Weather reports relating to claim adjustment — 1-a
Welfare of employees — 9-b

Witnesses relating to claim adjustment — 1-a

Worker’s compensation insurance — 9-a

(2) ParT I, (a) Instructions elating to the allocation of joint

expenseso companies.

1. Joint Expenses a. Joint Expenses, as describethin30

(1) (b) 22. a, shall be allocated to companies as follows:

Expenses to be Allocated Bases of Allocation to

to Companies Companies
Advertising Premiums

Boards, Bureaus and Asso Special Studies
ciations

Surveys and Underwriting Special Studies
Reports

Audit of Assureds’ Records Special Studies

Relating to the Allocation of
Salaries and Other Expenses
(s. Ins 6.30 (5))

Employee Relations & Overhead on Salaries

Welfare
Insurance Overhead on Salaries
Travel and Tavel Items Special Studies
Overhead on Salaries
Overhead on Salaries
Overhead on Salaries

Overhead on Salaries

Rent & Rent ltems
Equipment
Printing and Stationery

Postage, @lephone and
Telegraph, Exchange and
Express

Legal and Auditing Special Studies

Payroll Taxes Overhead on Salaries

Miscellaneous
b. Definitions
The term Premiums used as basisatibcation means the

allocationof expenses shall follow the percentageapylicable
premiums.

The term Special Studies used as a basis of allocation means
thatexpenses shall be analyzed and bases of allocation applied
dictatedby that analysis.

The term Overhead on Salaries used as a basis of allocation
meanghat the allocation of expenses sfiallow the percentages
of the applicable salaries allocation.

c. Other Bases Permitted or Prescribed

For thoseoperating expense classifications permitting the
basis, Overhead on Salaries or Premiums, any other basis of
allocationmay be adopted which yields more accurate results.
Thebases Overhead on Salaries and Premiums shall not be used
if clearly inappropriate.

d. Other Instructions Applicable

In making any allocations of Joint Expenses, compastial
observethe General Instructions Regardifdipcation Bases (see
s.Ins 6.30 (5) (a) 2.

e. Records Required

The methods followed in allocating Joint Expenses shall be
describedkeptand supported as set forth under Detail of AHoca
tion Bases (See s 6.30 (5) (aB-c).

Theeffects of the application, to each operating expefese
sification, of all bases of allocation shall be shown on records kept
in clear and legible form. Such records shall be readily available
for examination.

f. Interim Allocations of Joint Expenses

It is permissible to apportion expenses betweammpanies
duringthe year on the basis wfethods and procedures other than
those prescribed herein, providedllocations of corrected
amounts,calculated in accordance with these instructions, are
madein time for entry in the Annual Statement.

(3) ParTIII. (a) Instructions elating to the composition of,
and allocation to, expense oups.

1. List of Expense Groups

Expenseseported in the operating expense classifications
shall be allocated to the following expense groups:

Investment Expenses.

Special Studies
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LossAdjustment Expenses. engagedfull time in physical inspection of risks and activities

Acquisition, Field Supervision and Collection Expenses. directly related thereto; audits for the purpasepremium deter
Taxes. mination; and activities in connection with the adjustment of

policy claims.
General Expenses. Renderingservice t nts and other producer: h r
2. Composition of the Expense Groups. enceringservice 1o agents and other producers, such as pro

" viding office space, personnel, telephone, etc., abthining

The composition of each expense group shall be as fouowasgents’licenses.

a. Investment Expenses. _ , Do not include fees paid for agents’ licenses.

Investment Expensesshall comprise all expenses incurred Advertisingand publicity of every natunelated to acquisi
mgoglgtgi;?nartgl?/nl/neg?rggﬁftifgovn\qéh }ESILrgj\i/r?s“rg?aOf fu;?:ein%on, field supervision and collection. In addition to applicable
incurredin tt?e followingactivities: ini’tiatin orghandltie;q) orders salaries etc., include the entire amount shown in dperating

. g . : .g o g ont eépensazlassification, Advertising.
and recommendations; doing research; pricing; appraising an iscell . ¢ brok d q
valuing; paying and receivingntering and keeping general and M'che aneolusact|V|t|ef] 0 agefnts, dr% eri and pro uc?ers
detail records; safe keeping; collecting, recording, calculating afi'e! than employees, when performed by thenspections;
accruinginvestment income; general clerical, secretaridicef duotingpremiums; signing policies; examining and mailing poli
maintenancesupervisory and executive duties; handling persoﬁ|es,appllcat|ons and daily reports; compiling f|gu_res for current
nel, supplies, mail, etc.: and all other activities reasonably attrib@ccountsicorrespondence and sundry bookkeeping @ercal

ableto the investing of fundand the obtaining of investmentVO'K- o ) )
income. Other activities reasonably attributable to those operations

listed above, such as: keeping general and detail recpaging
and receiving; general clerical, secretarialfied maintenance,
supervisoryand executive work; andandling personnel, sup
d)lies,mail, etc.

b. Loss Adjustment Expenses.

Loss Adjustment Expensesshall comprise all expenses
incurredwholly or partially in connection with the adjustmend
recordingof policy claims, including the totals of the operatin R )
expenseclassification, ClaimAdjustment Services: the types of ~ Commissionand Allowances:Whenthe whole or a part of -
expenseincluded in Claim Adjustment Services, when the activRnY amount in the operating expense classifications Commission
tiesresulting in such types of expenses are performed by emplgfldBrokerage-Direct, andllowances to Managers and Agents
ees;and including relateexpenses incurred in the following'S pal.d.s.pemfl.cally for services other than t.hose set forth under
activities: estimating amounts of claimpaying and receiving; Acquisition, Field Supervision and Collection Expensesd
enteringand keeping general and detail records; general cleric§e€nsuch services amot duplicated or otherwise compensated
secretarialpffice maintenance, supervisory and executivties; Y the companythe amount thereof shall be allocated to expense
handling personnelsupplies, mail, etc.; and all other activitiesdroupsother than Acquisition, Field Supervision addllection,
reasonablattributable to thadjustment and recording of po"Cyandsuch allocations shall hestified by detailed statements and

claimsin connection with claims reportepaid, and outstanding, data calculatedand prepared in accordance with the methods
andreinsurance thereon. describedn these instructions showing amountegpenditures

c¢. Acquisition, Field Supervision and Collection Expensesoroperlyallocated to expense groups and lines of business.

Acquisition, Field Supervision and Collection Expenses shall. When Allowanceso Managers and Agents represent a-divi

compriseall expenses incurred wholly or partialtythe follow sion ,Of expenses shared with other compamg;,_the -afore
mentionedstatements and data shall show the division of such

ing activities: ! ;
. . . . sharedexpenses calculated and prepared in accordance with the
Soliciting and procuring business and developing the Salﬁ?ethodqorescribed in these instructions
field. '

The calculation and preparation of the aforementioned-state
mentsand data shall be subject to verification and audit by-insur
ancedepartment personnel.

The instructions undethe heading Commission and Allew
cesdo not apply to Commission aftokerage—Reinsurance
sumedpr Commission and Brokerage—Reinsurance Ceded.

Writing policy contractsand checking and directly supervis
ing the work of policy writers.

Receiving and paying of premiums and commissienser
ing into or setting up records of premiums and commissiog
receivableand payable for collection purposes; balancing ar)i
maintaining such records; correspondingith and visiting
insuredsand producerfor the purpose of collecting premiums or d. Taxes . )
adjusting diferences:; checking current accounts from producers;, '2xesshall comprise the totals of the operating expense clas
auditingof records of delinquent agents; alvices of collection sification Taxes, Licenses and Fees.
agencies.Do not include activities ites within the company e. General Expenses _

Compiling and distributingexpiration lists, notices of pre GeneralExpenses shall comprise all expensesassignable
miumsdue, lists of premiums or premium balances receivable aithese instructions to other expense groups.

payable, contingent and other commissitatementsproduction 3. Allocation to Expense Groups
statementdor acquisition and field supervision purposesd a. Expenses shall be allocated to expense groups as follows:
similar data.

Maintaininggood will of insureds and producers; activities of EXPensesto be Allocated  Allocation to Expense
field personnel; contact work relating to acquisition, field supervit® EXpense Goups Groups
sionand collection; makingontracts and agreements with-pro Claim Adjustment Services:
ducers;and activities in connection with agency appointments
andreplacementsDo not include: inspections of risks when-car
ried on by personnel employed by the insuramcenpany Reinsurance Assumed Loss Adjustment Expenses

Direct Loss Adjustment Expenses
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Loss Adjustment Expenses

Commission and Brokerage:

Direct

Reinsurance Assumed
Reinsurance Ceded
Contingent-Net

Policy and Membership
Fees

Allowances to Managers
and Agents

Advertising

Boards, Bureaus and Asso
ciations

Surveys and Underwriting
Reports

Audit of Assureds’ Records
Salaries

Employee Relations and
Welfare

Insurance

Directors’ Fees

Travel and Tavel Items
Rent and Rent ltems
Equipment

Printing and Stationery

Postage, dlephone and
Telegraph, Exchange and
Express

Legal and Auditing

Taxes, Licenses and Fees
Real Estate Expenses
Real Estate dxes

Income from Special Ser
vices

Miscellaneous

See Commission and Allew
ances (s. Ins 6.30 (3) (a) 2-c)

Acquisition, Field Supervision
and Collection Expenses

Acquisition, Field Supervision
and Collection Expenses

Acquisition, Field Supervision
and Collection Expenses

Acquisition, Field Supervision
and Collection Expenses

See Commission and Allow
ances (s. Ins 6.30 (3) (a) 2-c)

Acquisition, Field Supervision
and Collection Expenses

General Expenses
General Expenses

General Expenses

See Special Instructions Relat
ing to the Allocation of Sala
ries and Other Expenses (s.
Ins 6.30 (5))

Overhead on Salaries

Overhead on Salaries
Overhead on Salaries
Special Studies

Overhead on Salaries
Overhead on Salaries
Overhead on Salaries
Overhead on Salaries

Special Studies
Taxes

Investment Expenses
Investment Expenses
Special Studies

Special Studies

b. Definitions

For definitions of the terms Overhead on Salaries and Specigixpenses Included in the

Studiessee sIns 6.30 (2) (a) 1. b.
c. Other Bases Permitted or Prescribed

190

In making any allocations to expense groups, companies shall
observe the General Instructions Regarditigcation Bases (see
s.Ins 6.30 (5) (a) 2.

e. Records Required

The methods followed in allocating to expense grosipsl|
be described, kept and supported as set forth under Detail of
Allocation Bases (see #1s 6.30 (5) (a) 3. §.

Theeffects of the application to each operating expense clas
sification of all bases of allocation shall be shown on records kept
in clear and legible form. Such records shall be readily available
for examination.

(4) ParT IV. (a) Instruction relating to allocation to lines of
business.

1. Lines of Business

The lines of business for allocation of expenshkall be the

following:
Fire and Allied Lines:
Fire
Extended Coverage
Other

Homeowners Multiple Peril

Commercial Multiple Peril
Ocean Marine
Inland Marine

Automobile Liability:

Bodily Injury (including medical payments coverage)
Property Damage
Automobile Physical Damage:

Fire, Theft and Comprehensive

Collision
Worker's Compensation
Liability Other than Automobile:

Bodily Injury

Property Damage
Fidelity
Surety
Glass
Burglary and Theft
Individual Accident and Health:

Accident only

Accident and Health

Hospital and Medical Expense
Group Accident and Health Boiler and Machinery

2. Allocation of Expenses to Lines of Business

a. The allocation of expenses to lines of business shall be by
expensegroups. Each classification of expense witkich
expensayroupshall be allocated separately to lines of business on
the bases of allocation prescribed as follows.

All bases employed in such allocations shall be applicable and
appropriateto the expense group of which such expense is a part.

Example— Expenses which are allocated to lines of business
asan Overhead on Salaries shall be calculated in relation only to
the salaries included in the same expense group.

Bases of Allocation to Lines
Expense Goup, Loss of Business

Adjustment Expenses

For those operating expense classifications permitting theClaim Adjustment Services:
basisOverhead on Salaries, any otheasis of allocation may be
adoptedwhich yields more accurate results. The basis Overhead
on Salaries shall not be used if clearly inappropriate.

d. Other Instructions Applicable

Direct Actual
Reinsurance Assumed Actual

Reinsurance Ceded Actual
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Commissionand Brokerage
—Direct

Allowances to Managers
and Agents

Salaries

Employee Relations and
Welfare

Insurance

Directors’ Fees

Travel and Tavel ltems
Rent and Rent ltems
Equipment

Printing and Stationery

Postage, dlephone and
Telegraph, Exchange and
Express

Legal and Auditing

Income from Special Ser
vices

Miscellaneous

Expenses Included in the
Expense Goup, Acquisk
tion, Field Supervision and
Collection Expenses

COMMISSIONEROF INSURANCE

See Commission and Alloew
ances (s. Ins 6.30 (3) (a) 2. c.)

See Commission and Allew
ances (s. Ins 6.30 (3) (a) 2. c.)

See Special Instructions Relat
ing to the Allocation of Sala
ries and Other Expenses (s.
Ins 6.30 (5))

Overhead on Salaries

Overhead on Salaries
Overhead on Salaries
Special Studies

Overhead on Salaries
Overhead on Salaries
Overhead on Salaries
Overhead on Salaries

Special Studies
Special Studies

Special Studies

Bases of Allocation to Lines
of Business

Commission and Brokerage:

Direct

Reinsurance Assumed
Reinsurance Ceded
Contingent-Net

Policy and Membership
Fees

Allowances to Managers
and Agents

Advertising
Salaries

Employee Relations and
Welfare

Insurance

Directors’ Fees

Travel and Tavel Iltems
Rent and Rent Items

Actual, but Subject to Instruc
tions under Commission and
Allowances (s. Ins 6.30 (3) (a)
2.c)

Actual
Actual
Special Studies
Actual

Special Studies, but Subject to
Instructions under Commis
sion and Allowances (s. Ins
6.30 (3) (a) 2.c.)

Premiums

See Special Instructions Relat
ing to the Allocation of Sala
ries and Other Expenses (s.
Ins 6.30 (5))

Overhead on Salaries

Overhead on Salaries
Overhead on Salaries
Special Studies

Overhead on Salaries

Equipment
Printing and Stationery

Postage, &lephone and
Telegraph, Exchange and
Express

Legal and Auditing

Income from Special Ser
vices

Miscellaneous

Expenses Included in the
Expense Goup, General
Expenses

Commission and
Brokerage—Direct

Allowances to Managers
and Agents

Boards, Bureaus and Asso
ciations

Surveys and Underwriting
Reports

Audit of Assureds’ Records
Salaries

Employee Relations and
Welfare

Insurance

Directors’ Fees

Travel and Tavel ltems
Rent and Rent Items
Equipment

Printing and Stationery

Postage, @lephone and
Telegraph, Exchange and
Express

Legal and Auditing

Income from Special Ser
vices

Miscellaneous

Expenses Included in the
Expense Goup, Taxes

Taxes, Licenses and Fees:

State and Local Insur
ance ‘Bxes

Insurance Department
Licenses and Fees

Payroll Taxes

All other (excluding
Federal and foreign
income and real estate)

Ins 6.30

Overhead on Salaries
Overhead on Salaries
Overhead on Salaries

Special Studies
Special Studies

Special Studies

Bases of Allocation to Lines
of Business

See Commission and Allew
ances (s. Ins 6.30 (3) (a) 2. c.)

See Commission and Allew
ances (s. Ins 6.30 (3) (a) 2. c.)

Special Studies

Special Studies

Special Studies

See Special Instructions Relat
ing to the Allocation of Sala
ries and Other Expenses (s.
Ins 6.30 (5))

Overhead on Salaries

Overhead on Salaries
Overhead on Salaries
Special Studies

Overhead on Salaries
Overhead on Salaries
Overhead on Salaries
Overhead on Salaries

Special Studies
Special Studies
Special Studies

Bases of Allocation to Lines
of Business

Special Studies

Special Studies

Overhead on Salaries
Special Studies
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b. Definitions ation shall be given procedural tifences in connection with
The term Actual means that the expenses are suscepfibldypesof entries.
direct and accurate allocation, and companies shall allocate |n determining the applicability of Number of Policies as a
directly to lines of business and shall not employ any appertioBasisof allocation, consideration shall be given to policies under

ments or estimations. lying another policyto policies covering more than one line of
For definitions of the terms Special Studies, Premiums, afdisinessto policies for various terms, and to théeef on cost of
Overheadn Salaries, see ks 6.30 (2) (a) 1. b. proceduraldifferences in connection with types of policies.
c. Other Bases Permitted or Prescribed In determining the applicability of Number of Loss Entries as

For those expense classifications permitting the basis-Ovérbasis of allocation, consideration shall be given to the number
headon Salaries or Premiums, aother basis of allocation may of gross entries plus salvage entries and reinsurance entries, for
be adopted which yields more accunagsults. The bases Over paidor outstanding losses, or both, and to tfecebn cost of pro
headon Salariesand Premiums shall not be used if clearly inagceduraldifferences in connection with types of loss entries.
propriate. In determining the applicability of Number of Accidents as a

d. Other Instructions Applicable basisof allocation, consideration shall be given to accidents

In making any allocations to lines of businessmpanies Which specific estimates are set up, those on which no specific
shall observe the Generdhstructions Regarding Allocation estimateis made, and those for which no clasmade, and to the
Baseg(see sins 6.30 (5) (a) 2. effecton cost of procedural dérences in connection with types

e. Records Required of accidents.

Themethods followed in allocating to lines of business shall Thebasis Number of Employees is of limited application and
be described, kept and supported as set forth under DetailSBRllbe used only where the cost logically follows the number of
Allocation Bases (see #1s 6.30 (5) (a) 3. §. employees.It may be of use, where properly weightedalincat

Theeffects of the application to each operating expense clddd Such units as cafeteria, personnel department, and payroll

sification of all bases of allocation shall be shown on records kefgPartment. _
in clear and legible form. Such records shall be readily available b. Time Studies

for examination. Time studies are actuaheasurements of time required to
(5) ParT V. (a) Specialinstructions elating to the allocation Makemotions, to complete a routine of regularly occurring proce
of salaries and other expenses. dure. In contemplating the use of a time study as a basis of-alloca
1. General Procedures in Allocating Salaries tion, consideration shall be given to the numtiemotions which
a. Direct Allocations mustbe studied to obtain a valid average émgossible dister

Wherever possible, salaries of individuals or similarlyt'ons'n the average caused by exceptional conditions during the

employedgroups shall be allocated direct to compargepense StUdY: .
groups,and lines of business. In other words, salaries of employ €. Overhead on Other Allocations

eeswhose work is solely in connection with a speatfienpany Salariesof supervisors andxecutives may be distributed as
expensegroup or line of business shall be allocated thereto. anoverhead on the salaries of employet#®m they supervise.
b. Allocations Other Than Direct Salariesof departments such as maihd general stenographic

Whena direct allocation is not made, salaries, with certal?ay be distributed as an overhead on the salaries of people whose
exceptionshereinafter noted, shall be allocateiwhichever of WOrk is handled. Howeveno salaries shall be distributed as an
the following basesor combinations thereof, are appropriate®Verheacn other allocations if any other basis is mappropri
Number of Items or Units, ime Studies, Overhead on Otherdte:

Allocations,Premiums, Dollar ®lume of Losses, and Other Spe d. Premiums
cial Studies. Premiumsshall not beused as a basis of allocation except

All bases of allocation, and the application thereof, $teall when specifically noted as a permissible basis or when the
subjectto restrictions, modifications and exceptions in the-Gegxpenseis incurred as a percentage of premiums (subject to
eral Instructions Regarding Allocation Bases which follow  instructionsunder Commission and Allowanciess.Ins 6.30 (3)

2. General Instructions Regarding Allocation Bases (a) 2.c), or when the expenses are logically allocable on the basis

a. Number of ltems or Units of premiums. In no event shall premiumsused as a basis of

ltem and unit counts may includSumber of Premium allocationin connection with clerical, technical, secretaridicef

Entries,Number ofPolicies, Number of Loss Entries, Number OrEwal_nt_enz?ncelsuperwsqr); and d ex?_(lzutlllvethactlvmes ug:mg
Accidents,Number of Employees, and any other unit or ite asisis clearly appropriate and until afl other reasonab’e zses

countswhich aid in the allocation of expenseso the greatest allocationhave been considered and found less approphate

practicalextent, such unit dtem counts shall be applied only toPremiums.
expensesdncurred in activities having direct relationship to the [N determining the applicability of premiums asbasis of
bases. allocation, consideration shall be given to the applicability of

In determining the applicability of Number of Premiundirect and rei_nsurance premiums, a_n_d_ written, earned and
Entriesas a basis of allocation, consideration shall be given to ffjaearnecpremiums, as well as to subdivisions thereof.
numberof premiums onoriginal policies plus additional pre e. Dollar \olume of Losses
miums, return premiums, reinsurance premiums, and returmn pre Dollar Volume of Losses shall be used as a basis of allocation
miumson reinsurance. Where more than one card is punchedaoty when the activitiegsesulting in expense are influenced by the
morethan one entris made covering only one amount, considerdollar amounts of losses, and only when all other reasonable bases
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of allocation have beeoonsidered and found less appropriatef the forms into two or more parts, such changes mayduke,
thanDollar \Wblume of Losses. providedthe substituted forms do not, in any respect, show less
In determining the applicability of Dollarolume of Losses informationthan called for on the forms shown herein, and do not
asa basis of allocation, consideration shellgiven to the applica resultin confusing the presentation of salary allocation.
bility of direct and reinsurance losses, and paid, incurred and out Suchrecords shall be maintained in good order sirall at all
standinglosses as well as to subdivisions thereof. timesbe readily available for examination.
f. Other Special Studies a. Allocation of Salaries Form
Salariesmay be allocatedn the basis of other special studies, First: The form Allocation of Salaries, is shown as Form A.
provided demonstrably more accurate results are thereby pio aid in the understanding of the form, specimen entries have
ducedthan through the use of the bases heretofore discumged beenmadethereon and, as further aids to understanding, each col
not otherwise. umnis explained in the following paragraphs:
g. Weightings Column 1: List each similarly employed unit within each
Weightingsmay be applied in using any bases of allocatio#epartmentabr other division irthe oganization. By “similarly
but the justification for such weightings shall be stated in themployed”is meant employed iessentially the same or similar
Detail of Allocation Bases (seelss 6.30 (5) (a) 3. k. Weightings ~ activitiesin or for the same department or other division.

shallnot be used as a means for givinfgetfto abasis which is The personnel shall be divided into as many units as necessary
prohibited by these instructions. to show each type of work done by each departmentather
h. Bases Shall be Appropriate division in the oganization. Employees whose duties are not

Thebases of allocation used shall be appropriate and appligglely related to the work performdzy one unit, such as some in
ble to the expenses to which such bases are applied. Allsimes Supervisory positions,shall be listed separately by title or job
be limited and subdivided in such manner that the expensesctassification.
which thebases are applied have a reasonable relationship to eachColumn 2: Gross salaries applicable éachunit shown in
componenbf the bases. For example, an allocation basis whi€mlumn1.

includesa patrticular line of business shall not be appliezkfmen Columns3, 4 axd 5 Thes @lumrs ae for use when the Sal-
sesincurred for activities which do not include that line. ariesdassification is dfected by dlocations made o athercom-
Any basis of allocation whicks found to be inappropriate panies.
shallbe discontinued. A separate line is to be used for the allocation to each company
i. General Vigrk on Totals or group of companies. When intercompany allocationsiare

Wherean individual or a group of employees work on totalgnade,or when quotashare percentages can be applied to fleet
the allocation of the expenses involved may be based on the inf@tals, Columns 3, 4 and 5 need not be used.
mationentering into the totals. Designatingnumbers shall be enteréa Column 4 for the

j. Bases Shall Be Made in Current Period methodsused in intercompany allocations.

All bases of allocation shall be compiled or calculated from Column6: Designating numbers shall be entered in this col
the transactions or procedures for the period applicable to theanfor the methods used in allocating salaries to expense groups.
expenseso be allocated, unless the use of any other period is justi Columns7 to 10: The amounts assigngdeach expense
fied by investigation made during the applicable period. Sueh jyoupshall be in accordance withe method shown in Column
tification shall be set forth on tHeetail of Allocation Bases (see 6. At the side of each expense group column (except the column
s.Ins 6.30 (5) (a) 3. ¥ InvestmentExpenses) is shown a narrower column captioned

3. Special Statements and Records Required “Line Dist.”, wherein shall be entered designating numberthéor

Thefo"owing types of records shall be prepared by each Co[ﬁlﬂethOdS to be followed in distributing salaries to lines of business.
panyor fleet in allocating salaries to companies, expense groups Second: Pool and Quota Share Reinsurance. When quota
andlines of business: Allocation of Salaries, Recapitulation gharereinsurance is in fct andwhen salaries may be allocated
Salariesand Detail of Allocation Bases. in strict accordance with the quota share percentages, the amounts

The Allocation of Salaries and the Recapitulation of Salarieghownin the Allocation of Salaries Form may be those subject to
shallbe prepared either for the twelve months of the current-caléfota share. Quota share percentages, mmaypuch cases, be
daryear or for twelve monthgnding not earlier than Septembeﬁ.ppliEdtO the totals either on the Allocation of Salaries or the
30thof the current yeain which case the ratios established shalRecapitulatiorof Salaries.
be applied to the total salaries for the twelve months of the current Third : Branchand Field. Branch &i€e salaries shall be
calendaryear The second method herein referred to shalbrot shownseparately in the Allocation of Salaries and in the Recapitu
followed if operations during the period used were materidifly lation of Salaries. In combining branch employees into similarly
ferentfrom operations during thgeriod to which the ratios are toemployedunits, it shalbe permissible to consider as a unit all-sim
beapplied. All amounts included in tioperating expense classi ilarly employedpersonnel in all branch fifes having similar
fication Salaries, for the period used in preparing the Allocatidnnctions,and handling approximately tisame relative volume
of Salaries and the Recapitulation of Salasleall be accounted of each line of business.
for on such records. Fourth: Salary Reimbursements to Other Companies. Due

Formsof the records are shown as Forms A through C at tteeexpense sharing with another companyside of the company
closeof s.Ins 6.30 (5) The forms may be of any convenient sizegr fleet, debits may appear in the salary accounts for reimburse
andmay be entered imk, type, or by other mechanical meansmentsto outside companiesSuch payments are to payments
providedthe entries are legible. If thegamization or method of amountto less than 10% of gross salaries paid by the company to
operationof any company is such tmmake desirable changes inits own employees, the amounts shown onAthecation of Sala
theforms such as a rearrangement of the columns, or a separatiesmay be distributed as an overhead on all other salary distribu
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tions. If more than 10%, the distribution shall be obtained fronion of Salaries Form havgeen continued on the Recapitulation

the other company of Salaries Form. Note that, for Company A, the figures in the
Fifth: Salaries Not Specifically Reimbursable. When thgXPensegroup columnsn the Allocation of Salaries Form have

employeesf a company devote time to théairs of anothecom: peencomblngd by'Line Dist.” codes, enterepl on the Rgcapltula

pany,and the reimbursements therefor baadled in accordance 0N of ?a}larles. F(’?rm, and then spread to lines of business based

with the instructions, Expenses for Account of Another or Inconfd! the “Line Dist.” codes.

from Special Services (sedss 6.30 (1) (b) 22b.andc.) the sala c. Detail of Allocation Bases Form

ries for each similarly employed unit applicable to work déore The bases of allocation used on tA#ocation of Salaries

suchother company shall be shown separately on the Allocatib@rm shallbe fully described on the Detail of Allocation Bases
of Salaries (in Columns 3 to 10 incl.). Form. There shall be a separate sheet for each basis and the sheets

b. Recapitulation of Salaries Form shallbe k_ept in consecutive numerical ordmrailableat all times
for examination.

Whenall distributions called for on the Allocation of Salaries

Formhave been completed, the Recapitulation of Salaries shall be Whent_hg basis of allocation Caf‘”‘?t be fully described on the
made. form, subsidiary worksheets, compilatiosusd data shall be either

attachedo the form or filed separately and readily available.

the Zﬂgi;ﬁgnczrp%ngritgswggﬁla{;]ees st\girk:ti%cviui?\cggsghon The Detail of Allocation Bases Form and all subsidiary work

' ._sheetscompilations and data shall blear and legible; shall show
i - . . fhesources, detail and dates of all figures used; shall disclose the
codesshown in the “Line Dist. .colur.nns. The tqtals thus obtain mesof persons or groupgsponsible for all compilations, data,
shallbeentered on the Recapitulation of Salaries Form and a"@alculations,studies, estimates, judgment factors, weightings,

catedto lines ofbusiness in accordance with the line distributiogtc. and the dates thereof: and, in general shall include complete

codes. explanationof all figures used and decisions made.

The form, Recapitulation of Salaries, is shawihree parts,  Note: The Detail of Allocation Bases Fomeed not be prepared each yéat
B-1,B-2, and B-3B-1 is for Loss Adjustment Expenses, B_%/gtm:%parggs“ii(i:gfae?:gt’.es in supporting worksheets, etc., may remain current as long
is for Acquisition, Field Supervisionand Collection EXpenses, TheDetail of Allocation Bases Form is identified as Form C andiftustrations
andB-3 is for General Expenses. Eor purposes of iIIustration, lﬁl he form are shown. The allocation bases No. 1, 101, 105 and 501 shown on the

. . . ocation of Salaries Form have been carried into the forms and specimen explana
specimerentries, applicable to CompaAy made on the Alloca tionsgiven.

Ins 6.30
FORM A
ALLOCA TION OF SALARIES

(€ @) 3 4 ®) (6) ) ®) ©) (10)

Title of Similarly Gross Allocation of Gross Salaries in Method
Employed Units Salaries  Column 2 to Companies of
Including the Employing Com Alloca-
pany tion to
Expense
Groups
General Accounting
Dept.
A $2,000 $2,000
Investment $3,000 #1 #101
Records
B 1,000 1,000
4,500 $4,500
Premium &x 6,000 #2 #103 #503
Returns
B 1,500 $1,500
10,000 1,000 $4,000 $1,000 4,000
Internal 15,000 #3 #105 #501 #502 #502
Auditing
B 5,000 500 2,150 200 2,150
21,500 1,075 6,450 1,075 12,900
General 30,000 #4 #107 #501 #502 #502
Bookkeeping
B 8,500 425 2,550 425 5,100
10,500 1,155 2,940 525 5,880
Manager and 15,000 #5 #109 #501 #502 #502
Assistant
B 4,500 540 1,305 180 2,475

Note: Totals in Col. 5 for each similarly employed unit must equal amount in Col. 2.
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Ins 6.30
FORM B
RECAPITULA TION OF SALARIES
CompanyA B-1 LOSS ADJUSTMENT EXPENSES
Alloca-
tion
Bases Auto-
(From mo-
“Line Automo-  bile Hom-
Dist.” bile Physi- Fire e- Com- Boil-
columns Bodily cal and own- mer- er Acci-
on Injury Dam- Liability Bur-  Ali- ers cial Inla- Ocea- and  dent
Alloca- and age  Worker's and Cot glary ed Mul- Mul- nd n ) Mac- and
tion of Property and Com- lision and Lin- tiple tiple  Mar- Marn- Fidel- Suret- hin-  Heal- Ot
Salaries)  Total Damage Theft pensation ex. Auto Glass Theft es Peril  Peril  ine e ity y ery th her
#501 $13,390 $4,820 $6,026 $1,741 $268 $134 $134  $267
Company A B-2 ACQUISITION, FIELD SUPBRSION AND COLLECTION EXPENSES
Alloca-
tion
Bases Auto-
(From mo-
“Line Automo-  bile Hom-
Dist.” bile Physi- Fire e- Com- Boil-
columns Bodily cal and own- mer- er Acci-
on Injury Dam- Liability Bur-  Ali- ers cial Inla- Ocea- and  dent
Alloca- and age  Worker's and Col glary ed Mul- Mul- nd n ) Mac- and
tion of Property and Com- lision and Lin- tiple tiple  Mar- Main- Fidel- Suret- hin-  Heal- Ot-
Salaries) Total Damage Theft pensation ex. Auto Glass Theft es Peril  Peril  ine e ity y ery th her
#502 $2,600 $910 $1,248 $286 $52 $26 $31 $47
Company A B-3 GENERAL EXPENSES
Alloca-
tion
Bases Auto-
(From mo-
“Line Automo-  bile Hom-
Dist.” bile Physi- Fire e- Com- Boil-
columns Bodily cal and own- mer- er Acci-
on Injury Dam- Liability Bur-  Ali- ers cial Inla- Ocea- and  dent
Alloca- and age  Worker's and Cot glary ed Mul- Mul- nd n ) Mac-  and
tion of Property and  Com- lision and Lin- tiple tiple  Mar- Main- Fidel- Suret- hin-  Heal- Ot
Salaries) Total Damage Theft pensation ex. Auto Glass Theft es Perii Peril ine e ity y ery th her
#502  $22,780  $7,973 $10,934 $2,506 $456  $228 $273  $410
#503 4,500 904 3,011 308 110 47 60 60

Published under s. 35.93, Stats. Updated on the first day of each month. Entire code is always current. The Register date on each page
is the date the chapter was last published.

RegisteNovember 2015 No. 71¢


http://docs-preview.legis.wisconsin.gov/document/statutes/35.93
http://docs-preview.legis.wisconsin.gov/document/statutes/35.93

Published under 85.93 Wis. Stats., by the Legislative Reference Bureau.

Ins 6.30 WISCONSINADMINISTRATIVE CODE 196

Ins 6.30
FORM C — ILLUSTRA TION 1——DETAIL OF ALLOCA TION BASES

Company ALPHA GROUP
Purpose  INTERCOMBRNY ALLOCATION Basis VALUE OF INVESTMENTS
Number 1

EXPLANATION OF BASIS
Based on statement values of bonds and stocks owned (See memo of Allocation Corbhitte8)1

APPLICATION OF BASIS

1958 1959 1960 1961 1962
Company
A 66%/3%
B o e 33Y3%

FORM C — ILLUSTRA TION 2——DETAIL OF ALLOCA TION BASES

Company ALPHA GROUP
Purpose  ALLOCAION TO EXPENSE GROUPS Basis DIRECT
Number 101

EXPLANATION OF BASIS

Directto Investment Expenses. This basis is applicable to the positions ariiauiten the memo dated/14/58 from the Alloca
tion Committee.

APPLICATION OF BASIS

Expense Groups 1958 1959 1960 1961 1962

Company A

Investment Expenses 100%
Loss Adjustment Expense. .. ......... ...
Acquisition, Field Supervision and Collection Expenses

General Expenses

Company B

Investment Expenses. . ........... .. . L 100%
Loss Adjustment Expenses

Acquisition, Field Supervision and Collection Expenses

General Expenses

FORM C — ILLUSTRA TION 3——DETAIL OF ALLOCA TION BASES

Company ALPHA GROUP
Purpose  ALLOCAION TO EXPENSE GROUP Basis TIME ESTIMAE
Number 105

EXPLANATION OF BASIS

This basis was made after a general analysis of the duties of the Internal Auditing unit of the General Accounting Department (See
memoof Allocation Committee 1/15/58)

APPLICATION OF BASIS

1958 1959 1960 1961 1962

Company A

Investment Expenses. . .......... ... . . e 10%
Loss Adjustment Expenses 40%
Acquisition, Field Supervision and Collection Expenses. . 10%
General EXpeNnses. . . ... 4%
Company B

Investment Expenses----- 10%
Loss Adjustment Expenses 43%
Acquisition, Field Supervision and Collection Expenses. . 4%
General EXpenses. . ... ... 43%
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Ins 6.30

Ins 6.30

FORM C — ILLUSTRA TION 4——DETAIL OF ALLOCA TION BASES

Company ALPHA GROUP
Purpose
Number 501

ALLOCAION TO LINES OF BUSINESS

Basis NO. OF LOSS ENTRIES

EXPLANATION OF BASIS

The Allocation Committee, in consultation with Miones, General Adjustetecided to allocate auditing and bookkeepimgk,
donein connection with losses, on thasis of number of loss entries, modified by certain weightings and discounts. Memo from the
Allocation Committee dated 7/18/58, together with work sheet, tabulations, etc., are attached hereto.

APPLICATION OF BASIS

Company A
Auto Bl and PD----------

Glass-------

Company B
Auto Bl and PD----------

1958 1959 1960

36%

1%

1961 1962

Published under s. 35.93, Stats. Updated on the first day of each month. Entire code is always current. The Register date on each page

is the date the chapter was last published.

RegisteNovember 2015 No. 71¢


http://docs-preview.legis.wisconsin.gov/document/statutes/35.93
http://docs-preview.legis.wisconsin.gov/document/statutes/35.93

Published under 85.93 Wis. Stats., by the Legislative Reference Bureau.

Ins 6.30

Burglaryand Theft--------

WISCONSINADMINISTRATIVE CODE

History: Cr. RegisterJuly, 1959, No. 43eff. 8-1-59.
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Ins 6.31 Interpretations of the instructions for uni -
form classifications of expenses of fire and marine and
casualty and surety insurers . (1) Purrose (a) This rulés

intendedto implement and interpret uniform accounting instruc

tionsin s.Ins 6.30

1. The following kinds of expense shall be allocated to-indi

catedoperating expense classifications.

Kind of Expense Allocation to Operat-
ing Expense Classifica

tion

a. Paymentspbased on a per
centage of premiums or
losses,to independent claim
adjusterswhere none of the
activities of the payeesare
concernedwith the produe Claim Adjustment Ser
tion of business--------- vices

b. Payments,based on a per
centage of premiums or
losses,to independent attor
neys—at-law for investiga
tion, adjustment and settle
mentof claims where none of
the activities of the payees are
concernedwith the produe
tion of business---------

Claim Adjustment Ser
vices

c. Cost of cafeteria equipment

Equipment

d. Salariespaid in connection
with the operation of a com
panycafeteria----------- Salaries

e. Costof foodused in company EmployeeRelations and
cafeteria--------------- Welfare

f. Cost of food license fees in
connectionwith the operation
of a company cafeteria - -

Employee Relations and
Welfare

g. Costof telephonedirectory PostageTelephone and
listings----------------- Telegraph, Exchange
and Express

h.  Feespaid in connection with
stockholders’ meetings, such
asfees to tellers andhspee
tors of elections---------

i Paymentto an independent
efficiency engineer for an
insideon-the-job analysis of
a company$ operations and
procedures-------------

Legal and Auditing

Legaland Auditing

j- Cost of credit reports onSurveysand Underwrit
ing Reports

k. Paymentmade in settlement
of damage suit brought by an
agentbecause of the termina
tion of contract----------

Miscellaneous

L.  Premiumfor group life insur
ance coverage of janitorin
connection with company

ownedreal estate-------- Real Estate Expenses

COMMISSIONEROF INSURANCE

Ins 6.31

m.  Costof pensions, in connec
tion with company owned
realestate--------------

Real Estate Expenses

Allocation to Operat-
ing Expense Classifica
tion

Kind of Expense

n. Servicefees for servicingeal
estateowned------------

Real Estate Expenses

0. Servicefees for servicing of
mortgageseld----------

Legal and Auditing

p. Costof policy typing service,
whensuch service is rendered
by outside personnel (cen
tracttypists) ------------

Miscellaneous

g. Cost of “outside” special
assistanceemployed by a
companyfor the purpose of
changing its filing system
from a numerical arrange
mentto a digit system---- Legal and Auditing

2. a. When contingent commission payments aigelar
numberand smallin average amount, a method of allocation
basedon the over-all profit in eadine of business should yield
reasonablycorrect allocations.

b. Company-owned automobiles and equipment may be
depreciatedn a 100% basis.

c. A company may carry company—-owned automobiles and
equipmentas an asset (non—admitted) and deduct depreciation
eachyear

d. Handling of certain filing chges: Where a company sells
apolicy to a long haul firm and that firm requetttat the insuring
companymake a “filing” with a State Commerce Commission
astate inwhich it is not licensed and another insurance company
on behalf of theirst insurance company actually issues the policy
andmakes the required filing, cliaing a nominal fee for the trans
action,the company receiving the fee should credit it to “Direct
Premiums”and the company paying the fee should ghar to
“Direct Premiums.”

3. The following kind of expense shall be allocated taritie
catedexpense group:

Kind of Expense Allocation to Expense Goup

All expenses includable in Taxes licensesand fees applica

Taxes, Licenses and Fees ble solely to investmentshould
be allocated to the expense
group, Investment Expenses. All
other taxes, licenses and fees
should be allocated to the
expenseayroup, Bxes.

4. When commission on reinsurance is on a “sliding scale”
or‘guaranteegrofit” basis both the tentative commission and any
adjustmentdrought about by the “sliding scale” or “guaranteed
profit” provisions should be allocated to Commission and
Brokerage—-Reinsurance Assumed or Commission and
Brokerage—Reinsurand@eded.

Note: To make clear the meaning of “sliding scale” and “guaranteed profits” the
following is submitted:

SLIDING SCALE CONTRACTS

Most of these contracts provide for a flat commissimmging from about 30% to
37 1/2%, paid on a written basis. Additional profit commissions are paithtgr date
onan earned basis as specified by a formula embodied in the contract. These profit
commissiongare paid as the result of savingshe loss ratio. A common provision
is that 1/2% profit commission shall be paid for eachsi¥ing in the loss ratio.
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Sometimesa portion of thescale may provide for a “1 for 1" profit commission, i.e.,in all other departments except executiicefs: Mailroom, Per

afull 1% profit commission for each 1% saving in the loss ratio. ; : : ;
Forexample, a contract may provide for a flat commission of 35%, with a“1/2 f onnel,First aid, Blephone operation, @fe maintenance and

1" profit commission to be paid the ceding company for any saving in the loss rdt@ceptionists.

under55%, until the profit commission reaches 10%& ¢otal commission of 45%. c. If an appreciable part of the time of employkasdling
Somecontracts provide foa possible “return commission.” In the preceding i

examplejif the loss ratio should exceed the breaking point of 55%, then the cedﬁ&mhase?nd supplies is devoted to furnishing supplies to agents,
companymight have tgay a return commission to the reinsurer on a “1/2 for 1" basgUchsalaries may be allocated to expense groups on the basis of

until return commissions of, sa§% have been returned, thus reducing the ultimatsg i 7 i
netcommission from 35% to 30%. If the loss ratio shouldunder 35% or exceed &time estimate. Allocate to General Expenses that part of the time

65%, then such saving or loss would ordinarilydagried forward to the computation spentin working on supplies for agents; allocate remainder as
for the following year Overheadon Salaries ofemployees in all other departments
GUARANTEED PROFIT CONTRACTS exceptexecutives.

The most common form of “surplus aid” is the “guaranteed profit'’contract. Its ¢ \When files are maintained and serviced in a separate
principal characteristic is that it transfers unearned premium regemethe ceding )

companyto the reinsurer and results in an immediate increase in the ceding-confd@Partmentor at a central location, thealaries of employees
ny’s surplus by the amount of the tentata@mmissions received, but because allengagedn this activity may be allocated to expense groups on the
suchtentative commissions are subject to return to the reingioes not actually H ; i i i i ]
relievethe ceding company of risklhe ceding company still remains exposed to th%?‘s.ISOf atime es“”.‘ate.- That portion of ime spenton p0|ICy flle.s
samerisk as before. It is in the position of paying 2% to 5% of the ceded premiuffdaily reports, applications, endorsements, etc.) and that portion
to induce a reinsurer to sign a contract which has no ultimtget efther than to  of time spent on general correspondence files may be allocated to

' 0, 0, i . . . . .
reduceits surplus by 2% to 5% of these premiums. General Expenses; that portiontiofie spent on active claim files
Guaranteegbrofit contracts are often written in a form similara quota share or

portfolio of reinsurance contract, or a combination of both. The tentative commissigiay be allocatedo Loss Adjustment Expenses; that portion of

is ordinarily 45% or 50%. The reinsuterfee is generally 2%, 3%, or 5% of the time on inactive claim files (dead files) may akocated to Gen
amountceded. Most quota—share type contracts are subject to monthly reporting grlngj Expenses
settlements.The contract usually provides for additional commissions to b p '

increasedy 1% foreach 1% decrease in the loss ratio, and return commissions on e, When acentral abstract department is maintained for the
the baqs of 1% for each 1% increase in the loss ratio. An example follows:  achanical reproduction of premium abstracts and claim
Commissions--- ------ 45%  apstractsfor use by other departments, the salaries of these
---------- employeesnay be chayed on the basis of a time estimate. That
__________ portion of time spent on claim abstracts may be allocatésss
Fee for reinsurer------ 3%  AdjustmentExpenses and that portiofitime spent on premium
abstractdo General Expenses.

f. If a company maintains a general accounting unit and a
500,  Cashier’sunit (the duties of which include keeping the general led
ger, general journal and general cash books) and no apportion
mentto Investment Expense® Loss Adjustment Expenses, or
to Acquisition, Field Supervisioand Collection Expenses is pos
sible, except by using a rough estimation which is little better than
aguess, the company may allocate the total expenses of these units
In a situation similar to thene illustrated, the ceding company pays to the reinsuréd General Expenses in view of the impossibility of making rea

the gross reinsurance premiums ld&% commissions, or a net 55%. As losses ar i
determinecthey are paid by the reinsurer until the ceding compasyreceived back %onablyaccurate apportionments to expense groups.

from thereinsurer losses recovered in an aggregate amount equal to 52% of the origi 7. If the salary of a non—supervisory employee predominantly

nal premiums ceded (55% le3%6). Any additional losses are immediately gear ertainsto the activities of one expense group the whokuoh
backto the ceding company as “return commissions” on a “1 for 1" basis. On the otﬁ)er !

hand,any saving under 52% is returned to ¢ieeling company in the form of aeldi salarymay be allocated to that expense group.

tional commissions. The ultimatefeét on the ceding company is the loss of 3% of (Note: By this interpretation, many salaries may be allocated directly and without
its ceded premiums. The ceding company actually carries its own full risk through@raictional apportionment. As examples: a brancficefor home dfce employee
the entire period with respect to its gross business.) who s primarily concerned with the collectionmfemiums may be allocated wholly

i . to Acquisition, Field Supervision and Collection Expenses, even though a lesser part
5. Salvage and Smegatlon may be allocated as follows: of the activities may pertain to General Expenses; a brafiice of home dfce

a. Where attention is given to salvage or subrogatiatters underwriterwho is primarily concerned with the acceptability of risks, net retentions,
atthe same time as the adjustment of the loss is proceedinggﬁﬂﬁngmlfatei etc., f.“aylbe a“ocinefz Who“ydto tGe“eraLExF’g“.seiS' ?'”‘AO"Q'F .T.e
. h T emay also engage, in a lesser extent, in production work, pertaining to Acquisition.
attemptwill be made to allocate any portion of the adjustéme  Fieid Supervision and Collection Expenses; a special agent working dehin

to salvage (or subrogation) expense. mentand maintenance of the sales field may be allocated wholly to Acquisition, Field

. L upervisiorand Collection Expenses, although he orrslg also be concerned, to
b. Where the salvage or SUbrOgatlon activity follows th_ lesser extent, in the adjustment of losses; key punch and tabulating machine opera

adjustmenbf the loss such additional time as may be required wibks,whose work is primarily statistical, may be allocated wholly to Gelfxaén
betreated as salvage expense ses,althoughthe cards and tabulations may be used to some extent in collection and
' lossadjustment activities.)

c. Any items of outside service such as advertising, expenses g - e following describes an acceptable method of allocat
of outside aganizationsor rewards where paid by and billed to th?ng to expense groups and lines of business the salaries of employ
companywill be treated as salvage expense. _eesengaged in administrative and/or supervisor activities:

d. Cost of recovering stolen goods incurred by and billed 0, “gj|aries of executive heads, such as the president ofa com
the company will be tr_eated as salvage_ expense. . pany,the chairperson of a compasyloard, and their secretaries,
e Where salvage is handled by outside agencies and their tg”dinarily should be distributed to expense groups and lines of
ing is made directly to the comparsyificient information should  y,sinesss an Overhead on Salaries of supervised personnel, after
be given for proper classification of the related expenses.  anapportionment to Investment Expenses. If any other methods

f. Itis understood that the classification of expenses as saleused, the allocations must be supported by detaitetyses
vageexpense is not dependent upon any salvage recovery of activities.

6. a. The following employee activities should be allocated b, Salaries of other executivefiokrs, department heads and
to expensgroups on the basis of the purposes for which the taltipervisorsordinarily should be allocated on the basis of a study
lating, listing, filing or other jobs were performed: Cutting ancbf time spent on the fairs of each of the departments or units
verifying punched cards, sorting atabulating punched cards, supervisedind then these salaries should be allocated to expense
maintainingpunched card files, and supervision thereof. groupsand lines of business as Overhead on Salaries of the

b. The salariesf the employees in service units, such as tremployeesn the respective departments or units. If any other
following, providing services to other employees may be- allenethodsare used, the allocations must be supportedetgiled
catedto expense groups as overhead orstiaries of employees analyseof activities.

100%
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9. Includable in the operating expense classificaiwards, (3) Excrusions. In addition to the exclusions specified in s.
Bureausand Associations, are the following: “Dues, assessmer?§2.63(4) (c), Stats., and the claims which shall be denied under
feesand chagesof:...underwriting syndicates, pools and associ&. 292.63 (4) (g) Stats., an owner or operator is not eligible for
tionssuch as Factory Insurance Association, Oil Insurance-Asseimbursementinder s292.63 (4) (b) 15.Stats., for compensa
ciation, assigned risk plans (except Commission and Brokeradign paid by the owneor operator to a 3rd party for any of the fol
Claim Adjustment Services; an@xes, Licenses and Fees);...” lowing:

The foregoing instruction is applicable to all assigned risk (a) Costs for which the owner or operator is not legally liable.
plansand to the following syndicates, pools and associations: (b) Bodily injury or property damage arising out of any of the

American Cago War Risk Reinsurance Exchange following:

American Foreign Insurance Association
American Marine Hull Syndicate

American Marine Insurance Syndicate of Insurance of

Builders Risks
American Negative Film Syndicate
American Reinsurance Exchange
Associated Aiation Underwriters
Burlap Reinsurance Exchange
Coastwise, Great Lakes & Inland Hull Assn.
The Cotton Insurance Association
Cotton Marine Reinsurance Agreement
Eastern Intercoastal Qpr Reinsurance
Exchange Excess of Loss Association
Excise Bond Underwriters
Export Automobile Reinsurance Exchange
Factory Insurance Association
Furriers Customers’ Reinsurance Syndicate
General Cover Underwriters Assn.
The Great Lakes Underwriting Syndicate
Inland Marine Reinsurance Assn.
Inland Marine Syndicate, Inc.
Inland Waterways Insurance Assn.
Lake P & I. Reinsurance Agreement
Livestock Insurance Gi€e
Logging Underwriting & Inspection Association
Multiple Location Service Qice
Mutual Corporation Inter-Reinsurance Fund
Oil Insurance Association
Railroad Insurance Association
Railway Underwriters
Registered Mail Central Bureau
Reinsurance Clearing House
Reinsurance Exchange
Southern Reinsurance Exchange
Stock Companies Association
The Tugboat Underwriting Syndicate
Underwriters Grain Association
Underwriters Service Association

1. Adischage expected or intendém the standpoint of the
owneror operatar

2. A dischage based on or attributable to a crimiaet by the
owneror operatar

3. The ownels or operatds intentional, willful or deliberate
noncompliancewith any statute or administrative rule adminis
teredby the department of safety and professieealices or the
department of natural resources which directly relates tsttire
ageand handling of flammable liquid or combustible liquad,
definedby the department of safety and professional services by
rule.

Note: The responsibility for this aspect of petroleum tank storage oversight was
transferred from the Department of Safety and Professional Services to the Depart

mentof Agriculture, Tade and Consumer Protection. Se&TCP 93.050 (30and
(49)for definitions of combustible and flammable liquid.

4. The owne's or operatds assumption of the liability of a
3rd party under a contract or agreement, unlesewrer or oper
atorwould have hadhe liability in the absence of the contract or
agreement.

5. The ownership, maintenance, use, operatioanbrst
mentto anothemperson of an automobile, aircraft, watercraft or
rolling stock belonging to the owner or operattcept that this
exclusiondoes not apply if the bodily injury or property damage
is caused by the use of thatomobile, aircraft, watercraft or roll
ing stock during the loading or unloading of the ovimer opera
tor’s petroleum products storage system.

6. War, invasion, act of a foreign enenhpostilities, civil way
rebellion, revolution, insurrection, military or usurped power
strike, riot or civil commotion.

(c) Bodily injury to any of the following, whether the owner
or operator is liable as aamployer or in any other capagignd
regardles®f whether the owner or operator is obligated to share
damagewith or to repay someone else who must pay damages
becausef the bodily injury:

1. An employee of the owner or operator for an injury occur
ring during and in the course of the employment.

2. The spouse, child, parent, brother or sister of an employee

10. Dues or assessments ofyamizations includable in Of the owner or operator arising asonsequence of the bodily
Boards,Bureaus and Associations, orSarveys and Underwsit injury to the employee under sulid.
ing Reports, directlyelated to loss work are properly apeable (d) Property damage to any of the following:

to the expense group, Loss Adjustment Expenses. 1. Property ownear occupied by or rented or lent to the
History: Cr. RegisterJuly, 1959, No. 43eff. 8-1-59. owneror operatar

Ins 6.35 Petroleum storage environmental cleanup 2. Personal property in the care, custody or control of the
fund; exclusions from reimbursement. (1) Purpose. This ©WNeror operatar
sectioninterprets s292.63 (1) (adiand(gm) and(4) (b) 15, Stats., (e) An obligation of the owner or operatonder a workers’
by defining the liabilities that are excluded from coverage igompensationdisability benefits, unemploymesbmpensation
liability insurance policies for bodily injury and property damag@r other similar law
for the purpose of specifying costs paid by an owner or operator(f) Punitive or exemplary damages.
to a 3rd partywhich are ineligible for reimbursement from the (g) Federal, state or local fines, forfeitures or other penalties.
fund. (h) Amounts recoverable by the owner or operator under s.
(2) DerINITIONS. In this section: 292.63(4) (b) 1.to14, Stats., or by a 3rd party as a claimant under
(a) “Dischage” has the meaning given in222.01 (3) Stats. s.292.63 Stats.

“« ” i History: Cr. RegisteyApril, 1991, No. 424ef. 5-1-91; corrections in (2) (a) and
(b) "Fund” means the petroleum storage environmental™aes 3\ Sl Pt 293 om) (b) 6. and 7., Staister February 2000,
cleanupfund under s25.47, Stats. No. 53Q correction in (3) (b) 3. made unded8.92 (4) (b) 6., StatRegister January

(c) “Operator” has the meaning given ir292.63 (1) (d)Stats. ‘2‘01b21\#o. 273 cjgrre_ction;in (1),2(g%l§c'zlto %%)4’1 (3) (introgh) made under s. 13.92
(d) “Owner” has the meaning given in202.63 (1) (g)Stats. (b) 7., StatsRegister August ©

(e) “Petroleum product storage system” has the meaning givenins 6.40 Proxies, consents and authorizations of
in 5.292.63 (1) (fg) Stats. domestic stock insurers. (1) APPLICATIONOFRULE. This rule
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is applicable to all domestic stock insurers havii® or more Stockholders.” Subject to the foregoing requirements with
stockholdersprovided, howeveithat this rule shall not apply to respecto financial statementthe annual report to stockholders
anyinsurer if 95% or more of its stock is owned or controlled bynay be in any form deemed suitable by the management.

aparent or an éfiated insurer and the remaining shares are held (c) Two copies of each report sent to the stockholders pursuant
by lessthan 500 stockholders. A domestic stock insurer whigf syb.(5) shall be mailed to the commissioner not later than the
files with the securities and exchange commission forms gfteon which such report is first sent or given to stockholders or

proxies,consents and authorizations complywith the require  the date on which preliminary copies sblicitation material are

ties and Exchange Acts amendments of 1964 and Regulatigiteis later
X-14 of the securities and exchange commission promulgated

thereundeshall be exempt from the provisions of this ruIe.. shallindicate in bold—face type whether or not fitexy is solic

(2) PROXIES, CONSENTSAND AUTHORIZATIONS. NO domestic jteq on behalf of the manageme®),shall provide a specifically
stockinsurey or any directgrofficer or employee of such insurer gesignatedlank space for dating the prexand 3) shall identify
subjectto sub(1), or any other person, shall solicit, or permit th@|early and impartiallyeach matter or group of related matters
useof his or her name to solicit, by mail or otherwise, any proxjtendedto be acted upon, whether proposed by the management,
consenibr authorization in respect of any stock of such insurer §} stockholders. No reference needrbade to proposals as to
contraventiorof this rule. which discretionary authority is conferred pursuant to (@ar

(3) DISCLOSUREOFEQUIVALENT INFORMATION. Unless proxies, (py Means shall be provided in the proxy for the person-solic
consentsor authorizations in respect of a stock of a domestigq to specify by ballot a choice between approval or disapproval
insurersubject to sul(1) are solicited by oon behalf of the man - o¢ aach matter or grougf related matters referred to therein, other
agemenif such insurer from the holders of records of stock @han elections to éie. A proxy may confer discretionary author
suchinsurer in accordance with this rule prior to any annual gy yith respect to matters aswdich a choice is not so specified
other meeting such insurer shall, in accordamd this rule e torm of proxystates in bold-face type how it is intended to

and/orsuch further rules as the commissioner may adopt, file W%tethe shares or authorization represented by the proxy in each
the commissioner and transmit to all stockholders of readol- guchcase. P y proxy

mation substantially equivalent to the information which woul A fer di i thority with tt
berequired to be transmitted if a solicitation were made. (c) A proxy may confer discretionary authority with respect to
- . . thermatters which may come before the meeting, provided the

_(4) Derniions. (a) ‘The definitions and instructions set Ougersonsnn whose behaif theolicitation is made are not aware a
g‘OSChidll‘II% SIS f,tot():lkhfolder Informat|fort11_Sup|pIement (85  reasonableime prior to the time the solicitationfsade that any

.09 shall be applicable for purposes of this rule. othermatters are to be presented for actibthe meeting and pro

(b) The terms “solicit” and “solicitation” for purposestbfs  vided further that a specific statement to thééetfis made in the

rule shall include: proxy statement or in the form of praxy

1. Any request for a proxyvhether or not accompanied by  (d) No proxy shall confer authority

orincluded in a form of proxy; or 1. To vote for the election of any person to anficef for
2. Any request to execute or not to executetoarevoke, a which a bona fide nominee is noamed in the proxy statement,

(6) REQUIREMENTSAS TO PROXY. (@) The form oproxy: 1)

proxy; or or
3. The furnishing of a proxy or other communicatiostock 2. To voteat any annual meeting other than the next annual

holdersunder circumstances reasonably calculated to resthi¢in meeting(or any adjournment thereof) to be held after the date,

procurementwithholding or revocation of a proxy which the proxy statement and form of preaee first sent or given

(c) The terms “solicit” and “solicitation” shall not include: to stockholders.

1. Any solicitation by a person in respectstbck of which (e) The proxy statement or form of proxy shall provide, subject
heor she is the beneficial owner; to reasonable specified conditions, that the proxy willbeed

2. Action by a broker or other person in respect to stock c@&ndthat where the person solicited specifies by means of ballot
riedin his or her name or in the namithe nominee in forwarding providedpursuant to pafb) a choice with respetd any matter
to the beneficial owner of such stoséliciting material received to be acted upon, the vote will be in accordance with the specifica
from the companyor impartially instructing such beneficial tionsso made.
ownerto forward a proxy to the person, if aty whom the benefi (f) The information included in the proxy statement shall be
cial owner desires to give a proxgr impartially requesting clearly presented and the statements made shall be divided into
instructionsfrom the beneficial owner with respect to thghor  groupsaccording to subject mattewith appropriate headings.
ity to be conferred by the proxy and stating that a proxy will k@l printed proxy statements shall be clearly and legibly pre
givenif the instructions are received by a certain date; sented.

3. The furnishing of a form of proxy to a stockholder upon the (7) MATERIAL REQUIRED TO BE FILED. (a) Two preliminary
unsolicitedrequest of such stockholder theperformance by any copiesof the proxy statement and form of proxy and any other
personof ministerial acts on behalf of a person soliciting a proxyoliciting material to be furnished to stockholders concurrently

(5) INFORMATION TO BE FURNISHEDTO STOCKHOLDERS. (@) No  therewith shall be filed with the commissioneredst 10 days
solicitation subject to this rule shall be made unless garhon prior to the date definitive copies of such materialfese sent or
solicited is concurrently furnished or has previously been fugivento stockholders, or such shorter period prior to that date as
nishedwith a writtenproxy statement containing the informatiorthe commissioner may authorize upon a showing of good cause
specifiedin sub.(12). therefor.

(b) If the solicitation is made on behalf of the management of (b) Two preliminary copies of any additional soliciting mate
the insurer and relates to an annual meeting of stockholdersiat relating to the same meeting or subject matter to be furnished
which directors are to be elected, each proxy statement furnistiedgtockholders subsequentthe proxy statements shall be filed
pursuanto sub.(5) (a) shall be accompanied preceded by an with the commissioner at least 2 days (exclusive of Saturdays,
annualreport (in preliminary ofinal form) to such stockholders Sundaysor holidays)prior to the date copies of this material are
containingsuch financial statements for the last fiscal yearas first sent or given to stockholders or a shorter period prisutt
referredto in Schedule SIS —Stockholder Information Supple dateas the commissioner may authorize upon a showing of good
ment (s. Ins 7.03 under the heading “Financial Reporting tacausetherefor
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(c) Two definitive copies of thproxy statement, form of proxy e. Any officer or directorof, or any person regularly
andall other soliciting material, in the form in which timaterial employedby any other participant, if suchfigkr, director or
is furnished to stockholders, shall be filed with, or mailedifiog ~ employees not otherwise a participant.
to, the commissioner not later than the date such material is first(c) Filing of information equired by sub. (13)1. No solicita
sent or given to the stockholders. tion subject to sul{11) shall be made by any person other than the
(d) Where any proxy statement, form of proxy or other matenanagemenbf an insurer unless at least 5 business days prior
rial filed pursuant to these rules is amended or revised, 2 of thereto,or such shorter period as the commissioner may authorize
copiesshall be marked to clearly show such changes. upona showingof good cause therefdahere has been filed, with

(e) Copies of replies to inquiries from stockholders requestifige commissioner by or on behalf of each participant in such solic
further information and copiesf communications which do no itation, a statement in duplicate containing the information speci
more than request that forms of proxy theretofore solicited Bi€d by sub(13)and a copy of any material proposed to be distrib
Signedand returned need not be filed pursuant to @b utedto stockholders in furtherance of such solicitation. Where

(f) Notwithstanding the provisions of sub) (a)and(b) and preliminarycopies ofany materials are filed, distribution to steck

(11) (e), copies of soliciting material in the form of speeches, preggldersshould bedeferred until the commissioriercomments
releasemnd radio or television scripts mayit need not, be filed Navebeen received and complied with. _

with the commissioner prido use or publication. Definitive cop 2. Within 5 business days after a solicitation subject to sub.
ies, howevershall be filed with or mailed for filing to the commis (11) is made by the management of an insuversuch longer
sioneras required by su7) (c) not later than the date such matePeriod as the commissioner may authorize upon a showing of
rial is used or published. Thovisions of subg7) (a)and(b) goodcause therefothere shall bélled with the commissioner by
and(11) (e)shallapply howeverto any reprints or reproductions©f on behalf of each participant in such solicitation, other than the
of all or any part of such material. insurer,and by or on behalf of each management nomioee

(9) FALSE ORMISLEADING STATEMENTS. No solicitation subject director,a statement in duplicate containing the information-spec

to this rule shall be made by means of any proxy staterioent, ified by sub.(lS).. L

of proxy, notice of meeting, or other communication, written or 3 If any solicitation on behalf of management or any other

oral, containing anystatement which at the time and in the lighP€rsonhas been made, @rproxy material is ready for distribu

of the circumstances under which it is made, is false or misleadmg'v prior to a solicitation subject to sufll) in opposition

with respect to any material fact, or which omits to state anymafaereto.astatement in duplicate containing the information speci

rial fact necessary in order to make the statements therein not f @ in sub.(13) shall be filed with the commissionéay or on

or misleading or necessary to correct any statement ieanigr | ehalfof each participant in sugdrior solicitation, other than the

communicatiorwith respect to the solicitation of a proxy for théNSurer,assoon as reasonably practicable after the commence

samemeeting or subjeanatter which has become false or mismentof the solicitation in opposition thereto.

leading. 4. If, subsequent to the filing of the statements required by
(10) PROHIBITION OF CERTAIN SOLICITATIONS. No person mak Subdsl. 2., and3., additional persons become participants in a

ing a solicitation which is subject to this rule shall solicit angolicitationsubject to this rule, there shak filed with the com

undatedor postdated proxy or any proxy which provides that issioner,by or on behalf of each such person, a statement in

shallbe deemed to be dated as of any date subsequent to the?%qgc.atecontaining the information specified by s(3) within
onwhich it is signed by the stockholder usiness days after such person becomes a participant, or such

longerperi h mmissioner m thoriz n a showin
(11) SPECIAL PROVISIONSAPPLICABLE TO ELECTION CONTESTS. ongerperiod aghe co ssioner may authorize upon a snowing

(a) Applicability. Subsectiorf11) shall apply to any solicitation of good cause ther_etor . .
subjectto this rule by any person or group for the purpose oI 5. If any material change occurs in the facts reported in any
opposinga solicitation subject to this rule by any other person gfatémentiled by or on behalf of anparticipant, an appropriate
groupwith respect to the election or removal of directorargt @mendmento such statement shall be filed promptly with the
annualor special meeting of stockholders. commissioner. ]

(b) Participant or participant in a solicitation1. For purposes ___©: Eﬁcn ts)tatemer}t ﬁnd ag?_enfqlmenft tt?ereto filed pursuant to
of sub.(11) the terms “participantand “participant in a solicita P2"-(€) shall be part of the public files of the commissioner
tion"include: (d) Solicitations prior to furnishingequired written poxy

a. The insurer: statement.Notwithstanding th@rovisions of sul(5) (a) a solict

b. di ' fthe i d . ¢ h tation subject to sul(11) may be made prior to furnishirsgock

. Any director of the insureand any nominee for whosepg|qers a written proxy statement containing the information

electionas a director proxies are solicited; or specifiedin sub.(12) with respect to such solicitation, provided
c. Any other person, acting alone or with one or more othgyat:

personscommittees or groups, inganizing,directing or finane 1. The statements requiregt par(c) are filed by or on behalf
ing the solicitation. of each participant in such solicitation.

2. For the purposesf sub.(11) the terms “participant” and 2 No form of proxy is furnished to stockholders priotte
“participantin a solicitation” do not include: time the written proxy statement required by s(®).(a)is fur-

a. A bank, broker or dealer who, in the ordinary course @fishedto such persons; provided, howewaat subd2. shall not
businesslends money or executes orders for the purchase or sabgly where aproxy statement then meeting the requirements of
of stock and who is not otherwise a participant; sub.(12) has been furnished to stockholders.

b. Any person or ganization retrained or employed by a-par 3. At least the information specified in pé) 2.and3. of the
ticipantto solicit stockholders or any person who merely transmigsatementsequired by pai(c) to be filed by each participant, or
proxy soliciting material or performs ministerial or clerical dutiesan appropriate summary thereof, are included in eamhmu

c. Any person employed in the capacity of attorm@gount nicationsent or given to stockholders in connection with the-solic
ant,or advertising, public relations or financial advjserd whose itation.
activitiesare limited to the performance of his or Heties in the 4. A written proxy statement containitige information spec
courseof such employment; ified in sub.(12) with respect to a solicitation is sent or given

3. Any persorregularly employed as anficer or employee stockholdersat the earliest practicable date.
of the insurer or any of its subsidiaries ofil&tes who is not (e) Solicitations prior to furnishingaquired written poxy sta
otherwisea participant; or tement— filing requirements.Two copies of any soliciting mate
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rial proposed to be sent or given to stockholders prior to the fandall other positions and fiées with the insurer presently held
nishing of the written proxy statememgequired by sub(5) (a) by him or herand indicate which persons are nominees for elec
shallbefiled with the commissioner in preliminary form at leastion as directors at the meeting.

5 business days prior to the date definitive copies of such material 2. State his or her present princigaicupation or employ
arefirst sent or given to such persons, or shorter period as the ceRgntand give the name and principal business of any corporation
missionemay authorize upon a showing of good caseefor  or other oganization in which such employment is carried on.
(f) Application of sub(11) to report. Notwithstanding the pro  Furnishsimilar informationas to all of his or her principal occupa
visionsof sub.(5) (b)and(c), 2 copies of any portion of the reporttions or employments during the last 5 years, unlessrighe is
referredto in sub.(5) (b) which comments upon or refers to anynow a director and was elected to his or her present terrfice of
solicitation subject to sub(11) or to any participant in any suchby a vote of stockholders at a meeting for which proxies were
solicitation,other than the solicitation by the management, shalblicitedunder this regulation.
befiled with the commissioner gwoxy material subject to this 3. If he or she is or has previously been a directathef
regulation. Such portion of the report shall be filed with dwn  ingyrer,state the period or periods during which he or she has
missionerin preliminary form at least Business days prior to the geryedas such.
datecopies of the report are first sent or given to stockholders. 4. State, as of the most recent practicable date, the approxi

(12) INFORMATION REQUIREDIN PROXY STATEMENT. (&) R@VO-  mateamountof each class of stock of the insurer or any of its par
cability of pioxy. State whether or not the person giving the proxyns supsidiaries or éfiates other than directors’ qualifying
hasthe power to revoke it. If the right of revocation before t arespeneficially owned directly or indirectly by him or hef

proxy is exercised is limited or Bubject to compliance with any e or she is not the beneficiatvner of any such stocks make a
formal procedure, briefly describe such limitation or procedure;iatemento that efect.

(b) Dissenters' rights of appraisalOutline briefly the rights 4y Remuneration and other transactions with management
of appraisalor similar rights of dissenting stockholders with,,gthers. Furnish the information reported or requiredtém
respecto any matter to be acteghon and indicate any statutory{ of Schedule SIS — Stockholder Information Supplemeigs.

procedurerequired to be followed by such stockholders in ord —_— . -
to perfect their rights. Where such rights may be exercised (;E{;?a under the heading "Information Regarding Management

ithin a limited ti fter the date of the adopi f dDirectors” if action is to be taken with respect to: 1)efee
within a imitéd imeatter the date orthe adoption Of a proposaisn of directors, 2) any remuneration plan, contract or arrange
the filing of a charter amendment, or other similar act, sta

< ; o entin which any directgmominee for election as a director

whetherthe person solicited will be notified of such date. officer of the insurer will participate, 3) any pension or retirement
(c) Persons making solicitation®t subject to s. Ins 6.40101  planin which any such person will participate &rthe granting

1. If the solicitation's made by the management of the insW@r or extension to any sugrerson of any options, warrants or rights

state. Give the name of any director of the insurer who hag purchase any stocks, other than warrants or rights issued to

informed the management iwriting that he or she intends tostockholdersas such, on a pro rata basis. If the solicitation is

opposeany action intended to be taken by the management affldeon behalf of persons other than the managengntma

indicatethe action which he or she intends to oppose. tion shall be furnished only as to item 1.A. of the aforesaid heading
2. If the solicitation is made otherwise than by the managef Schedule SIS.

mentof the insurerstate the names and addresses of the persongp) Bonus, pofit sharing and otheramuneration plans.If

by whom and on whose behalf it is made and the names ionis to be taken with respect to any bonus, profit sharing, or
addressesf the persons by whom the cost of solicitation has begfherremuneration plan of the insurérnish the following infor

or will be borne, directly or indirectly mation:

3. If the solicitation is to be made by specially engaged 1. A prief description of the material features of the plan, each
employeesr paid solicitors, state: classof persons who will participate therein, tapproximate

a. The material features of any contract or arrangement faimberof persons in each such class, trelbasis of such partici
suchsolicitation and identify the parties, and pation.

b. The cost or anticipated cost thereof. 2. The amounts which would have been distributable under

(d) Interest of certain persons in matters to be acted upothe plan during the last calendar year to
Describebriefly any substantial interest, direct or indirect, by a. Each person named in p@),
stockholdingsor otherwise, of any directanominee for election b. Directors and iters as a group, and
for director officer and, if the solicitation is made otherwise than T all oth | if the plan had b .
on behalf of management, each person on whose behalf the soligj ¢: 10 all other employeeas a group, if the plan had been in
tationis made, in any matter to be acted upon other than electi(?rif:.ed'
to office. 3. If the plan to be acted uponay be amended (other than

(e) Stocks and principal stockholders. State, as to class ofPY @ Vote of stockholders) in a manner which womlatterially

voting stockof the insurer entitled to be voted at the meeting, th%{:rease the cost thereof to the insurer or to materially taker

numberof shares outstanding and the number of votes to whig ocationof the benefits as between the grospecified in subd.
eachclass is entitled. . the nature of such amendments should be specified.

2. Give thedate as of which the record list of stockholders () Pension andetirement plan.If action is to be taken with
entitledto voteat the meeting will be determined. If the right tg©SPecto any pension or retirement plan of the insutenish the
voteis not limited to stockholders of record on that date, indicat@/lowing information:
the conditions undewhich other stockholders may be entitled to 1. A brief description of the material features of the plan, each
vote. classof persons who will participate therein, tapproximate

(f) Nominees and dictors. If action is to beaken with respect numberof persons in each such class, trelbasis of such partici
to the election of directors furnish the following information, irPation.
tabularform to the extent practicablejth respect to each person 2. State:
nominatedfor election as director and each other person whose a. The approximatéotal amount necessary to fund the plan
termof office as a director will continue after the meeting: with respect to past services, the period avieich such amount

1. Name each such person, state wheothier term of dfice  is to be paid, and the estimated annual paymestessary to pay
or the term of dice for which he or she is a nominee veillpire, thetotal amount over such period;
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b. The estimated annual payment to be made with respect tob. A comparative statement of operating income and expen
currentservices; and sesfor each of the last 2 fiscal years and, as a continuation of each

c. The amount of such annual payments to be madiador Statementa statement agarning per share after related taxes and
benefitof each person named in p@y), directors and diters as Ccashdividends paid per share.
agroup, and employees as a group. c. A pro forma combined balance sheet and income and

3. If the plan to be acted upanay be amended (other than€Xpensestatement fothe last fiscal year givingfett to the nec
by a vote of stockholders) in a manner which womlaterially ~€ssaryadjustments with respect to the resulting company
increase the cost thereof to the insurer or to materially thker ~ (m) Restatement of accountdf action is to be takewith
allocationof the benefits as between the groups specified in pegspecto therestatement of any asset, capital, or surplus of the
(h) 2. c, the nature of such amendments should be specified. insurer,furnish the following information:

(J) Options’ warrants, or rightsjf action isto be taken with o 1. State the nature of the restatementthrdiate as of which
respectto the granting or extension of any options, warrants 8ris to be eective.
rights (all referred to hereias “warrants”) to purchase stock of the 2. Outline briefly the reasons for the restatement and for the
insureror any subsidiary or filfate, other than warrants issued toselectionof the particular déctive date.
all stockholders on a pro rata basis, furnish the following informa 3. State the name and amount of each accofeutedl by the
tion: restatemenand the déct of the restatement thereon.

1. The title and amount of stodklled for or to be called for ~ (n) Matters not equired to be submittedf action is to be taken
the prices, expiration dates and other material conditions upwaiith respect to any matter which is not required to be submitted
which the warrants may be exercised, the consideration receiweavote of stockholders, state the nature of such m#tereason
or to be received by the insursubsidiaryor afiliate for the grant  for submitting it to a vote of stockholders and what action is
ing or extension othe warrants and the market value of the stodktendedto be taken by the managementtia event of a negative
calledfor or to be called for by the warrants, as of the latest pracibte on the matter by the stockholders.
cabledate. (0) Amendment of charteoy—laws, or other documentsf

2. If known, state separately the amount of stock calledrfor actionis to be taken with respect to any amendment of the-insur
to be called for by warrants received or to be received by the fel’s chartey by—laws or other documents as to which information
lowing persons, haming each such person: is not required above, state briefly the reasons for and general

a. Each person named in pa), and effectof such amendment and the vote needed for its approval.

b. Each other person whwill be entitied to acquire 5% or (13) INFORMATION TO BE INCLUDED IN STATEMENTSFILED BY OR
moreof the stock called for or to be called for by such warrant3NBEHALF OF A PARTICIPANT (OTHERTHAN TFE'NSURgf[*)'tN %’ROXY
3. If known, state also the total amount of stoaRed for or SOLICITATION IN AN ELECTIONCONTEST. (@) Insurer. State the name

to be called for by such warrants, received or to be received byaaﬂfj address_ of the insurer .
directorsand oficers of the company as a group and all employ (b) ldentity and backgiund. 1. State the following:
ees,without naming them. a. Your name and business address.

(k) Authorization or issuance of stoci.. If action is to be b. Your present principal occupation or employment and the
takenwith respecto the authorization or issuance of any stock dtame, principal business and address of any corporation or other
the insurer furnish the title, amourand description of the stock Organizationin which such employment is carried on.
to be authorized or issued. 2. State the following:

2. If the shares of stock aather than additional shares of ~ a. Your residence address.
commonstock of a class outstanding, furnish a brief summary of b. Information as to all material occupations, positions,
the following, if applicable: dividend, voting, liquidation, pre offices or employments during the last 10 years, giving starting
emptive,and conversion rightsedemption and sinking fund pro and ending dates oéach and the name, principal business and
visions,interest rate and date of maturity addresof any business corporation or other busireganiza-

3. If the shares of stock to be authorized or issued are otHep in which each such occupation, positiorficef or employ
thanadditional shares of common stock of a class outstanding, BRgntwas carried on.
commissionemay require financial statements comparable to 3. State whether or not you are or have bee@articipant in
thosecontained in the annual report. any other proxy contest involving this company or other cempa

(L) Mergers, consolidations, acquisitions and similar matterdlieswithin the past 10 years. If so, identify the principals, the sub
1. If action is to be taken with respect to a gegjconsolidation, J€Ct matter and your relatlonshlp.to the parties and the outcome.
acquisition,or similar matterfurnish in brief outline théollowing 4. State whether or not, during the past 10 years, you have
information; beenconvicted in a criminal proceeding (excluding fiafiola-

a. The rights of appraisal or similar rights of dissenters wif#ns o similar misdemeanors) and, if so, give dates, nature of
respecto any matters to be acted upon. Indicate any proced@ viction,name and location of court, and penalty imposed or

; foll : ; khol : otherdisposition of the caseA negative answer to this subpara
][:(thuleecdgorigﬁtso. owed by dissentingockholders in order to per graphneed not be included in the proxy statement or other proxy

soliciting material.
c) Interest in stock of the inseir 1. State the amount of each
sof stock of the insurer which you own beneficiadirectly

b. The material features of the plan or agreement.

c. The business done by the company to be acquired or whgy
assetsare being acquired.

or indirectly.

d. If available, the high and low sales prices for each quarterly 5 Stat)é the amount of each class of stock of the insurer which
periodwithin 2 years. you own of record but not beneficially

e. The percentage of outstanding shares which must approve 3. state with respect to the stock specifiedubds1. and2.
the transaction before it is consummated. the amounts acquired within the past 2 years and the détes

2. For each company involved in a mer consolidation or acquisitionand the amounts acquired on each date.
a_cquisition,the following financial statementshould be fur 4. If any part of the purchase price or market value of any of
nished: the stock specified in sub@®. is represented by funds borrowed

a. A comparative balance sheet as of the close of the last 2 isotherwise obtained for the purpasfeacquiring or holding such
cal years. stock, so stateand indicate the amount of the indebtedness as of
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the latest practicable date. If such funds were borrowed or a. In any case where the records of security holders have not
obtainedotherwise than pursuant to a giaraccount or bank loan beenmaintained in accordance with accepted practice, any addi
in the regular course of business of a bank, broker or dba&fty  tional person who would be identified as such an owner on such
describethe transaction, and state the names of the parties. recordsif they had been maintained in accordance with accepted

5. State whether or not you are a party to any contracg$acticeshall be included as a holder of record.
arrangementsr understandings with any person with respect to b. Securitieddentified as held of record by a corporation, a
any stock of the insureincluding but not limited to joint ventures, partnershipa trust whether or not the trustees are named, or other
loan or option arrangements, putscalls, guarantees against los®rganizationshall be included as so held by one person.
or guarantees of profits, division of losses or profitsthe giving c. Securities identified as held of record by one or more per
or withholding of proxies. If so, name the persons with whombnsas trustees, executors, guardians, custodians or in other fidu
suchcontracts, arrangements, or understandings exist and givediagy capacities with respect to a single trust, estate or account
detailsthereof. shallbe included as held of record by one person.

6. Statethe amount of stock of the insurer owned beneficially  d. Securities held by 2 or more persons as co-owners shall be
directly or indirectly by each of youassociates and the name an¢hcludedas held by one person.
addresf each such associate. e. Each outstanding unregisteradbearer certificate shall be

7. State the amount of each class of stock of any parent, sinigluded as held of record by a separate person, except to the
sidiary or afiliate of the insurer which you own beneficially extentthat the insurer can establish that, if such secusitere
directly or indirectly registeredthey would be held of record, under the provisions of

(d) Further matters.1. Describe the time amitcumstances this rule, by a lesser number of persons.
underwhich you became a participant in the solicitation and state f. Securitiegegisteredn substantially similar names where
the nature and extent of your activities or propoaetivities as a theinsurer has reason to believe becafsthe address or other
participant. indicationsthat such names represent the saerson, may be

2. Describe brieflyand where practicable state the approxincludedas held of record by one person.
mateamount of, any material interest, direct or indirect, of your 2. Notwithstanding subd..:
self and of each of youassociates in any material transactions a. Securities held, to the knowledge of the inswebject to
since the beginning of the compasjast fiscal yearor in any 3 voting trust, deposit agreement or similar arrangement shall be
materialproposed transactions, to which the company oroéiny includedas held of record by the record holdershef voting trust
its subsidiaries or &fiates was or is to be a party certificates certificates of deposit, receipts or similar eviderafes

3. State whether or not you or any of your associates have émgrestin suchsecurities; provided, howeyehat the insurer may
arrangemenbr understanding with any person. rely in good faith on such information as is received in response

a. With respect to any future employment by the insurer or itg its request from a norféiated insurer of the certificates ewt
subsidiariesr afiliates; or dencef interest.

b. With respect to any future transactions to which the insurer b. If the insurer knowsr has reason to know that the form of
or any of its subsidiaries orféiates will or may be a partyif so, holding securities ofecord is used primarily to circumvent the
describesuch arrangement or understanding stade the names Provisionsof s.611.31 Stats., the beneficial owners of such secu

of the parties thereto. rities shall be deemed to be the record owners thereof.
(e) Signature. The statement shall be dated and signed in the (€) “Class” means all securities of an insurer which are of sub
following manner: stantially similar characteand the holders of which enjoy sub

@ntiallysimilar rights and privileges.

{(2) TRANSACTIONSEXEMPTEDFROM THE OPERATIONOF S.611.31
(4)(B), STATS. Any acquisition or disposition of any equggcurity
by a director or dfcer of an insurer within 6 months prior to June

(Date) (Signature of participant or - 57 4 955 shall not be subject to the operation 61$.31 (4) (b)
authorized representative)  giats.

History: Cr. Register November1965, No. 19, eff. 12-1-65; corrections in (4)

| certify that the statements made in this statement are trd
complete,and correct, to the best of my knowledge and belief.

(a)and (12) (g) made under s. 13.93 (2m) (b) 7., SRegistey January1999, No. (3) RULES UNDER s.611.31(4) (A), STATS. (@) Filing of state
517 correction in (5) (b) made under s. 13.93 (2m) (b) 7., SRegjister October ments. Initial statements of beneficial ownership of equity securi
2006No. 610 tiesrequired by s611.31 (4) (a) Stats., shall be filed on the form

. . . - prescribedy s.Ins 6.42 Statements of changes in such beneficial
Ins 6.41 Insider trading of equity securities of ownership required by 611.31 (4) (a) Stats., shall be filed on the
form prescribed by dns 6.43 All such statements shall pee
lﬂ%lredandfiled in accordance with the requirements of the appli
cableform.
(b) Ownership ofmore than 10% of an equity securityn
termining for the purpose of €11.31 (4) (a) Stats., whether
personis the beneficial ownedirectly or indirectly of more

subjectto the provisions of £€11.31 Stats., and not exempt there
under.

(b) “Officer” means a president, vice president, treasaott o
ary, secretarycontroller and angther person who performs for 5
the insurer functions corresponding to thqeerformed by the 511004 of any class of any equity securitych class shalie
foregoingofficers. o ~ deemed to consist of the total amoufisuch class outstanding,

(c) “Equity security” means any stock or similar security; ogxclusiveof any securities of such class held byanithe account
anyvoting trust certificate or certificate of deposit for such a-secyf the insurer or a subsidiary of the insursept that for the pur
rity; or any security convertible, with or without consideratiorzoseof determining percentage ownershipvofing trust certifi
into such a securifyor carrying any warrant or right subscribe catesor certificates of deposit faquity securities, the class of
to or purchase such a security; or any such warrant or right. yoting trust certificates or certificates of deposit shaldbemed

(d) Securities held ofecord. 1. For the purpose of determin to consist of the amount of voting trust certificates or certificates
ing whether the equity securities of an insurer are held of recarfidepositissuable with respect to the total amount of outstanding
by 100 or moregoersons, securities shall be deemed to be “held eduity securities of the class which may be deposited under the
record” by each person who is identified as the owner of suebting trust agreement or deposit agreement in questibather
securitieson records of security holders maintained by or oor not all of such outstanding securities have been so deposited.
behalfof the insurersubject to the following: Forthe purpose of this pgb) a person acting in good faithay
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rely on theinformation contained in the latest annual statemesblely by reason of ownership as settlor or beneficiary of securi
form, prescribed by dns 7.02 filed with the commissioner with tiesheld in trust, where the ownership, acquisition, or disposition
respecto the amount of securities of a class outstanding or in thEsuch securities by the trust is made without prior approval by
caseof voting trust certificates or certificates of deposit théhe settlor or beneficiaryNo exemption pursuant to this subdivi
amountthereof issuable. sion shall, howeverbe acquired or lost solely as a result of
(c) Disclaimer ofbeneficial ownershipAny person filing a changesn the value of the trust assets during any fiscal year or
statemenimay expressly declare therein that the filing of sucuring any time when there is no transaction by the trust in the
statemenshall not be construed as an admission that such per§§guritiesotherwise subject to the reporting requirements of s.
is, for the purposef s.611.3], Stats., the beneficial owner of any511-31(4) (a) Stats.
equity securities covered by the statement. ‘3. In the event that0% of any class of any equity security of
(d) Exemptions bm s. 61.31 (4) (a) and (b), Statd.. During ~ &ninsurer is held in a trust, that trust and the trustees thaseof
the period of 12 monthfollowing their appointment and qualifi suchshall be deemed a person required to file the reports specified
cation, securities held by the following persons shall be exemftS-611-31 (4) (a) Stats.
from s.611.31 (4) (a)and(b), Stats.: 4. Not more than one repoﬂaeq be_ filed to report any held
a. Executors or administrators of the estate of a decedentndsor with respect to any transaction in securities held by a trust,
. . . ) regardles®f thenumber of dicers, directors or 10% stockheld
b. Guardians or committees for an incompetent; and  grwho are either trustees, settlors, or beneficiaries of a trust, pro
c. Receivers, trustees lrankruptcyassignees for the benefitvided that the report filed shall disclose the names of all trustees,
of creditors, conservators, liquidating agents, and other simikttiorsand beneficiaries who arefiokrs, directors or 10%tock
persongduly authorized by law to administer the estate or asseisiders. A person having an interest only as a beneficiarytiofsh
of other persons. shall not be required to file any sucéport so long as he or she
2. After the 12-month period following their appointment ofeliesin good faith upon an understanding that the trustee of such
qualificationthe foregoing persons shall be required toréiforts  trust will file whatever reportsnight otherwise be required of
with respect to the securities held by the estates which they-adraichbeneficiary
isterunder s611.31 (4) (a) Stats., and shall be liable for profits 5. Asused in this patg) the “immediate family” of a trustee
realized from trading in such securities pursuant 615.31 (4) means:

(b), Stats., only when the estate being administeretéaficial a. A son or daughter of the trustee, atescendant of either
owner of more than 10% of any class of equity security of an b. A stepson or stepdaughter of the trustee

insurersubject to s611.31 Stats. .
. . . c. The father or mother of the trustee, omakestor of either
3. Securities reacquired by or for the account of an insurer and

heldby it for its account shall be exempt fron6&L.31 (4) (a)and d. A stepfather or stepmother of the trustee, o
(b), Stats., during the time they are held by the insurer e. A spouse of the trustee. For the purposdetérmining
(e) Exemption fom s. 61.31, Stats., of securities phiased whetherany of the foregoing relations exists, a legaltiopted

or sold by odd-lot dealersSecurities purchased or sold by affid Of @ person shall be considered a child of such person by
odd-lotdealer in odd lots so far as reasonably necessary to c ) »

on odd-lot transactions or in round lots téset odd-lot transac 6. In determining, for the purposes611.31 (4) (a) Stats.,
tions previously orsimultaneously executed or reasonably anticWhethera person is the beneficial owndirectly or indirectly of
patedin the usual course of business, shalekempt from the morethan 10% of any class of any equity secutltg interest of
provisionsof s.611.31, Stats., with respect to participation bysuchpersc_)n in theemainder of a trust shall be excluded from the
suchodd-lot dealer in such transactions. computation. _

(f) Certain transactionsubject to s. 6131 (4) (a), StatsThe 7. No report shall be required by any person, whetheoor
acquisitionor disposition ofany transferable option, put, call,0therwisesubject to the requirement of filing reports under
spreador straddle shall be deemed such a chimgee beneficial 611-31(4) (@) Stats., with respect &m indirect interest in portfo
ownershipof the security to which such privilege relates as ##f Securities held by:
requirethe filing of a statement reflecting the acquisition of dis a. A pension or retirement plan holding securities of an
positionof such privilege. Nothing in this p&f), howevershall insurerwhoseemployees generally are the beneficiaries of the
exemptany person from filing the statements required upon ti¥an,

exerciseof such option, put, call, spread or straddle. b. A business trust with over 25 beneficiaries.

(9) Ownership of securities held in trust. Beneficial owner 8. Nothing in this par(g) shall be deemed to impose any
shipof a security for the purpose ofed1.31 (4) (a) Stats., shall dutiesor liabilities with respecto reporting any transaction or
include: holding prior to its efective date.

a. The ownership of securities as a trustee where either the(h) Exemption for small transactiond.. Any acquisition of
trusteeor members of his or her immediate family hawested securities shall be exempt from6d1.31 (4) (a) Stats., where:
interestin the income or corpus of the trust, a. The person éécting the acquisition does not within 6

b. The ownership of a vested beneficial interest in a trust, amdnthsthereafter ééct any dispositiomptherwise than by way of

c. The ownership of securities as a settlor of a trust in whiéift: of securities of the same class, and
the settlor has the power to revoke the trust without obtaining the b. The person &cting such acquisitiodoes not participate
consentof all the beneficiaries. in acquisitions or in dispositions of securities of the same class
2. Except agrovided in subd3., beneficial ownership of havinga total market value in excess of $3,000 for any 6 months’

securitiessolely as a settloor beneficiary of a trust shall be Periodduring which the acquisition occurs. .
exemptfrom the provisions of §11.31 (4) (a) Stats., where less 2. Any acquisition or disposition afecurities by way of gift,
than20% in market value of the securities having a readily asc#herethe total amount of such giftioes not exceed $3,000 in
tainablemarket value held by such trust, determined as of the eéfi@rketvalue for any 6 months’ period, shall be exempt from s.
of the preceding fiscal year of the trust, consists of equity sectfit1.31(4) (a) Stats., and may be excluded from the computations
ties with respect to which reports would otherwise be requiregrescribedn subd.1. b.

Exemptionis likewise accorded from §11.31 (4) (a) Stats., with 3. Any person exempted by suldd.or 2. shall include in the
respectto any obligation which woulatherwise be imposed first report filed by him or her after a transaction within the exemp

Published under s. 35.93, Stats. Updated on the first day of each month. Entire code is always current. The Register date on each page
is the date the chapter was last published. RegisteNovember 2015 No. 71¢


http://docs-preview.legis.wisconsin.gov/document/statutes/35.93
http://docs-preview.legis.wisconsin.gov/document/statutes/35.93
http://docs-preview.legis.wisconsin.gov/document/administrativecode/Ins%207.02
http://docs-preview.legis.wisconsin.gov/document/statutes/611.31
http://docs-preview.legis.wisconsin.gov/document/statutes/611.31(4)(a)
http://docs-preview.legis.wisconsin.gov/document/statutes/611.31(4)(b)
http://docs-preview.legis.wisconsin.gov/document/statutes/611.31(4)(a)
http://docs-preview.legis.wisconsin.gov/document/statutes/611.31(4)(b)
http://docs-preview.legis.wisconsin.gov/document/statutes/611.31(4)(b)
http://docs-preview.legis.wisconsin.gov/document/statutes/611.31
http://docs-preview.legis.wisconsin.gov/document/statutes/611.31(4)(a)
http://docs-preview.legis.wisconsin.gov/document/statutes/611.31(4)(b)
http://docs-preview.legis.wisconsin.gov/document/statutes/611.31
http://docs-preview.legis.wisconsin.gov/document/administrativecode/Ins%206.41(3)(f)
http://docs-preview.legis.wisconsin.gov/document/statutes/611.31(4)(a)
http://docs-preview.legis.wisconsin.gov/document/administrativecode/Ins%206.41(3)(g)3.
http://docs-preview.legis.wisconsin.gov/document/statutes/611.31(4)(a)
http://docs-preview.legis.wisconsin.gov/document/statutes/611.31(4)(a)
http://docs-preview.legis.wisconsin.gov/document/statutes/611.31(4)(a)
http://docs-preview.legis.wisconsin.gov/document/statutes/611.31(4)(a)
http://docs-preview.legis.wisconsin.gov/document/administrativecode/Ins%206.41(3)(g)
http://docs-preview.legis.wisconsin.gov/document/statutes/611.31(4)(a)
http://docs-preview.legis.wisconsin.gov/document/statutes/611.31(4)(a)
http://docs-preview.legis.wisconsin.gov/document/administrativecode/Ins%206.41(3)(g)
http://docs-preview.legis.wisconsin.gov/document/statutes/611.31(4)(a)
http://docs-preview.legis.wisconsin.gov/document/statutes/611.31(4)(a)
http://docs-preview.legis.wisconsin.gov/document/administrativecode/Ins%206.41(3)(h)1.b.
http://docs-preview.legis.wisconsin.gov/document/administrativecode/Ins%206.41(3)(h)1.
http://docs-preview.legis.wisconsin.gov/document/administrativecode/Ins%206.41(3)(h)2.

Published under 85.93 Wis. Stats., by the Legislative Reference Bureau.

Ins 6.41 WISCONSINADMINISTRATIVE CODE 208

tion a statement showing acquisiticarsd dispositions for each 6the same information concerninthe plan which would be
months’period or portion thereof which has elapsed since the lastuiredby any such rules and regulations so prescribedrand
filing. effect at the time such information is furnished, if proxies to be
() Exemptiorfrom s. 61.31 (4) (b), StatsAny transaction Votedwith respect to the approval disapproval of the plan were
which has beerr shall be exempted from the requirements of $1enbeing solicited, on or prior to the date of the first annual-meet
611.31(4) (a) Stats., shall, insofar asistotherwise subject to the ing of security holders held subsequent to the latén@date s.
provisionsof s.611.31 (4) (b) Stats., be likewise exemptedm  611.31 Stats., first applies to such insurer; or the acquisition of an
s.611.31 (4) (b) Stats. equity security for which exemption is claimed. Such written
(4) RULESUNDERS.611.31(4) (B), STATS. (a) Exemption fom s. informationmay be furnished by mail to tiast known address
611.31(4) (b), Stats., of certain transactioafected in connec ©f the security holders of record within 30 days prior to the date
tion with a distribution. 1. Any transaction of purchase and sal@ mailing. Four copies of such written information shall be filed
or sale angpurchase, of a security which ifegfted in connection With, or mailed for filing to, the commissioner not later than the
with the distribution ofa substantial block of securities shall b&lateon which it is first senor given to security holders of the
exemptirom the provisions of §11.31 (4) (b) Stats., to the extent NSUTer. For the purposes of suldd.b, the term “insurer” includes

specifiedin par (a) as not comprehended within the purpose of %predecessor corporation if théan or obligations to participate
611.31(4) (b), Stats., upon the following conditions: ereundemere assumed by the insurer in connection with the

. 2 . succession.
. Th rson é&cting the transaction is en in th i . . . .
a. The person &fcting the transaction is engaged e-bus 2. If the selection of any director orfimker of the insureto

ness of distributing securities and in participating in good faith, inh o -
the ordinary course of such businessthe distribution of such Whomstock may be allocated or to whom qualified, restricted or
block of securities: employeestock purchase plan stock options may be granted pur
. . L uantto the plan, or the determinatiohthe number or maximum
b. The security involved in the transaction is a part of s“‘T‘Sjﬂjmberof shareof stock which may be allocated to any such
?lOCk oi_secu_f[lrtlles and '? a;:t?wgedt bg E_he QﬁrSdB?G?g th?h directoror oficer or which may be covered by qualified, restricted
ransaction,with a view 1o the distribution thereof, irom the,. employee stock purchase plan stock options granted suahy

insureror other person on whose behalf such securities are befig toror oficer, is subject to the discretion of any person, then
?AStg.blt“.gd?r fro:cn a r;]etglsonkwpo IS pafrﬂupatlng In Q.?Od fa’;]h sychdiscretion shall be exercised only as follows:
edistribution of such block of securities; or a security purchas@ o .
a. With respetto the participation of directors 1) By the

in good faith by or for the account of the persdaating the trans ; - - .
actionfor the purpose of stabilizing the market price of securitig®ardof directors d the insurer amajority of which board and
of the class being distributed or to cover an over—allotment fTRJOrity of the drectorsactingin the matter are dsinterested
othershort position created in connection with sd@tribution; Persens?2) By, or only in acordane with the ecommendations
and of, a @mmittee d 3 or more persors having full authority to act
oth t within th . 64131 (4) (o) N the matter,dl of the membes o which committee ae dsinter-
c. er persons not within the purview 0641.31 (4) (b) .estedpersonsor 3) Otherwie in accordane with the gan, if the

Stats. areparticipating in the distribution of such block of seeuri langecifies he rumbe or maximum rumbe of shares o gock
tieson terms at least as favorable as those on which such pe%

. ' tlerm fith directors may acquire a which may be aubjed to quali-
is participating and to an extent at least equal to the aggregate gaf "restrictal or employee fock purcha® pan gock options
ticipation of all persons exempted from the provisions éf14..31 i

. grantedto directors and the terms yoon which, and the imes &
(4) (b), Stats., by this pafa). Howeverthe performance of the \ hich o the periods within which, such fock may be aquired
functionsof manager of a distributing group and the receipt of

bonafide payment for performing such functions shall not preg such options may be quired and exercised or sets forth, by

: . : : rmula or otherwise effective and determinabé limitations
clude an exemption which would otherwise be available undWith respetto the foregoirg basel upon earnings o the insurer
this par (a). '

. . . . dividendspaid, compensatio receivel by participants option
2. The exemption of a transaction pursuant togaiga) with  prices marketvalue d shares outstandim shares a percentages

respecto the participation therein @ine party thereto shall not thereofoutstandiny from time t time, or similar factors.

rendersuchtransaction exempt with respect to participation of p \vith respetto the participatin of officers who ae ot

any other party therein unless such other party also meets the GQflactors: 1) By the tpard of directors df the insure or a @mmit-
ditions of this par (@). o teeof 3 or more drectors or 2) By, or only in accordane with
(b) Exemption fom s.611.31 (4) (b), Stats., of acquisitions ofthe recommendatiosmd, acommittee d 3 or more persors hav-
sharesof stock and stock options under certain stock bonus, StQﬁb full authority to act in the matter, dl of themembes o which
optionor similar plans. Any acquisition of shares of stock (othercommitteeare dsintereste persons For the purpos o this
than stockacquired upon the exercise of an option, warrant g(jhd.2., a drectar or committee membe shall be ceemel to be
right) pursuant to a stock bonus, profit sharing, retirement, incef\disintereste persa only if suchpersan is rot at the ime sich
tive, thrift, savings or similar plan, or any acquisition of a qualifiegiscretionis exercisel digible axd hes rot a any time within one
or a restrictedstock option pursuant to a qualified or a restrictegearprior theret been digibl e for selection as a ersa to whom
stockoption plan, or a stock optigrursuant to an employee stockstock may be dlocated or to whom qualified, restrictel or
purchaseplan, by a director or 6€er of aninsurer issuing such employeestock purchag gan sock options may be granted pur-
stock or stock option shall be exempt from the operation of syanto the gan o any other plan o the insureror any of its dfili-
61131(4) (b), Stats., if the plan meets the fO”OW|Dgnd|t|0nS: atesa’]tit"ng the mrticipans theren to a:qu”'e gock or quali-

1. The plan has been approved, directly or indirgctly fied, restrictel or employee gock purchag dan sock options o

a. By the afirmative votes of the holdeisf a majority of the theinsure or any of its dfiliates.
securitiesof suchinsurer present, or represented, and entitled to c¢. The provisions of this sub@. shall not apply with respect
vote at a meeting held in accordance with the applicable lawstofany option grantedyr other equity security acquired, prior to
the state of igconsin, or June27, 1965.

b. By the written consent of the holders of a majority of the 3. As to each participant or as to all participants the pfac-ef
securitiesof such insurer entitled to vote: provided, howetreat tively limits the aggregate dollar amounttbe aggregate number
if such vote or written consent was soticited substantially in of shares of stockwhich may be allocated, or which may be-sub
accordancevith s.Ins 6.40in effect at the time of such vote or jectto qualified, restricted, or employee stgkchase plan stock
written consent, the insurer shall furnish in writing to the holdeptions granted, pursuant to the plan. The limitations rbay
of record of the securities entitled to vote for the plan substantiadigtablishedn an annual basis, or for the duratmnthe plan,
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whetheror not the plan has a fixed termination date; and may kien of a securitypurchased in a transaction specified in sahd.
determineckither byfixed or maximum dollar amounts or fixed pursuantto a plan or agreement for rger or consolidation, or
or maximum numbers of shares or by formulas based upon easgtlassificatiorof theinsurets securities, or for the exchange of
ings of the insurerdividends paid, compensation received by paits securities for the securities of another person which has
ticipants,option prices, market value of shares, outstanslisges acquiredits assets, or which is in control, as defined in section
or percentages thereof outstanding from time to time, or simila8g(c) of the Internal Revenu@ode of 1954, of a person which
factorswhich will result in an déctive and determinable limita hasacquired its assets, where the terms of such plan or agreement
tion. Such limitations may be subject to any provisions for adjustre binding upon all stockholders of the insurer except to the
mentof the plan or of stock allocable or options outstanding-thermextentthat dissenting stockholders may be entitled, under-statu
underto prevent dilution or enlgement of rights. tory provisions or provisions contained in tbertificate of incor

4. Unless the context otherwise requires, all terms used in tARyation,to receive the appraised or fair value of their holdings.
par.(b) shallhave the same meaning as i6EL.3] Stats., and in 4. The exemptions provided by this fa) shall not apply to
sub.(1). In addition, the following definitions apply: any transaction made unlawful by &11.31 (4) (c) Stats., oby

a. The term “plan” includes any plan, whether or nofaeh ~ any rules and regulations thereunder _ _
in any formal written document or documents and whetheoor 5. Theburden of establishing market price of a security for

approvedn its entirety at one time. the purpose of this pafd) shall rest upon the person claiming the
b. The definition of the terms “qualifiestock option” and €xemption. . .
“employeestockpurchase plan” that are set forth in sectiéf2 (e) Exemption fom s. 61.31 (4) (b), Stats., of certain acquisi

and423 of the Internal Revenue Code of 1954, as amended, &fnsand dispositions of securities pursuant to geeor consoki

to be applied to those terms where used in (i§r The term dations. 1. The following transactions shall be exempt from the

“restrictedstock option” as defined in sectid@4(b) of the Inter ~ provisionsof s.611.31 (4) (b) Stats., as not comprehended within

nal Revenue Code of 1954, as amended, shall be applied to tisapurpose:

termas used in pafb), provided, howevethat for the purposes  a. The acquisition of a security of an insynearsuant to a

of par (b) an option which meets all of the conditions of sectiomergeror consolidation, in exchange for a security of a company

424(b) of the Internal Revenue Code of 1954, as amended, othlgtich, prior to said meger or consolidation, owned 85% or more

thanthe date ofssuance shall be deemed to be a “restricted stoskthe equity securities of atither companies involved in the

option.” mergeror consolidation except, in the casfeconsolidation, the
(c) Exemption fom s. 61.31 (4) (b), Stats., of certain transac resultingcompany;

tionsin which securities @received byadeeming other securi b. The disposition of a securjtyursuant to a mger or con

ties. Any acquisition ofin equity security (other than a convertsolidationof an insurer which, prior to said nger or consolida

ible security or right to purchase a security) by a directorfimenf tion, owned 85% or more of the equity securities of all other-com

of the insured issuing such security shall be exempt from tpheniesinvolved in the mager or consolidation excepi the case

operationof s.611.31 (4) (b) Stats., upon condition that of consolidation, the resulting company:

1. The equity security is acquired by way of redemption of c¢. The acquisition of a security of an insynearsuant to a
anothersecurity of an insurer substantially all of whose assetsergeror consolidation, in exchange for a security of a company
otherthan cash (or government bonds) consist of securities of thieich, prior to said meger or consolidation, held over 85% of the
insurerissuing the equity security so acquired, and which combinedassets of all the companies urgteng meger or con

a. Represented substantially angpmactical eflect a stated or Solidation,computed according to their book values priothie
readily ascertainable amount of such equity security mergeror consolidation as determined by reference to their most

b. Had a value which was substantially determined by tﬁgcentavallable flnanual st.atemerftxr a 12-month period prior
valueof such equity securipand t0 the meger or consolidation.

c. Conferred upon the holder the right to receive such equitglid' The disposition of a securjfgursuant to a mger or con

g . - dation,of an insurer which, prior to said nger or consolida
:223::g\;\gg;%ur;éhdgpayment of any consideration other than th ion, held over 85% othe combined assets of all the companies

. . undergoingmeuger orconsolidation, computed according to their
2. No securityof the same class as the security redeemed Wasok values prior to meer or consolidation, as determined by

acquiredby thedirector or oficer within 6 months prior to such yeferenceto their most recent available financial statements for

redemptioror is acquired within 6 montfater such redemption; 12_monthperiod prior to the mger or consolidation.

_ 3. The insurer issuing the equity security acquired has +ecog 2 A meger within the meaning of this p4e) shall include

nizedthe applicability of subdL. by appropriate corporate action.the sale or purchase of substantially thié assets of one insurer
(d) Exemption of long term pfits incident tosales within 6 by another inexchange for stock which is then distributed to the

monthsof the exetise of an option.1. To the extent specified in security holders of the insurer which sold its assets.

subd.2., the commissioner hereby exempts as not comprehended 3. Notwithstanding the foregoing, if anfiokr, director or

within the purposes of §11.31 (4)(b), Stats., any transaction or stockholdershall make any purchase (other than a purchase

transactionsnvolving thepurchase and sale, or sale and purchasgemptecby this par(e)) of a security in any company involved

of any equity security where such purchase is pursuant to the eyefthe meger or consolidation and any sale (other than a sale

cise of an option or similar right either acquired more than Exemptedby this par(e)) of a security in any other company

monthsbefore its exercise; or acquired pursuant to the terms ofigQolvedin the meger or consolidation within any period les

employmentcontract enterethto more than 6 months before itsthan 6 months during which the nuar or consolidation took

exercise. place,the exemption provided by this p@) shall be unavailable
2. Inrespect of transactions specifiadsubd.1. the profits  to such oficer, director or stockholder
inuring to the insurer shall not exceed thdatiénce betweethe (f) Exemption fom s. 61.31 (4) (b), Statsof certain securities

proceedf sale and the lowest market price of any securithef receivedupon surenderof similar equity securitiesAny receipt
sameclass within 6 months before or after the date of ddtE#fy by 3 person from an insurer of shares of stock of a class having

ing in this par(d) shall be deemed to engerthe amoundf profit  generalvoting power upon the surrender by such person of an
which would inure to such insurer in the absence of this(Bar  equalnumber of shares of stock of the insuremaflass which

3. The commissioner aldeereby exempts, as not compredoesnot have general voting pow@ursuant to provisions of the
hendedwithin the purposes of §11.31 (4) (b) Stats., the disposi insurer’s certificate of incorporationfor the purpose of and
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accompaniedimultaneously or followed immediately by tsele  behalfof the dealer as a participant in an underwriting, selling or
of the shares so received, shall be exempt fromkeation of s. soliciting—dealegroup of which thelealer is a member at the time
611.31(4) (b) Stats.as a transaction not comprehended within itsf the sale, whether or not the security to be so acquired is subject

purpose|f the following conditions exist: to a prioroffering to existing security holders or some other class
1. The person so receiving such shares is not fizeobr ©Of persons; and . _

director,or the beneficial ownedirectly or indirectlyimmedi 2. Other persons not within the purview 0641.31 (4) (c)

ately prior to such receipt, of more than 10%aafequity security Stats. areparticipating in the distribution of such block of seeuri

of the insurer; tieson terms at least as favorable as those on which such dealer

2. The shares surrendered and the shares issued upon &BAticipating and to an extent at least equal to the aggregate par
surrendershall be of classes which are freely transferable eu? ipation of all persons exempted from the provisions &fld..31

entitlethe holders thereof to participate equally per share disall (4) (C), Stats., by this pafb). However the performance of the
tributions of earnings and assets; functionsof manager of a distributing group and the receipt of a

banafide payment for performing such functions shall not pre

_ 3. The surrender and issuance are made pursuant {6 proyige an exemption which would otherwise be available under
sions of a certificate of incorporation which requires that thg,;c pat (b).

sharesissued upon such surrender shall be registered upon . .
issuancen the name of a person or persons other than the holde©) Exempt!o(? ft]nim\:/.h61.31 (4) (), Stats., of stallegsﬁcun o
of the shares surrendered and may be required to be issued ag it g ar?g;lsi' o an .Sge;grsaer::y Eter?nndls .et?]c') et t’hgs ZH mglnt
right only in connection with the publicfefing, sale and distribu W b Issu urity and without the pay

tion of such shares and the immediate sale by such holder of sﬁgﬁggﬂgﬁiﬂ?& Eoﬂ{gcs%\éﬁrs;?;hgg Z%(al:]rl':g d VS\”E;? el;izsrﬁgs or

sharedor that purpose, or in connection with a gift of such shar Fom the operation of $11.31 (4) () Stats., provided that:

4. Neither the shares so surrendered nor any shares of the : ; -
sameclass, nor other shares of the same class as those issued LR hilgt% ft?leerilSth? gcsqt?éi%rt]o ;ﬂg sameditions as those
suchsurrenderhave been or are purchased (otherwise than in'a . ’ . .
b. Such person exercises reasonable diligence to deliver such

transactiorexempted byhis par(f)), by the person surrendering ecurityto thepurchaser promptly after the right of acquisition

suchshares, within 6nonths before or after such surrender ot d
issuance. maturesan

(g) Exemptiorfrom s. 61.31 (4) (b), Stats., of certain transac ___C: Suchperson reports the sale on the appropriate form for
tionsinvolving an exchange of similar securitiesny acquisition 'ePOrtingtransactions by persons subject 1615.31(4) (a) Stats.
or disposition of securities made an exchange of shares of a_ _2- This par(c) shall not be construed as exemptiransae
class(or serieshereof) of stock of an insurer for an equivalenfons |nvoI\,/,|ng both a sale ofsecurity “when issued” or “when
numberof shares of another class (or series thereof) of stock of figtributed"anda sale of the security by virtue of which the seller
sameinsurer pursuant to a right of conversion under the terms BKPectsto receive the “when-issued” or “when-distributed
theinsurets articles of incorporation or other governing instruSecurity,if the 2 transactions combined result in a sale of more

mentsshall be exempt from the operation o6&1.31 (4) (b) Unitsthan the aggregate of those owned by the seller plus those to
Stats. if: bereceived by him or her pursuant to the right of acquisition.

1. The shares surrendered and those acquiresdhange __(6) REGULATION UNDER S. 61131(4) (E), STATS. (@) Arbitrage
therefor evidence substantially the same rights and privilegé@nZ?‘Ct'onwngﬁer S- 6f1'31. (4) (e), S#atslt Sh"’]“” be unla\/\éfulfor
exceptthat, pursuant to the provisions of the insigrerticles of any director or diicer of an insurer tefiect any foreign or domes

incorporationor other governing instruments, the board of dirediC arbitrage transactiom any equity security of such insurer
tors may declare and pay a lesser dividendsareon shares of unlessheor she shall include such transaction in the statements
the class surrendered than on shares of the class acquiredEfiredby s.611.31 (4) (a) Stats., and shall account to such

. surerfor the profits arising from such transaction, as provided
exchangdherefor or may declare and pay o dividend on sharfiy 71 31 (a) (b) Stats, The provision of§1L31 (4) () Stats,

. . ) shallnot apply to such arbitrage transactions. The provisions of s.
2. The ransactio wes éfected in contemplatio of a pub- 517 31 Stats., shall not apply to any bona fide foreign or domestic
lic sale of the shares acquired in the exchange provided that  gpyitrageinsofar as it is éécted byany person other than such
par.(g) shall not be construel to exempt from the goeration of  yirectoror officer of the insurer

s.611.31 (4) (b), Stats, any purcha® a sale o shares o the Note: Copies of UNITED SATES CODE, title 26, Internal Revenue Code of
classaurrenderd and any sale a purchag d sharesof the dass  1954as amended to date of adoption of the above section sections 368(c), 422, 423

i 1 i i i and424(b), are available for inspectiortla ofice of the Insurance Department, the
acquiredn the exchang (otherwis than in the ransactio of Secretaryof State, and the Legislative Reference Bureau, or the code may-be pro

exchangexemptel by par. (g)) within a geriod of less than 6 ¢ redfor personal use from the U.S. Government Printirfic@fMWashington, D. C.
months. History: Cr. Register August, 1966, No. 12&f. 9-1-66; amRegisterDecem
. ber,1977, No. 264eff. 1-1-78; am. (1) (d) 2Register March, 1979, No. 27%f.
(5) RUITE_S UNDER S. 611.31(4) (C), STATS. (a) Exempt_lon of cer 4-1-79corrections made under s. 13.93 (2m) (b) 5., SRegjister April, 1992, No.
tain securities fom s. 61.31 (4) (c), StatsAny security shall be 436 correction in (3) (b) made under18.93 (2m) (b) 7., StatsRegistey January
exemptfrom the operation of $11.31 (4) (c) Stats., to the extent 3899395':3;127’0‘31%”5?%‘17? (3) (i) (title) made under s. 13.92 (4) (b) 2., SRégis-
necessaryo render lawful under such section the execution by a y :

brokerof an order for an account in which he or she has no directlns 6.42 Initial statement of beneficial ownership of

or indirect interest. securities. (1) PERSONSREQUIREDTOFILE STATEMENTS. A state

(b) Exemption fom s. 61.31 (4) (c), Stats., of certain transac menton Form 3 (shown at the end of this rule) of initial statement
tionseffected in connection withdastribution. Any security shall of beneficial ownership of securities is required to be filed by
be exempt from the operation of 811.31 (4) (c) Stats., to the everyperson who is directly or indirectly ttreneficial owner of
extentnecessary to render lawful under such section any salerethan 10% of any class of any equity security of a domestic
madeby or onbehalf of a dealer in connection with a distributiotockinsurance compangrwho is a director or anfifer of such
of a substantial block of securities, upon the following conditiong:company

1. The sale is represented by an over—allotment in which the(2) WHEN STATEMENTSARE TO BE FILED. (@) Beginning Sep
dealeris participating as a member of an underwriting group, temberl, 1966, persons who hold any of the relationships speci
the dealer or a person acting on his or her behtghds in good fied in sub.(1) are required to file a statement within 10 days after
faith to offset such sale with a security to be acquired by or @ssumingsuch relationship. Statements are not deemed to have
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beenfiled with the commissioner until they have actually been

receivedby him or her (Business address of such person; street,stiye, zip code)

(b) Persons who held any tife relationships specified in sub.
(1) as of Januar@l, 1966, or who assumed such relationship(Relationshipof such person to company named above. (3es s.
during the period of January 31, 1966 through Augusi8&g, g 42 (5))
arerequired to file such initial statement of beneficalnership
of securities by September 10, 1966.

(3) WHERE STATEMENTSARE TO BE FILED. One signed copy of $6.42 (6)
eachstatement shall be filed with the commissioner of insuranég, )
P.O.Box 7873, Madison, W§consin 53707-7873. — —

(4) SEPARATESTATEMENTFOREACHCOMPANY. A separate state Securities Beneficially Owned
mentshall befiled with respect to the securities of each company ' ' '

(5) RELATION OF REPORTING PERSONTO COMPANY. Indicate 11'296"‘{25(97‘3)3””5’ (Seess. ?‘S'sggf ?;Sé"zgr(sg')p gg“”‘;“(“st;"‘é”?gsBeezgﬂ
clearly the relationship of the reporting person to the company; for™ ™ ‘ ’ ©) ’ ’
example,“Director”,“Director and \ice President”,;Beneficial
ownerof more than 10% of the compasystock”, etc.

(6) DATE AS OF WHICH BENEFICIAL OWNERSHIPIS TO BE GIVEN.
The information as to beneficial ownership of securities shall be
givenas of January 31, 1966, or the case of persons who subse
guentlyassume any of the relationships specified in @)bas of
the date that relationship was assumed.

(7) TiTLE oF SECURITY. The statement of the title of a security
shallbe such as clearly to identify the security even though there

may be only one class; for example, “Class A Common Stock”. Ins 6.43 Statement of changes in beneficial ~ owner -
, ship of securities. (1) PERSONSREQUIREDTO FILE STATEMENTS.

(8) NATURE OF owNERSHIP. Under “Nature of ownership”, -
statewhether ownership of the securities is “direct” or “indirect”Statemenmn Form 4 (shown at the end of thise) of changes

CL e : : beneficial ownership of securities are required to be filed by
If the ownership is indirect, i.e., through a partnership, COI‘pOIlQ ; :
tion, trust or other entityindicate, in a footnote or other apprepri every person who at any timduring any calendar month was

: ; : ; directly or indirectly the beneficial owner of more thE0%6 of any
atemannerthe name oidentity of the medium through which the ; . A -
securitiesareindirectly owned. The fact that securities are heIEIaSSOf equity security of a domestic stock insurance compmy

in the name of a broker or other nominee does not, of itself, con8Y & ﬂltzecto;grwifceé o:irt_]hecorr;]p%nyn\t/\r/lhkch dls Lhe |ﬁ3l;er Oifnskl:i(:h ;
tute indirect ownership. Securities owned indirectly shall be>Ccurtiesa 0 during such month had any change in nis o

reportedon separate lines from those owned directly and alggrbeneficial ownership of any class of equity security of such

from those owned through a fifent type of indirect ownership. company. o

(9) STATEMENT OF AMOUNT OWNED. In stating the amount of (%) \iVHlEgNE)ZTATtE'\t"ENTS?RE TO BE F!LEg't (%) ﬁeg'nn'ngbz?g
securitiesbeneficially owned, give the face amount of debt secuiemhgr ' 'hs aedmefn sar:e requrllr_e ?]. ﬁ e ohn or bee kr)e
tiesor the number of shares or other units of other securities. .Qlt ay after the end of each month in which any change in bene
the case of securities owned indirectlye entireamount of secu flcial ownership has occurred. Statements are not deemed to have
rities owned by the partnershiporporation, trust or other entity 2e€nfiled with the commissioner until they have actually been
shallbe stated.The person whose ownership is reported, riiay receivedby him or her .
heor she salesires, also indicate in a footnote, or other appropri (b) Statements for each month for the period January 31, 1966,
atemannerthe extent of his or her interest in the partnership, cdhroughAugust 31, 1966, in which any changedeneficial own
poration, trust or other entity ershiphave occurred shall be filed by September 10, 1966.

(10) INCLUSION OF ADDITIONAL INFORMATION. A statement  (3) WHERESTATEMENTSARE TO BE FILED. One signed copy of
may include any additional informatioor explanation deemed eachstatement shall be filed with the commissioner of insurance,

relevantby the person filing the statement. P.O.Box 7873, Madison, Wconsin 53707-7873.

(11) SIGNATURE. If the statement is filed for a corporation, (4) SEPARATE STATEMENTS FOR EACH COMPANY. A separate
partnershiptrust, etc., the name of theganization shalhppear Statemenshall be filed with respect to the securities of each-com
overthe signature of the fater or other person authorized to sigriPany.
the statement. If the statement is filed for an individual, it shall be (5) RELATIONSHIP OF REPORTINGPERSONTO COMPANY. Indicate
signedby him or her or specifically on his or her behalf by a persatearly the relationship of the reporting person to the company; for
authorizedto sign for him or her example,“Director”,“Director and \fce President”;Beneficial

History: Cr.Registey August, 1966, No. 12&f. 9-1-66; amRegistey Septern ownerof more than 10% of the compasyommon stock”, etc.
ber, 1976, No. 249ef.. 10-1-76; corrections made under s. 13.93 (2m) (b) 5., Stats.,

Date of event which requires the filing of this statement. (See s.

Remarks(See sIns 6.42 (10)
| affirm under penalty of perjury that the
foregoing is full, true, and correct.

Date of statement
Signature

RegisterApril, 1992, No. 436 (6) TRANSACTIONS AND HOLDINGS TO BE REPORTED. Every
transactiorshall bereported even though purchases and sales dur
Stateof Wisconsin ing the month are equal thie change involves only the nature of
Commissioner of Insurance ownership;for example, from direct to indirect ownershipene
Form 3 ficial ownership at the end of the month ofddisses of securities

requiredto be reported shall be shown even though there has been
INITIAL STATEMENT OF BENEFICIAL OWNERSHIP g change during the month the ownership of securities of one

Ol_: SECURITIES _ o _ _ or more classes.
(Filed pursuant to Wéconsin Administrative Code sectidns (7) TiTLE OFSECURITY. The statement of the title of the security
6.42 shallbe such as clearly to identify the security even though there
: may be only one class; for example, “Class A Common Stock”.
(Name of insurance company) (8) DATE OF TRANSACTION. The exact date (month, day and
year) of each transaction shall be stated opposite the amount
(Name of person whose ownership is reported) involvedin the transaction.
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(9) STATEMENT OF AMOUNTS OF SECURITIES. In stating the  Title of Date of ~ Amount  Amount  Nature of Amount
amountof the securities acquired, disposed of, or beneficiall;ﬁecg“%' s. Transac- Bfr)]ught_ or S?]ld or Oﬁ{vner- Swnt]g_d_ |
owned,give theface amount of debt securities or the number of’s 643 tions. Ins - otherwise otherwise  ship s. Ins - beneficially

y " .o (7 6.43 (8 acquired disposed 6.43 (10) atend of
shares opother units of other securities. In the case of securitie ) ®) s. ﬂ,s 6.43 ofsp_ Ins (10) month s.
ownedindirectly, i.e., througha partnership, corporation, trust or @) 6.43 (9) Ins 6.43 (9)

otherentity, the entire amount of securities involved in the tans  Remarks{(See sins 6.43 (1))

action or owned by the partnership, corporation, trust or other | affirm under penalty of perjury that the

entity shall be stated. The person whose ownership is reported foregoing is full, true, and correct

may, if he or she so desires, also indicate foa@tnote, or other ! ! ’

a_lppropriatenannerthe extent of his or her inter_est inthe transac  Date of statement

tion or holdings of the partnership, corporation, trust or other Signature

entity. History: Cr. Register August, 1966, No. 12&f. 9-1-66; amRegister Septern
(10) NAaTURE OF OWNERSHIP. Under “Nature of ownership”, ber,1976, No. 249ef. 10-1-76.

statewhether ownership of the securities is “direct” or “indirect”. . S . .

If the ownership is indirect, i.e., through a partnership, corpora Ins 6.50 Kinds of individual intermediary or agent

ti e ; -licenses. (1) Purposk. This rule setforth the kinds of individ

ion, trust or other entityindicate in a footnote, or other apprepri (i ! h - : -

atemanneythe name oidentity of the medium through which the 4 lntelrmedlallry—agentee,l\ql.nshuranc%ntgrmedaary and managing

securitiesareindirectly owned. The fact that securities are helgeneralagent licenses which may € ISsued. .

in the name of a broker or other nominee does not, of itself, consti (2) LINESOFLICENSES. The following individual licenses may

tute indirect ownership. Securities owned indirectly shall be eissued, each authorizing the solicitation of the line of insurance

reportedon separate lines from those owned directly and froff the function indicated: _

thoseowned through a diérent type of indirect ownership. (@) Major lines are all of the following:

(11) CHARACTEROFTRANSACTION. If the transaction was with . 1. Life insurance — insurance coverage on hurtiees
theissuer of the securitiesp state. If it involved the purchase ofncluding benefits of endowment and annuities, and may include
securitiesthrough the exercise of options, so state and give tpgnefits in the event of death or dismemberment by accident and
exerciseprice per share. If any other purchase or sale iectefi  benefitsfor disability income.
otherwisethan in the open markehat fact shall be indicated. If 2. Accident and health insurance — insurance coverage for
the transaction was nat purchase or sale, indicate its charactegjcknesspodily injury or accidental death and may include bene
for example, gift, 5% stock dividend, etc., as the case may be. Titgfor disability income.
foregoinginformation may be appropriatedet forth in the table 3. Property insurance — insuranoeverage for the direct or

or under “Remarks” at the end of the table. consequentialoss or damage to property of every kind.

(12) INCLUSION OF ADDITIONAL INFORMATION. A statement 4. Casualty insurance — insurance coverage against legal
may include any additional informatioor explanation deemed liability, including that for death, injurgr disability or damage to
relevantby the person filing the statement. real or personal property

(13) SIGNATURE. If the statement is filed for a corporation, 5. Personal lines insurance — property and casualty-insur
partnershiptrust, etc., the name of theganization shalappear ancecoverage sold to individuaénd families for primarily non
overthe signature of the fifer or other person authorized to sigreommercialpurposes.
the statement. If the statement is filed for an individual, it shall be 6. Variable life and variable annuity products — insurance
signedby him or her or specifically on his or her behalf by a persaoverageprovided under variable life insurance contracts and

authorizedto sign for him or her variableannuities.
: : (b) Limited lines are all of the following:
State of Visconsin 1. Credit insurance — credit life, credit disabilityedit prop
Commissioner of Insurance erty, credit unemployment, involuntary unemployment, mortgage
Form 4 life, mortgage guarantynortgage disabilityguaranteed autorno
STATEMENT OF CHANGES IN BENEFICIAL OWNER bile protection (gap) insurance, and any other forrmsdirance
SHIP OF SECURITIES offeredin connection with an extension of credit that is limited to

(Filed pursuant to Wconsin Administrative Code sections  Partially or wholly extinguishing that creddbligation that the
6.43 insurancecommissioner determinasiould be designated a form

of limited line credit insurance.

2. Title insurance — as described inrss 6.75 (2) (h)

3. Legal expense insurance — insurance that covers only
legal expenses incurred by or provided to an individual or-busi
ness

4. Miscellaneous Limited Line insurance irsurance for an
insurerauthorized talo business in Wconsin which is permitted
asa limited line of insurance in aig¢onsin nonresident interme
Relationshipof such person to company named above. (Seé s. diary’s home state and is not described in this section shall have

(Name of insurance company)

(Name of person whose ownership is reported)

(Business address of such person; street,stiye, zip code)

6.43(5)) the same scope afuthority as granted under the limited license
issuedby the producets resident state which shall be briefly
Statement of Calendar Month of _, 2 describecbn the license issued.

i — i Note: All intermediaries holding the limited line automobile authority on the
ChangeSDunng Month andvionth-End Ownershlp (See lais effectivedate of this rule and all intermediaries holding the limited line town mutual

6.43(6)) non-propertynsurance on May 1, 1991 are grandfathered for these authorities.
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5. Travel insurance — insurance coverage for trip cancella (d) A “group policy providing medical expense coverage”
tion, trip interruption, baggage, life, sickness and accident, didoesnot include a policyproviding coverage for dental, vision
ability and personal fdcts when limited to a specific trip and soldcare,hearing care or prescription drug expense coverage only
in connection with transportation provided by a common carrier (g) “Group policyholder” means an employéabor union,

6. Crop — Insurance providing protection against damagegsociation trust fund or other entity responsible for making
crops from unfavorable weather conditions, fire or lightninggrouppolicy premium payments to an insurer
flood, hail, insect infestation, disease or other yield—reducing con (f) “Group type plan” means an insurance plan using individ
ditionsor perils provided by the private insurance market, or that, policies which meets the following conditions:
is subsidized by the Federal Crop Insura@oeporationjnclud . . | i .
ing Multi-Peril Crop Insurance. 1. Coverage is prow_d_ed to classes of employees defln_ed in

A termsof conditions pertaining to employment or membership.

7. Surety — Insurance or bond that covers obligations to pay . . -
the debts of, or answer for the default of anativeziuding faith 2. The coverage is not available to the general publicand
lessnessn a position of public or private trust. be obtalned :;md malnta!ned only pece}use of the covered person

(3) Other Licenses issued to individuals are: connectiorwith the particular @anization or group.

(a) Reinsurance intermediary—broker—activities only as 3. Premiums are paid by the group policyholder to the insurer
describedn ch.Ins 47 on behalf of covered employees, and

(b) Reinsurance intermediary—manager—activities agy 4. An employey union, associatioor trust fund sponsors or
describedn ch.Ins 47 authorizeshe plan.

(c) Managing general agent-activities as defined ims. _ (9) “Individual policy” means an individual or family policy
42.01(3). or subscriber contract issued by an insurer

History: Cr. Registef December1967, No. 144efl. 1-1-68; rand recr(3) (d), (h) “Insurer” means an insurance company subject to6&is.
RegisterNovember 1971, No. 191ef. 12-1-71: am. (2) (eRegister February  and632, Stats., 0@ service insurance corporation subject to ch.
1973,No. 206 eff. 3-1-73; am. (2) (h)Register Septemberl973, No. 213eff. 613 S
10-1-73zr, (2) (0),Register May, 1975, No. 233ef. 6-1-75; emag. am. (1), (2), 3 Stats.

(3) (a) and (c), €éf6-22-76; am. (1), (2), (3) (a) and (Registey Septemberl976, A i n i i i

No. 249 eff. 10-1-76; rand recr Registey August, 1977, No. 26@f. 9-1-77;r. (I) Eremlu.m ;neans a p0|ICy premium or a subscriber con
(2) (f), RegisterOctober|981, No. 310, df 11-1-81; r (2) (i), Register July 1991, ~ tractsubscription fee.

No. 427, eff. 8-1-91; emag. am. (1) and (2) (intro.), cf2) (i) to (k), ef. 3-12-93; A —ayiati iton” i ;
emergam. (2) (b) and (¢),E7-1-93; am. (1) and (2) (inro.), (b) and (@)@ () () _Prle d?X'S“”g cond|t|onh_mrc]sans Qfd'segs.e OTfthS'Cal Cﬁ”
to (K), Registey July 1993 No. 451 ef. 8-1-93,CR 01-074r. and recr(2), Register |t|on_|nc uding pregnancy which mani eSte_ itse I prior to the
January2002No. 553 eff. 2-1-02;CR 07-096cr. (2) (b) 5.Register March 2008  effectivedate of coverage through medical diagnosis or treatment

No. 627 ef. 4-1-08;CR 09-022cr. (2) (a) 6., (b) 6. and Register August 2009 i f ; :
No. 644 eff. 9-1-09;correction to numbering of (2) (b) 6. and 7. made unde3.92 or the existence of symptoms which would cause an Ordmanly

(4) (b) 1, Stats.Register August 2009 No. 644 prudentperson to seek diagnosis or treatment.
_ S ) (k) “Validly covered” means that the individual involved was
Ins 6.51 Group life and disability coverage termina -  coveredand met all policy requirements regarding eligibility for

tion and replacement. (1) Purposkt. This section isntended coverageas opposed to an individual wiaas covered without
to promote theair and equitable treatment of group policyRoldhavingmet all such requirements.

ers,insurers, employees and dependents,taadyeneral public (4) EFFECTIVE DATE OF TERMINATION FOR NON-PAYMENT OF
by setting out procedurs be followed when a group life or dis oeeyy v NoTicE OF TERMINATION; LIABILITY OF INSURER. (8) A

ability insurance policy is terminated or replaced, and to interpr&tOu ; ; : ;
ppolicy subject to $32.79 Stats., aslefined in sub(3) (c)

ss.632.79and63?.897, Stats. ) 2. may not be terminated ke insurer unless it has provided the

~(2) Scope. This section shall apply to all group life and grougerminationnoticesrequired by $632.79 (2) Stats., except as pro
disability policies coveringemployees or employees and depenyidedin s.632.79 (5) Stats. The insurer shall be liable for valid
g%“;?{ﬁ”)ed (b>)’ '”?g)”?r? F’IVO\;]'d:lng m|surar|;(|:e "’k‘S def:_nt_adlmssi. claimsfor covered losses as provided i1632.79 (3) Stats.

. a)or(c) or c). It shall apply to blanket policies only (b) Under a . .
; - _ . ; . group policy other than one subject &88.79
if they provide 24-hour coverage for both injand sickness; any |_Stats.,the insureshall be liable for valid claims for covered losses

blanketpolicy, covering any type of group, which provides fo . . ; ; ;
renewaIF')shaII)/be subje?:t toysuyt?st) ang (5)'pany blanpket policy |nc_urredp_r|_or to theend of the grace period _prowded in the po_llcy
. This provision doesiot prevent a group policyholder from giving

coveringstudents of a college or universitggardless of whether " " 8 M S
g 9 159 written notice of termination of the group poljgyrior to the ter

it provides for renewal, shall be subject to s¢@sand(7). Sub A . . ;
section(4) (a)shall apply only to group policies as defined in sufination date, in accordance with the group policy terms, to

(3) (c) 2. Subsection&s) and(7) do not apply to excess or stop—'educeor eliminate the grace period.
loss insurance purchased under120.13 (2) (c) Stats., by a (c) 1. The insurer shall also be liable for valid claims for cov
countyor school district that self-insures employee hdadthe eredlosses beginning prior to thef@gtive dateof written notice

fits. of termingtion to .the group poli.cyholder dfter the end of the
(3) DeriNITIONS. (a) “Blanket policy” has theneaning in s. graceperiod provided in the policy:
600.03(4), Stats. a. It continues to recognize claims subsequently incurred for

(b) “Employee” means an employee of an employer or a-metthich recognition is not required by an applicable extension of
ber of a union or association or a student of a cobegeaiversity =~ Coverageprovision, or
(c) “Group policy™: b. It fails to request that the group policyholder notify covered
1. Means a policy or contract covering employees issued BtPloyeesof the termination and, except for life and disability
aninsurer to an employgfabor union, association or trust fundficomecoveragesdescribe their rights, if anypon termination.
or, in the case of a blanket poli@/college or universitgr a group 2. The €fiective date of termination shall not be prionta-
type plan, except that; night at theend of the third scheduled work day after the date on
2. In sub.(4) (a) means only a policy aontract issued by Whichthe notice is delivered.
aninsurer or a s185.981 Stats., co—operative or a group type plan 3. This paragraph shall not apply if a group policy is termi
issuedby a ch613 Stats., corporation, providing hospitalygi- natedand immediately replacddy another group policy provid
cal or medical expense coverage to or on behalf of an employiaeg similar coverage.
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(5) CONTENT OF NOTICE OF TERMINATION. (a) A notice of ter 4. After the termination of extended basic hospitalgisait
minationgiven by an insurer to a group policyholder in aceordr medical expense coverage, extended major medical expense
ancewith sub.(4) (a)or (c) shall include: coverageshall cover expensedigible under the major medical

1. The date as of which the group poligifl be terminated, expensecoverage which are normally covered under the basic

2. A request to notify covered employees of the terminati&@veragesubject to subdL.
and,except for life and disability income coverages, the rights, if 5. A policy providing hospital, sgical or medical expense
any,available to them under the group policy coveragewhich covers only expenses in excess of those covered
3. A statement that, unless otherwise provided ingtioeip by basic hospital-sgical-medical expense coverage and major
policy, the insurer will not be liable for claims for lossesurred Medicalcoverage ocomprehensive medical coverage, issued to
afterthe termination date, and the samegroup policyholdemeed not provide extended coverage

4. If the group policy involves employee contributions, 4 (€ underlying coverage provides extended coverage.

] . f Note: The efect of sub. (6) (d), with respect to pregnaespense coverage, is
St.atementhat, if the group policyholder continues to QO”EC'[-COI’\O require that extended coverage provide benefits fonlgregnancy complication
tributions for the coverage beyond the datietermination, the expensesypbe consistent with s 6.55 (4) (b) SHowever employers and insurers

i i i i ywish to consider the provisions of federal public law 95-555 enacted October
grouppolicyholder may be held solely liable for the benefits Wltg]l, 1978, which requires that employers subjedt poovide benefits for pregnancy

respecto which the contributions have been collected. including extended benefits, under employee benefit programs to the same extent that

(b) At the same time, the insurer shall furnish to the group pdﬁsnefitsare provided for injury and sicknegsso, the equal rights division of the

fetri ; isconsindepartment of workforcdevelopment has taken the position, based on
Cyh.OIder for. dl_strlt_)ution to quer.ed e_mploy(_aes a supply of %sconsin case lavthat the Visconsin fairemploymentact, ss111.31to 111.37
i’iOtlcefOI’m IndIC_atlngthe termination, its _@Ct_lve date and the stats.applies to temporary disability resulting from pregnancy and requires that
rights, if any, available to them upon termination, except that, fmmp:?yelgbeneflt programslp&owde ltosz 0; gme ?{sn?fltfhfor temportaryt ttirI]SE:bllltyh
i i ilitg i ; resultingfrom pregnancyincluding extended benefits, to the same extent that sucl
life anddlsablllty Income Coverages’ the. _notice n.eec.j OIQE .me benefits are provided for injury and sickness.
coveredemployees to refer to their certificate or individpalicy (€) A provision for extending coverage shall be contained in
to determine what rights, if angre available upon termination. P > 'ng ge . .
. .. eachgroup policy as well as in corresponding certificates.

(6) EXTENSION OF COVERAGE. (2) A group policy shall, if a (f) The benefits payable during any period of extended €over

coveredemployee or dependeisttotally disabled at the date of pay g any p

terminationof the policy provide an extension of coverage for th %eshatll bg S(‘jlébjea to thehgho?p p(.’“S%'éth”?r: covedragfe limits. |
individual, beginning atthe date of termination of the group, € €Xlendeccoverage shall terminate at the end or a norma

policy and continuing duringhe period of total disability as pro Penefitperiod or when the maximum benefit amount has been
vided in this subsection. pai(d7.) . The orior | bl b

b) Undera group life policy which contains a disability bene,. IABILITY OF PRIOR INSURER. [N€ prior insurer shail be
it (e>2tension 0% anF;/ typg, salch as premium waiver eitensidﬁ‘,b'e only to the extent of its extensions of coverage. Its liability
extendeddeath benefit irevent of total disabilityor payment of Shallbe the same whethite group policyholder secures replace
incomefor a specified period during total disabilithe termina Mentcoverage from another insureelf-insures or declines to
tion of the group policy shall not operate to terminate the extef©videthe group with insurance.
sion. (7m) LIABILITY OF SUCCEEDING INSURER. The succeeding

(c) Under a group policy providing benefits for loss of timéhsurer shall be liable as provided in this paragraph where its
from work or a specific indemnity during hospital confinemen@rouppolicy replaces another providing similar coverage:
terminationof the group policy during period of total disability ~ (a) Regular coverage.Regular coverage shall be provided
or confinement shall have nofett on benefits payable for the underthe succeeding insutergroup policy to:
conditionor conditions causing continuing total disability orcon 1. Each employee who is eligible fooverage in accordance
tinuing confinement. The extension of coverage provision fayith the succeedinmsurets group policy provisions regarding
lossof time benefits may provide for the integratimfrsocial secu  classeligible and actively at work requirements.
rity disability or_retirement benefit increases \_Nhich occur afterthe 5 gach dependent who is eligible for coverage in accordance
dateof termination of the group policy only if integration of thesgyit the succeedinisurets group policy provisions regarding
benefitir}_creases is also applicable prior to termination of th§assesligible and non-hospital confinement requirements.
groupporcy. 3. A dependent of a disabled employee if the dependent is eli

(d) Under a group policy providing hospital, gisal or medi  gipje for coverage iraccordance with the succeeding inssrer
cal expense coverages, the extension of coverage shall be at 'gﬂﬁ?p policy provisions regarding classes eligible and non-

12months under majonedical or comprehensive medical coveryggpitalconfinement requirements andtiie disabled employee
ageand at least 90 days under other hospitagjisaror medical 5 ~overed under the succeeding insisrgroup policyand

expensecoverage, subject to the following: . 4. Each terminated insured who has elected to continue-cover
1. Coverage need not be extended beyond the dathioh: ageunder $632.897 (3) Stats.

a. Total d'sab_'“ty tgrminate§_, i . (b) Temporary coverage Each employeer dependent not

b. The benefit period specified in the policy ends, coveredunder the succeeding instigegroup policy in accokd

c. The maximum benefit is paid or ancewith par (a) shall be provided with temporary coverage by

d. Coverage for the condition or conditions causing tital the succeeding insurgior losses occurring dreginning under the
ability is provided under similar coveragmher than temporary replacemenpolicy, subject to:
coverageunder sub(7m) (b) 2, under the succeeding insuser 1. Temporary coverageeed be provided only if the individ
grouppolicy. ual was validly covered under the prior group policy on the date

2. Extended coverage need not cover dental or uncomplicatédts termination and meets the requirements necessary to be a
pregnancyexpenses or a condition other than the conditimmer memberof an eligible class under the succeeding in&iggoup
ditions causing total disability policy, other than requirementfsr working full time, part time or

3. The extensiorof coverage is not required where thedstated number of hours.
succeedingnsureragrees, or the prior and succeeding insurers 2. The coverage to bprovided by the succeeding insurer
agree, to provide coverag®y individuals who are totally dis shall be the coverage of the prior group policy reduced by any
abledat the date of termination of tlggoup policy which is not benefitspayable under such policyrhe benefits of theucceed
lessfavorableto them than would otherwise be required by thigg insurets group policy shall be determined after the benefits of
paragraph. the prior group policy have been determined.
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3. Temporary coverage shall be provided by the succeedisigindardgor thereporting of biographical data relating to com

insurer until the first of: pany officers, directors, promoters and incorporators, or other
a. The date the individual becomes eligible under the eovdiersonssimilarly situated.
ageand under the circumstances described in(par (2) Score. This ruleshall apply to all persons proposing to

b. For each type of coverage, the date the individwatver form an insurer under the laws of tisiste and to all nondomestic
agewould terminate in accordance with the succeeding insureinsurersapplyingfor admission to this state and to all insurers
group policy provisionsegarding individual termination of cov authorizedo do business in this state except as follows:
erage such as at termination of employment or when ceasing to(b) Domestic fraternal benefit societies.

bean eligible dependent. _ _ (c) Nonprofit service plans, cooperative sickness piaas
c. For an individual who is totally disabled on #ifective  organizedor operatinginder ss185.981to 185.985 Stats., vol

dateof the succeeding group poliaynder a type of coverage foruntary benefit plans @anized or operating under 535.991

which sub.(6) requires an extension of coverage, the end of ang77Stats., and motor club service companiggnized ooper

periodof extended coverage required of the prior insuref e atingunder ss616.71t0 616.74and616.76to 616.82 Stats.and

prior insurefs group policy was not subject to su[6), would donorannuity societies.

havebeen required of thegrior insurer had its group policy been (3) REPORT OF ORGANIZATION OF A DOMESTIC INSURER OR

sosubject. B o ADMISSION OF A NONDOMESTICINSURER. Biographical information

(c) Pre—existing conditionslf the succeeding insursrgroup  in form and substance substantially in accordance with Form A,
policy contains a pre—existing condition limitation, th@verage shownat the end of this rule, shall be furnished to the commis
for these conditions of persons becoming covered by the succeggher of insurance by alpromoters, incorporators, directors,
ing group policy under paa) or (b), during the period thimita-  trusteesand principal dfcers or proposed directors and principal
tion applies under that group policshall be the lesser of: officers, as the case may be, of an insurer beiggrized or of an

1. The coverage of the succeeding grpaficy determined insurerapplying for admission. Financial and character reports of
without application of the limitation and any suchpersons may be ordered by the commissioner and the

2. The coverage of the prior gropplicy determined after costor expense of such reports shall be paid by the incorporators
applicationof any such limitation contained in the policy asan oganization expense or by the insurer applying for admis

(d) Deductibles and waiting period3.he succeeding insurer SION-
in applying any deductibles or waiting periods contained in its (4) DeriNniTION. The term “oficer” as used in this rule shall
group policy, including pre—existing condition waiting periods,includethe president, one or more vice presidents, secréteay
shall give credit for the satisfactioor partial satisfaction of the surer,chief actuarygeneral counsel, comptroller and grgyson,
sameor similar provisions under the prior group politythe howeverdescribed, who enjoys in fact the executive authority of
extentthat the prior and succeeding grqugdicies provide similar any such oficers.
coverage.Deductible provision credit shall be giviem the same  (5) RePORTINGWITH RESPECTTO NEW OFFICERSAND DIRECTORS
or overlappingbenefit periods for expenses incurred and applieflBsSEQUENTTO ORGANIZATION OR ADMISSION. A report shall be
againstthe deductiblgrovisions of the prior group policy during providedby each domestic insurer to which this rule applies with
the 90 days preceding thefettive date of the succeeding grougrespecto the appointment or election of any new dirediaistee
policy, but only to the extent that these expenses are recognigg@fficer elected or appointed within 15 days after such appoint
underthe succeeding group policy and are subject to a similgentor election. Such report shak prepared by the company
deductibleprovision. in form and substance substantially in accordance with Form B,
(e) Determination of prior inswar’s coverage Where a deter shownat the end of this rule.

mination of the prior insures coverage is required by the (6) SusseQUENTREPORTS. When such a report has been-pro
succeedingnsurey the prior insurerat the succeeding insuier yjdedto the commissioner by a company in accordance with subs.
requestshall furnish a statement of the coverageilable and a (3) and(5) of this rule, no furthereport concerning subsequent
copy of pertinent group policy provisions to permit the suceeeghangesn his or her status as arficér or director of such com

ing insurer to verify the coverage statementnake its own cover panyneed be reported to the commissioner provided, however
agedetermination. Coverage of the prior group policy shall b&he company shall promptly report to themmissioner any infer
determinedin accordance with the definitions, conditiomsd mationconcerning the conviction of arfieer or directorfor a fet
coveredexpense provisions of that group policy rather than thoggy or the naming of a directarustee or dicer, other than as a

of the succeeding group policfhe coverage determination shalparty plaintiff or complainant, in any criminal action or in a civil
be made as if coverage had not been replaced bguteeeding zctionin which fraud was an issue.

Insurer. ) ) (7) ADDITIONAL INFORMATION. The commissionermay

(8) MOREFAVORABLE PROVISIONSPERMITTED. This section sets raquestfrom any company such additional information with
out minimumrequirements. It does not prohibit a group pelicy,egpecto any of its dicers ordirectors as he or she may deem
holderand an insurer from agreeing to policy provisions which 8ffpcessanand such request shall be promptly complied with by
morefavorable to insured persons. the company to which such request is directed.

(9) EFFecTIVEDATE. As provided in s227.22 Stats., this sec
tion shall take d&ct on the first day of theonth following its FORM A
publication. STATEMENT OF EDUCATON, PRIOR OCCURTION,

History: Cr. Register October 1972, No202 eff. 11-1-72; .am. (1) and
2), Iesff.OéX22—r76;e§r;1S. e(}{) ;ng (%Zegistersoepten?bedgm, No.eglgjeﬁéTO—(l)—?g; BUSINESS EXPERIENCE AND SUPPLEMEMRY

am. (1), (2) and (7) (c)RegisterMarch, 1979, No. 27%f. 4-1-79; rand rect Reg- INFORMATION

ister,March 1982, No315 eff. 4-1-82; am. (2)Register April, 1988, No. 388ef. STATE OF ‘SS:

5-1-88;corrections in (7) made under s. 13.93 (2m) (b) 1. and 7., Ratxster, e

June,1997, No. 498corrections in (3) (a) and (9) made undet3.93 (2m) (b) 7., COUNTY OF

Stats. Registey February2000, No. 530corrections in (7m) (b) (intro.), 3. a. and (c) ) ) ]

(intro.) made under s. 13.93 (2m) (b) 7., Stakegister October 2006 No. 610 The undersignedbeing first duly sworn upon oath deposes
andsays:

Ins 6.52 Biographical data relating to company offi - , e
cers and directors. (1) PurRPosE. This rule is intended to 1. The dfiant's full name is (initials not acceptable):
implementand interpress.611.13 (2) 611.54 (1) (a)611.57 2. The afiant’s official title and principal duties with the
618.11(4) and618.21 (1) (b) Stats., for the purpose sétting insurancecompany is or will be:
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Ins 6.52 WISCONSINADMINISTRATIVE CODE 216
3. The afiant’s business address is: OTHER: (2)
Telephone; (1) In the caseof a director who is not otherwise an employee
4. The afiant’s residence address is: (“outside director”) so indicate under “TITLE AND FUNC
Telephone; TIONS” and show here the principal occupation.

5. The afiant's age is: (2) Add any additional information, such as the use of aliases or

gier;(hiplace at%on;/ki]ction of an r?;fceir fr(i)t:O a felon)ll or th?.naming_of.an‘liofe;!
; - - otherthan as a pa airttior complainant in any criminal action
Blrthdate._ Social SecurityNo. orin a civil actign in 5vhich fraud l\)Nas an issue){
6. The afiant was never known by any other name(s) other
than that shown above, except as follows (state such other Signature of person reporting for the company
name(s)when used, reasdor change, and date of adoption of
presentname):
7. The afiant will subscribe to or owndeneficially or of Dated Title

recordthe following amount of shares of stock of the insuranceHistory: Cr. Registey June, 1973, No. 21@f. 7-1-73; emag. 1. (2) (a), ef.

: ; ; . 6-22-767. (2) (a),Registey Septemberl976, No. 249ef.. 10-1-76; am. (2) (c),
companyand the consideration given for same: RegisterMarch, 1979, No. 27&f. 4-1-79; am. (5)Register March,1981, No. 303

8. The afiant states that his or her capitavestment in the eff. 4-1-81.

insurancecompany was not obtained from borrowfeds, . L i )
exceptas follows: Ins 6.54 Prohibited classification of risks for rating

9. The nature and tenure of eamttupation or employment PUTPOSES. (1) PurPosE. This rule interpretand implements ss.

of the afiant for the last ten years prior to the date of this statemgillt'm(zc){ 6&2'202 ngt-ll f62?512 (2) 625'13]: andhﬁg_?.Zl (Z)t .
is as follows (present a continuous schedule, including time sp fis-and ch628 Stats., for the purpose of prohibiting certain

. =2 ; ractices.
at educational institutions, and period of employment): P . . .
P Ploy ) (2) Score. This rule applies to attontracts issued, renewed
Nameand or amended in \lgconsin afording automobile insurance cover
Address of  Business ageand allcontracts issued, renewed or amended isc@visin

Beginning  Employeror  Capacity or  Termination ~ Reasonsfor  affording coverage for loss or damageréal property used for

Date Schodl _Title _ Date Termination_  yasjdentialpurposes for nanore than 4 living units or firding
10. The afiant’s educational history is dsllows (include all - ¢4yeragefor loss or damage fzersonal property used for residen
schoolsattended of the college or graduate level): tial purposes.
Nameand Afendance (3) ProHiBITED PRACTICES. (a) No insurance company shall
Address of No. Years/ Degree Date of refuse,cancel or deny insurance coverage to a dfssks solely
Institution Course Dates Received Degree on the basis of any of the following factors (taken individually or
11. The afiant has never been convictedaofelony except in combination), nor shall jplace a risk in a rating classification
as follows: onthe basis of any of the following factors without credible infor

12. The afiant has never been named in a criminal or civiinationsupporting such a classification and demonstratingtthat

actionin which fraud was an issue, except as follows: equitably reflects diferences in past or expected losses and

. ) expensesnd unlessuch information is filed in accordance with
13. The diant is not an oficer or director and has no Others;(.%ZS.lz 62;.13an(ljj625|.21 ) Sltatls.: ! ! w

_relationship/_vith any othgr insurgr Wh_ich has théere‘t of lessen 1. The applicant or insured past criminal record;

ing competition substantially or in which such insurers hagate 2. Theapplicants or insured physical condition or develop
rial adverse interests except as follows: mentaldisability as defined in £1.01 (5) (a) Stats.:

3. The applican$ or insured past mental disability;

. (Signature fidrty 4. The applican$ or insured age;
aSl:\lb(ft;rrISTDduglri]g f:i’gm beforctjaa;ng% 5 5. The applicans’ or insured marital status;
' * ’ 6. The applicans or insured sexual preference;
7. The applican$ or insured “moral” character

Notary Public
(SEAL) y FUbl (b) Nothing in par(a) shall be construed as including within

the definition of prohibited practices any of the following:
1. Denying, cancelling or non-renewing the automobile or
property insurance of a person convicted of afeon$e if the

My commission expires:

FORM B offensewhich resulted irthe conviction is directly related to the
BIOGRAPHICAL SKETCH risk to be insured:
DIRECTOR OR OFFICER 2. Establishing a classification system meffelythe purpose
NAME OF COMRANY (OR COMPANIES): of developing statistical data;
QRaEESS OF COMRNY: 3. Underwriting only the class of risks which are specified in
: ) theinsurets articles of incorporation;
%EEEENSESB CID:?II(E)?\ISS 4. Establishing a rate based on the record afralers of an
. insuredautomobile;

DATE OF APPOINTMENT OR ELECTION: s -
AGE SEX SOCIAL SECURITY NO. 5. Establishing a rate based on the number of people residing
DATE OF BIRTH PLACEOF BIRTH n a household. . .
DURATION OF EMPLOYMENT WITH COMRNY: (c) Nothing in par(a) or (b) shall be interpreted in any way as

LAST PREVIOUS OCCURTION OR EMPLOYMENT (1) limiting the prohibitions contained in s806.52 (3) (a) 4and
RELATIONSHIPSWITH OTHER INSURERS WHICH HXE  632.35 Stats.

THE EFFECT OF LESSENING COMPETITION SUBAN- (d) No insurer shall require an applicant or insured to wuader
TIALLY OR IN WHICH THIS INSURER AND SUCHNSUR-  aphysical examination to obtain or continue coverage unless the
ERSHAVE MATERIAL ADVERSE INTERESTS: costof such physical examination is borne by the insurer
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(4) PenaLTY. Violation of this rule may subjethe insurer to (c) Justify in writing to the satisfaction of the commissioner the
the penalties set forth in §01.64 Stats. ratedifferential upon request.

History: Cr. RegisterMarch, 1976, No. 242f. 4-1-76; emag. am. (1) and (3) i inci i
(c), eff. 6-22-76; am. (1) and (3) (cRegister September1976, No. 249eff. (d) .Bas.e all such rates on sound a.Ctuanal pr!nqlples or a valid
10-1-76am. (3) (a) 2.Register April, 1977, No. 256eff. 5-1-77 am. (3) (a) 2., Classificationsystem and actual experience statistics.

andcr. (3) (d),Registey March, 1979, No. 27%f. 4-1-79;corrections in (1) and (3) i i i i
(c) made under s. 13.93 (2m) (b) 7., St&sgistey February2000, No. 530correc h 6) PEll\-IALTY' \¢0|aﬁlpn§cg]t_hés rgle shall subject the insurer to
tionin (3) (c) made under s. 13.93 (2m) (b) 7., StRisgister January 2002 No. 553 the penalties set forth in .64 Stats.
History: Cr. Registey May, 1976, No. 245eff. 6-1-76; emeg. am. (1), df

Ins 6.55 Discrimination based on sex, unfair trade 6-22-76am. (1)Registey Septemberl 976, No. 249eff. 10-1-76.
practice. (1) Purrosk. The purpose dahis rule is to eliminate
the act ofdenying benefits or refusing coverage on the basis 8
sex, to eliminate unfair discrimination in underwritirgiteria
basedon sex, and to eliminate anyfdifencedn rates based on sex

which cannot be justified by credible supporting informatio

Ins 6.57 Appointment of insurance agents by insur -
s. (1) Submission of an application for an intermediary—agent
appointmenshall initiate the appointmenf an agent in accord
rflhncewith s.628.11 Stats. The application shall be submitted to
: : : eoffice of the commissionasf insurance and entered in the OCI
-é—g'g rSutIa(Letslnterprets and implementsGR1.01 (3) Stats., and ch. licensing system in a format specified by the commissioner within
) . ' . 15days after thearlier of the date the agent contract is executed
(2) DeriNiTions. (a) Insurer has the meaning defined in % the first insurance application is submitted and shall show the
600.03(27), Stats., and in addition includes nonprofit servicgnes of authority beingequested for that agent. An appointment
plansor service insurance corporations. is valid only for the lines of insurance requested. Thectte
(b) Contract means any insurance polfaan, certificatesub  dateof a valid appointment is the date on which the appointment
scriber agreement, statement of coverage, bindeter or s submitted electronically in the format specified by the commis
endorsementffered by an insurer subjetct\Wisconsin insurance sijoner. The agent validation repoi$ a computer—-generated
law. reportprepared by the fi€e of the commissioner of insurance.
(3) ArpLICABILITY AND ScoOPE. (a) This rule shall apply to all Billing for initial appointment shall be done annually atshme
contractsdelivered inWisconsin, or issued for delivery inig¥ time and at the same rate as renewal appointments.
consinon orafter the éective date of this rule and to all existing  (2) Notice of termination of appointment of individual inter
group contracts subject to Mtonsin insurancéaw which are mediaryin accordance with §28.11 Stats., shall be filegrior
amendecbr renewed on or after thefetive date of this rule.  to or within 30 calendar days of the termination date with the
(b) This rule shall not &ct the right of fraternal benefit seci office of the commissioner of insurance. Ptmor within 15 days
etiesto determine eligibility requirements for membership.  of filing this terminatiomotice, the insurer shall provide the agent
(4) AVAILABILITY REQUIREMENTS. (a) Itis an unfair trade prac Written notice that the agent is no longer to be appointed as a repre
tice for an insurer to: sentativeof the company and that he or she may naisids repre
1. Refuse or cancel coverage or deny benefitherbasis of Sentative. This notice shall also include a formal demandtier
the sex of the applicant or insured; returnof all indicia of agency“Termination date” means the date

n which the insurer &ctively severghe agency relationship

2. Restrict, modifyor reduce the benefits, term, or coveragg .., ;.. : - ) >
on the basis of the sex of the applicant or insured. gé'trggrsegﬁ{rphegg%p?niﬁgixtgggvﬁythe agestauthority

(b) Examples of unfair trade practices defined by (@eand (a) If the reason for termination is one of the reasons listed as

prohibitedby this rule are: _ othercriteria in sins 6.59 (5) (dpr the insurer has knowledge the
1. Denying coverage to females gainfully employetdane, — ,oqyucenwas found by a court, government boolyself-regula
employedpart-time,or employed by relatives when coverage '%ry organization authorized by law to have engageshipnof the

offered to males similarly employed; activities listedn s.Ins 6.59 (5) (d)the insurer must submit cem
2. Denying benefits ééred by policy riders to females whenpleteexplanations and documentation in writing to OCI witsn
theriders are available to males; daysof the termination.

3. Denying, under group contractiependent coverage to  (b) If the insurer has knowledge of complaints received or
husbandsof female employees, when dependent coverage geoblems experienced by thecompany involving company
availableto wives of male employees; indebtednesdprgery, altering policies, fraud, misappropriation,

4. Denying disabilityincome coverage to employed womemnisrepresentatiorfailure to promptly submit applications or pre
whencoverage is ééred to men similarly employed; miums, poor policyholder service involving thimtermediary

5. Treating complications of pregnancyfdifently from any beingterminated, the insurer must submit complete explanations
otherillness or sickness under a contract; anddocumentation in writing to OCI within 30 dag$ the ter

6. Restricting, reducing, modifying, or excludimgnefits mination. This documentation need not prove violations, but
payablefor treatment of the genitalgans of only one sex; should include situation where possible violations exishe

7. Offering lower maximum monthly benefits to women thaOfflce of the Commissioner of Insurance will investigtiese

to men who are in theame underwriting, earnings or Occupe:%iglrjlatlonsandtake appropriate action based upon the investiga

tional classification under a disability income contract; . . . .
8. Offering more restrictive bene);it eriods and more restri (c) The insurer or the authorized representative of the insurer

o, Blierng o P . %hallpromptly notify the insurance commissioner in writifig

tive definitions of disability tovomen than to men in the same

. : . e .. uponfurther review or investigation, the insurer discowaidi
underwriting,earnings opccupational classification under a-dis ; ; : :
ability income contract; tional information thatwould have been reportable to the inasur

T . . ance commissioner under or (b) had the insurer then
9. Establishing dferent conditiondy sex under which the ynown of its existence. pa@) or (b)

{)rgltl:(t:yholder may exercise benefit options contained in the con (3) In addition eachinsurer shall pay once each year
| . . . accordancevith an assigned billing schedule and in a payment
(5) Rates. When ratesire diferentiated on the basis of seXsype prescribed by the commissiongire annual appointment fee
theinsurer must: _ ) _ definedin sub.(4), within 30 days after the mailingf a payment
(a) File a brief letter of explanation along with a rate filing. notice to such insurer showing the amount due for all individuals
(b) Maintain written substantiation of such ratdatintials in  servingas agent for such insureiccording to the commissiorger
its home ofice. recordsas of the notice date. A billing schedule shall be adopted
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Ins 6.57 WISCONSINADMINISTRATIVE CODE 218
by the commissioner under which appointment notices bleall 7. Any bond, policy designation or information required
sentto insurers. unders.Ins 47.02 (3)or (5).

(4) Feesapplicable for listing of insurance agents under s. (b) Determination of the acceptanoe rejection of a com
628.1] Stats., pleted application shall be made within &ays. A completed
Resident individual intermediary-agents. . . .. ..... $7.00 applicationconsists of form OCI =50 or the NAIC Uniform

Nonresident individual intermediary-agents. . . . . . . $24.00 Application for BusinessEntity Nonresident License/Registra
Note: 2009 Ws. Act 2§ section3135 changed the minimum appointment feestlon form and other required material described in (@5

to $16 for residents and $50 for non-residents. (4) STANDARDS OF COMPETENCEAND TRUSTWORTHINESS. (&)
(5) No insurer shall accept business directly from any intef-or partners, directors or principaffiserswho are licensed at the

mediary or enter into an agency contract with an intermediatime of application under sul{4) as insurancéntermediaries,

unlessthat intermediarys a licensed agent appointed with thateinsuranceintermediaries or managing general agettisse

insurer. standardss set [forth] in sins 6.59 (5)shall apply in lieu of the

(6) No intermediary shall submit application for insurance Standardset forth ('jr_‘ thr:s se_cttl)oni(
directly to an insurer or solicit insurance on behalf phaticular N"t;e' A missing word is Z_O""” in brackets. ~ Fiobrs wh
insurer or enter into an agency contract unless the agent js(P) For partners, directors or principafioérs who arenot
appointedwith that insurer licensedat the time of application under suld) as insurance
Note: A free copy of each form referenced in this section begbtained from iNtermediariesyeinsurance intermediaries or managgeperal
the Office of the Commissioner of InsurancBO. Box 7872, Madison, WI agentsthe following criteria may be used in assessing trustwor
53707-78720r on the dice of the commissioner ofnsurance website at thiness and competence:

http://oci.wi.gov/ o~ s L. . .
History: Cr. Register Decemberl976, No. 252ef. 1-1-77; rand reciRegister, 1. ‘Criminal record.” The conviction for crimes which are

March, 1978, No. 267ef. 4-1-78; cr, (5) and (6)RegisterMarch, 1979, No279  substantiallyrelated to insurance.
eff. 4-1-79; am. (1) and (3Register Septemberl981, No. 309eff. 1-1-82; am.

(5), Register Decemberl984, No. 348ef.. 1-1-85; am. (L)Registef April, 1086, 2. Accuracy of information.” Any materiahisrepresenta
No. 364 eff. 5-1-86; am. (1) and (2Register January1992, No. 433ef. 2-1-92;  tion in the information submitted on forni450.

emerg.am. (4), €f 10-9-95;am. (4) Register February1996, No. 482ef. 3-1-96; ‘ . f : .
am. (4), RegisterJune, 2000, No. 53¢f. 7-1-00.CR 01-074am. (1), (2), (5 and 3+ Regulatory action.” Any regulatory action taken with

(6), cr. (2) () to (c)Register January 2002 No. 5&f. 2-1-02,CR 05-11 am. (1), regard to any license held, such as insurance licenses in other
(2) (intro.) and (3Register October 2006 No. 6F. 11-1-06;CR 09-022am. (3), statesrea| estate licenses and security licenses.

5) and (6)Register August 2009 No. 644ff. 9-1-09. . R LT . .
® (GReg g 4. Other criteria which the commissioner considers evidence

Ins 6.58 Licensing of insurance intermediary firms of untrustworthiness or incompetence. _
as insurance agents. (1) PurPosk. The purpose of this rule  (5) FEES. (a) Biennially at least 60 days prior to February 15
is to establish procedures for licensofénsurance intermediary Of even numbered years, a regulation fee notice of $35.00 fer resi

firms as insurance intermediaries, reinsurance intermediariesdght and $70.00for nonresident insurance intermediary firms,
managinggeneral agents. reinsurancentermediaries andhanaging general agents will be

(1m) DEFNITION. In this section “firm” means a corporation,se.mto each entity by first class mail at the address on file with the
association, partnership, limited liability compalipited liabil- office of the commlssanr of.lnsurance‘. . .
ity partnership, or other legal entity (b) If payment of the biennial regulation fee is not made prior

0 February 15, in a payment type prescribgdhe commissioner
he license will be revoked.

(c) The licensewill be revoked if payment is not made within
a(?O days after February 15.

(6) NoTIFICATION OF CHANGES. Each insurance intermediary
iIrm licensed or applying for a license shall, within 30 days, notify
the commissioner of insurance in writing of any change in its busi
e|7essmailing address, locatiarf the business records, or a change

in the name and address of the designated representative.

(2) License. Any firm may obtain an insurance intermediar
firm license under this section.

(3) ProcEDURE. (a) Application for a permaneintermediary
license, reinsurancantermediary license or managing gener
agentlicense for acorporation or partnership shall be made o
applicationform 11-50 or for residents of states that hargned
a declaration of uniform treatment witisconsin, the NAIC
Uniform Application for Business Entity Non—Resident Licens
RegiStrat-ionf-orm and filed with the gommiSSioner misurance. Note: Intermediary corporations and partnerstaps subject to the recordkeeping
The appllqatlon shall be accqmpanled by: _ requirementss set forth in dns 6.61 (1)

Note: Copies of forms referenced in &ss 6.58and6.59can be obtained atthe A free copy of each form referenced in this section may be obtained froffidbe
office of the commissioner of insurance. of the commissioner of insuranceQPBox 7872, Madison, WI 53707-7872 or on
1. Alicensing fee of $100.00; the office of the commissioner of insurance websitatgi://oci.wi.gov/

e . . . . . History: Cr. Register August, 1980, No. 29&@f. 9-1-80; am. (5) (aRegister,
2. Certification that theurticles of incorporation or associa September1981, No. 309ef. 10-1-81; cr(6), Register Septemberl981, No. 309

tion include the intent, in god@ith, to do business as an intermeeft. 1-1-82; rand recr(2),  (3) and (8), renum. (4) to (7) to be (3) to @gister,

i i i i i - April, 1982, No. 31peff. 5-1-82; r form 11-50,Registey October 1982, N0.322
diary, reinsurance intermediary or managing general agent; 1121282 am (3) (a) to (egieter Decombar 104, No. 34ef. 1-1-85:

3. Certification that the insurance intermediary firm willcorrectionin (5) made under s. 13.93 (am) (b) 7., St&segistey December1984,
transactbusiness in such a way that all acts that may onfyebe No. 348 emeg. am. (1), (3) (intro.), (2) 1. and 2., (4) (a), (b) (intenii1., (5) (a)

formedby a licensed intermediary are performed exclusively @23(163'%)((3{2)(2%5 -(6?)}%5)1(2&;,9%;(;‘;“8@,833'5Tg‘gg; (,32,.14?2&_29’_(‘1‘)_52' éﬁ%&g?tro')

naturalpersons who are licensed undes28.04 Stats., and fuRc am. (5) (a), éf 10-9-95; am. (5) (a)Registey February1996, No. 482ef. 3-1-96;

ioni ithi i i ns.and renum. (3) (intro.) and (a) (intro.) to be (3) (a) (intro.) and am., am. (3) (b),
tioning within the scope of the license, and a list of such perso@%ebisterJanuaryl(géé’ No.)51,7ei§. %_(1_99);CR e (3) (@) (n (1),)(2), A & ®)

4. If the insurance intermediary firm is domiciled outside of., (5) and (6)Register January 2002 No. 568 2-1-02,CR 05-11: am. (3) (b)
Wisconsin,an agreement to be subject to the jurisdiction of tHf@d(S) (A)Register October 2006 N61Q ef. 11-1-06;CR 09-022am. (5) (a) and
N . Register August 2009 No. 644f. 9-1-09.
commissioneand the courts of this state on any matter related

theinsurance intermediary firgminsurance activitieis this state, Ins 6.59 Licensing of individuals as agents, reinsur -

on the baSiS Of Service Of pI’OCG.‘BBder SSBOl?Zand60173 ance intermediariesl or managing genera' agents (S.

Stats.;and 628.04, Stats.). (1) Purposte. The purpose of this rule is to
5. Alist of all partners, directors or principafioérs or per  establishprocedures for original licensure and license getar

sonsin fact having comparable power mentof an individual as an insurance agent, reinsurance irkerme
6. In the case of a corporation the application must be sigriéi@ry or managing general agent.

by an oficer. In the case of a partnership the applicatrarstbe (2) ExamINATION. An examination is required of easident

signedby a partner applicantfor each kind of license authority listed inliss 6.50
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219 COMMISSIONEROF INSURANCE Ins 6.59

excepta reinsurance intermediary license, managing genefgplicationfor a reinsurance intermedialpyoker or reinsurance
agent,variable life or variable annuity and the limited line traveintermediarymanager or managing general agent license shall be
cropand surety insurance licenses. Each examination will test thadeon form OCI 1-040 and filed with the BEe of the commis
applicant’sbasic knowledge of the kinds of insurance tebl@  sionerof insurance.A completed application consists of a com
ited or function to be performed and the applicabisic under pletedapplication form; payment dfie fees; and any documenta

standing of the applicable laws and regulations. tion required in answer to questions on the application.
(3) Fees. The following fee schedule is establishedrist (av) Application for a title insurance limited license bysW
dentsand non-residents: consinlicensed attorneysApplication fora permanent resident
Application for one line of authority. . .. ... .. $75.00 agenttitle insurance limited license or an eglament of authority
Application for 2 lines of authority. . .. ... .. $150.00 to include title insurance limited license shall be made on form
Application for 3 lines of authority. . ....... $225.00 OCI 11-41Atty (rev) and filed with the dice of the commis

$300.00 silo?e(;;)f ins(grcaln](ie.oAA&?A\rtr:plzatec)i applic?rt]ion consitstzgf a c-(f)m
o . : etedform - rev) giving the current address for
Appl!cat!on for 5 lines of a‘%‘hO”FV """"" $375.00 fheresidence of thapplicar)(t; an ogigingl certificate signed by the
Application for a Surplus Lines license. . . . . $100.00  hqyider showing completion of at least 6 hours of continuing
(4) ProcEDURE. (a) Application for esident intermediary |egaleducation approved by theisbonsin Board of Bar Examin
agents. Application for a permanent resident aglésense or an ersdealing solely with title insurance and completed within 1 year
enlargemenbf authority requiring an examination shalllade  of the application date; a copy thie applicang current State Bar
on-line following successful completion @y required preli  of Wisconsin membership card; payment of the fees; and any doc
censingeducatiorand the examination. A completed applicatiogmentationrequired in answer to questions on the application.
consistsof t_he agens name, thg_current address for the _re5|dence (ax) Application for surplusines agent licenseApplication
of the applicant; theurrent mailing address for the applicant; ag,, 5 surplus lines insurance license shallmade on form OCI

original exemption form as requireshderch. Ins 26 if required  17_70(rey) and filed with theoffice of the commissioner of
by s. Ins 26.04 (3)an electronic confirmation of prelicensingjng,rance. A completed application consists of a completed form

educationcompletion for the specific lines of authority; finger 511070 (rey) giving the current address fiive residence of
printsto be provided in a format specified by the 90mm|SS|onerf%e applicant; ancény documentation required in answer to gues
complete an electronic confirmation of criminal history from the; !

Wisconsindepartment of justice, crime information bureau, andonS on the appllcatlon. L . .
the federal bureau of investigation completed not more than 1gg(P) Schedulinghe examinationsApplicants shall notify the
daysprior to the test date; payment of the fees to the testing végtingvendor at least one business dajor to the scheduled date
dor, an electronic photograph of the applicant taken by the test <fdtime of the examination. S
vice at the time of testing; confirmation of previous license in (€) Issuance of licenseAn applicant for an original license or
anotherstate, if applicable; and amdocumentation required in an enlagement of authority who passes the examinatibn,
answerto questions on the application. required,satisfies the requirements in p@), (am) or (as) and

(am) Application for nonesident intermediary agents. meets the standards of competence and trustworthiness as

Application for a permanent nonresident agent license or &gScribedn sub.(S) shall be issued a license for those kinds of
enlargemenbf authority shall be made on-line an form OCI authorityfor which the applicant is qualified. Examination scores

11-041N(rev) or on the NAIC Uniform Application for Individ ar€valid for 30days. Failure to apply for a license within 30 days
ual Nonresident License form and filed with théias of the corn  Will require candidate to re—take the examinatibetermination
missionerof insurance. A completed application consists of pat%f the acceptance or rejectionatompleted application shall be
mentof the feesand any documentation required in answer fa_de within 9]9 ﬂays of r?celgt by tlhé"c.ﬂ of_thel cdqmmlsswdrl)er
questionson the application. If confirmation of license status i€! NSuranceot t g completed application including any decu
not attainable from thélational Insurance Producer Regisag ~ mentationrequired.

original certificate of licensing from the state of residence is (5) COMPETENCEAND TRUSTWORTHINESS. The following crite
required. ria may be used in assessing trustworthiness and competence:

(an) Application for \driable life and variable annuity jr (a) Criminal record. The conviction for crimes which aseb
ducts. Application for a permanent resident ageariable life and Stantially related to the circumstances of holding an insurance
variableannuityproducts license or an erg@ment of authority license.
to include variable life and variable annuggoducts license shall  (b) Accuracy ofinformation. Any material misrepresentation
be made on-line or on form OCL%041R (rey and filed withthe in the information submitted on the application form.

office of the commissioner @fisurance. A completed application (c) Regulatory action. Any regulatory action taken with
consistsof a completed form OCILF041R (rey) giving thecur  regardto any occupational license held, such as insurance licenses
rentaddress for the residence of the application; the current mail other states, real estate licenses and security licenses.

ing address for the applicant; payment of the fees; any documenta ) other criteria. Other criteria which the commissioner eon
tion required in answer to questions on the application; aufjersevidence of untrustworthiness or incompeteimgyding
verification of required registration by the Financial Industry |

RegulatoryAuthority (FINRA) registered for Seriesad Series 7. tnot I|m|t_ec_1l tO:. . L .
L Y 1. Providing incorrect, misleading, incomplete or materially
(ap) Application for limited travel, @p, or suety agent

. o . untrueinformation in the license application.
license. Applicationfor a permanent resident agent travel, crop . . S .
or surety agent limited license or an egément of authority to _, 2+ Violating any insurance laws, or violating any regulation,
includetravel, crop osurety limited license shall be made on-lin§UPPoenar order of the insurance commissioner or of another
or on form OCI 1-041R (rey) and filed with the dice of the Stte'sinsurance commissioner o _
commissionenf insurance. A completed application consists of 3. Obtaining or attempting to obtain a license througgrep
a completed form OCI1+041R (rey) giving the currenaiddress resentatioror fraud;
for the residence of the applicant; the current mailing address for 4. Improperly withholding, misappropriating or converting
the applicant; payment of the fees; and any documentatiany monies or properties received in the cowfséoing insurance
requiredin answer to questions on the application. business.

(as) Application for einsurance intermediary—bker rein- 5. Intentionally misrepresentirtge terms of an actual or pro
surance intermediary—manager or managing general agentposedinsurance contract or application for insurance.

Application for 4 lines of authority. . ... .. ..
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6. Having been convicted of a felony or misdemeanor suwg gff- 11-1—700:052 31-074am- (4) (am),z(()%)z(a), © éhdz(dl), (()f;)_ C(d) é- to 14.
stantially related to the circumstances of holding an msurangﬁlg @ r(fl))(aa)“to((a)v’;‘?g("f)t‘f;j)?{‘;g}g{er ot DOUE NG, aiF. 1oo166:
license. CR07-096 am. (2) and (4fa) Register March 2008 No. 62@f. 4-1-08;CR

7. Having admitted or been found have committed any ?e%_AOuzgzuzrtné(()%)é (@) @, 2, O, () 8 (@), (0). (c) and (ekr(an) and (apRegis-
insuranceunfair trade practice or fraud. ' ' '

8. Using fraudulent, coercive, or dishonest practices, oF dem |5 g 595 Exemption of licensing of individuals as
onstratingincompetence, untrustworthiness or financial imespof termediaries. (1) DerINImons. In this section:

sibility in the conduct of business in this state or elsewhere. (a) “Negotiate” means to confer directly with ofesfadvice
den'gé q ';'a;’";% dag d”c])?l:gagckz dp'rr?glrjlceétﬂce‘regts:t’e or r'(t)s .ﬁgg'vglsetr'aﬁrectly to a purchaser or prospective purchaser of a particular
or telrrifou P v : y » province, distilil ractof insurance concerning any of the substantive benefits,
Y _— . terms or conditionsof the contract, provided that the person
10. Foging anotheis name to an application for insuramee  engagedn that act either sells insurance or obtains insurance from

to any document related to an insurance transaction. insurersfor purchasers.
11. Improperly usinghotes or any other reference material to (b) “Sell” or “Place” means to exchange a contract of insur
completean examination for an insurance license. anceby any means, for money or gguivalent, on behalf of an

12. Knowingly accepting insurance business from an indivighsurancecompany

ualwho is _n_ot licensed. . o ) (c) “Solicit” means attempting to sell insurance or asking or
1. Failing to comply with an administrative or court orde{yrginga person to apply for a particukind of insurance from a
imposinga child support obligation. particularcompany

_ 14 Failing to pay state income tax or comply with any aémin 2y Exemprions. The following persons aneot required to
istrativeor court order directing payment of state income tax. optainan intermediary license:

(€) Age. Is at least eighteen (18) years of age. _ (@) A town mutual agent exempt from licensing under s.
(6) FREQUENCYAND LOCATION. Examinations for each kind of 628.03(1), Stats., bys.628.05 (1) Stats., includes an agent for a
agentauthority will be administered at least once a month #dwn mutual not authorized to insure members against loss to

accordancavith a schedule adopted by the commissioner  propertyby windstorm or hail insurance as provided ir6d®.31

(8) CHANGE IN RESIDENCYSTATUS. (&) A licensed nonresident (2) (a) 3.and612.33 (2) (a)Stats., who provides windstorm or
agent,afterbecoming a Méconsin resident, may retain authorityhail insurance to the town mutuathembershrough an insurance
underthe nonresident agent licerfse a maximum of 60 days, at policy issued by anotheauthorized insurer operating on an
which time all authority granted under the nonresider@nse assessmemtlan. The town mutual agent need not be licensed but
shallcease. the other insurer must list the agent and pay the listing fee in

(b) A licensed resident agent after becoming a resident afcordancevith s.Ins 6.57
anotherstate, may retain authority under the resident license for (b) An oficer, director or employee of an insurer or of an insur
amaximum of 60 days, at which time all authority granted undance producer provided that the fiter, director or employee
theresident license shall cease. doesnot receive any commission quolicies written or sold to

(c) If an agent changes residency status and becomes licerisedrerisks residing, located or to be performed in this state and
underthe new status, all authority grantedtbg license issued any of the following apply:
underthe former status shall terminate on the date the new license 1. The oficer, director or employes’activities are executive,

is issued. administrative managerial, clerical or a combination of these, and

(d) Criteria used by the insurance commissioner to establigfeonly indirectly related to the sale, solicitation or negotiation of
residencyshall include, but not be limited to: insurance.

1. Jurisdiction for payment of state taxes. 2. The oficer, directoror employees function relates to

2. Jurisdiction for automobile driver license andnotor underwriting,loss control, inspection or the processing, adjusting,
vehicleregistration. investigatingor settling of a claim on a contract of insurance.

3. Location of voter registration. 3. The oficer, director or employee is acting in the capacity

4. Location of principal residence, such as ownerented Of & special agent or agency supervisor assisting insurance pro
dwelling, condominium or apartment. ducerswhere the persosractivities are limited to providingch

(e) A licensed nonresident agent after becoming a resident?ical @dvice anassistance to licensed insurance producers and do
astate other than I&tonsin, may retain licensing authority undepotinclude the sale, solicitation or negotiation of insurance.
the nonresident license for a maximum of 60 days, at which time () A person who secures and furnishes information for the
all authority granted under the nonresident license shall cegsgrposeof group life insurance, group property and casualty
unlessa letter of certification or oth@omparable evidence from insurancegroup annuities, group or blanket accident baedlth
the new state of residence is provided to the commissioner insurancepr for the purposef enrolling individuals under plans;
Note: A free copy of each form referenced in this section hegbtained from  issuingcertificates under plare otherwise assisting in adminis
the office of the commissioner of insurance.OP Box_ 7872, Madison, W1 - tering plans;or performs administrative services related to mass
http://oci.wi.gov! marketedproperty and casualty insurance; where no commission

History: Cr. RegisterMarch, 1977, No. 25%f. 4-1-77; am. (8)RegisterJune, IS paid to the person for the service;

1978, No. 27Q eff. 7-1-78; cr (10), Registey September1978, No. 273eff. - g :
10-1-78am. (3) and (7)Registes February 1980, No. 290ef. 3-1-80; r (6) and (d) An employer or association or itsfioérs, directors,

(9), renum. (7), (8) and (10) to be (6), (7) and FBgister August, 1980, No. 296 employeespr thetrustees of an employee trust plan, to the extent

eff. 9-1-80; rand recrRegistey September1981, No. 309eff. 10-1-81; am. (4), - that the employers, fiters, employees, director or trustees are
cr. (8), Registey Decemberl 984, No. 34Beff. 1-1-85; am. (2), (%), () (@) and () o0 gedin the administration or operation of a prograh
and(6), Registey May, 1987, No. 377ef. 7-1-87; am. (4) (a) and (5) (}egister, gag ) p | .p 'g
January1992, No. 433ef. 2-1-92; cr (8) (e),Registey April, 1992, No. 436ef.  employee benefits for the employer or associatios’ own

5-1-92;am. (4) (a) and (cRegister June 1992, No. 438eff. 7-1-92; emeg. am. B iNiar aH i

1), 2. (@) @, (©). (5) (a). (8) (2) o @hd (&), cr(9), ef. 3-12-93; e am. (3), employe_eSJrlthe (;zrznployeefs_ of its subsldlartgsk.)aflllates, Wgcl)ch
(4) (b), (c) and (6),.rand recr(4) (a), cr(4) (am) and (as), €7-1-93; am. (1), (2), Programinvolves the use of INsurance ISSued by an Insasgong
S?J)l (Cl)égg) (,gll)0 (i)sgae) ;08(3[% g?)ég@) E(‘ag]n)(, 4(5?;)1’)(% fgfg@gg(_%ﬁ)&fggstgﬁd asthe employe_rs, associationsficérs, dlrectors, emplpyees or
_(an}s,Regi'ster,'Februar'ylgge, No. 48@2&. 3-1-96: am. @) (a), (am) and (aBpg- trusteesare not in any manner compen§ated, directipdirectly,
ister,January1999, No. 517eff. 2-1-99; cr (4) (av),Register October 2000, No. by the company issuing the contracts;
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(e) Employeef insurers or @anizations employed by insur 1. The customer is a relative of the agent filiae asdefined
erswho are engaging in the inspection, rating or classification iof s. 13.62 (12g,) Stats.
risks, or in the supervision of the training of insurance producers 2. The customer is a person residing in the household of the
andwho are not individually engaged in the sale, solicitation @gent or dfliate at the time of the transaction.
negotiationof insurance; 3. The transaction is a bofide arms length business trans
(f) A person whose activities in this state are limited to advefction where the customer is either qualified to understand and
tising without the intent to solicit insurance in this state throughssess the transaction or has been advisespoesented in the
communicationsn printed publications or other forms of elec transactiorby a qualified individual who is not the agent diliaf
tronic mass media whose distribution is not limitedesidents of ate.
the state, provided that the person does not sell, solicit or negotiate 4, The agent or filfiate is acting lawfully pursuartb author
insurancethat would insureisks residing, located or to be per ity given under federal or state law governing the securities or
formedin this state; - . . investmentadvisory business.
_(9) Aperson who is not a resident of this state who sells; solic () Knowingly being listedis a beneficiary of any proceeds of
its or negotiates a contraot insurance for commercial property 3 jife insurance policy or annuity issued to a customer unless the
andcasualtyrisks to an insured with risks located in more than ongyentor afiliate hasan insurable interest in the life of the €us
stateinsured under that contract, provided that tpatsonis tomer.
otherwise licensed as an insurance produceseth solicit or (c) Engaging in transactions with a customer in violation of ch.
negotiatethat insurance in thetate where the insured maintaings1, Stats., the \igconsin unifornmsecurities lawch.553 Stats.,
its principal place of business and the contract of insurance insutgs\Wisconsin franchise investment lative U.S. securities act of
riskslocated in that state; or 1933(15 USCS 77a et sedhe U. S. securities exchange act of
(h) A salaried full-time employee who counsels or advises Hi®34(15 USCS 78a-78Kkk), the U. S. investment company act of
or her employer relatived the insurance interests of the employel940(15 USCS 80 a—1 — 80a-52), or any rules or regulations pro
or of the subsidiaries or businessilgtes of the employer pro  mulgatedunder any of such laws.
vided that the employee does not sell or solicit insurance or (d) Making misleading statements to a customer regarding or
receivea commission. otherwisemisrepresenting one'qualifications or services. This
(i) Persons selling rental carsurance which is provided in includesusing terms such as “financial”, “investment” or “retire
connectionwith andincidental to the lease or rental of a motofment”in conjunction with terms such as “planner”, “planning” or
vehiclewhich do not require a commercial license to operate fi@onsulting” when, under the circumstancése statements, rep
atotal period of 90 consecutive daydess and not exceeding theresentation®r use of these terntk not accurately describe the
leaseor rentalperiod. This exemption does not relieve the persdigtureof the services ééred or the qualificationsf the person
of the requirement teeply to the commissioner undet6®1.42  offering the services.
Stats. (e) Selling, soliciting the sale, or assisting the sale, of health
History: CR 01-074cr. Register January 2002 No. 5%. 2-1-02. coveragahat is:

o ) ) ) 1. Provided by a person who is not licensed as an insurer in
Ins 6.60 Prohibited business practices. (1) In this this state; and

section: _ 2. Represented to be authorized undeexempt from state
(a) “Affiliate” means any person who is under the cortfol insuranceregulation underthe federal employee retirement
or acts at the direction of the agent. incomesecurity act (29 USCS 1001 et seq).
(b) “Agent” meansan intermediary as defined in@28.02 (3) (a) For the purpose sf618.39 (1) Stats., an agent should
Stats. know that placement of insurance is illegal if the agent:

(c) “Customer” meansa natural person with whom the agent 1. Sells, solicits the sale, or assists in the sdilkealth cover
or affiliate is doing orhas, within 3 years from the act or transacageoffered by a personot licensed as an insurer in this state; and

tion regulated by thisection, done an insurance business as that 2. Knows that the health coverage is represented to be-autho
termis defined in $618.02 (2)and(3), Stats. rized,or exempt from state insurance regulatiamger the federal
(d) “Personal financial transaction” includes a transaction employeeretirement income security act (29 USCS 1001 et seq).

whichthe agent or an fiffate of the agent borrows mongyrop (b) An agent lack of knowledge of any of the following is not
erty or securities from a customer; loans momegperty or secu  a defense to a violation of 618.39 (1) Stats.:

rities to a customer; acts as custodian for mppegperty or secu 1. That the person providing the coveragadslicensed in
rities of a customer; ofbtalnpower of batt.orney over monefy this state.

propertyor securities of a customer; obtains a guarantee of any : . ,

loan from a customer; shares directly or indirectly in prodits 72.StT{1at the person is an insurer as defined unded®03
losseswith a customer; or without furnishing equal consideratio@ ), Stats. L i

obtainstitle to or ownership of any property of a custamerthis 3. That the represented authorization or exemption under the
section“personal financial transaction” does not include transafederal employee retirement incomsecurity act is false (29
tions conducted by an agent ofiilidite in the normal coursef USCS1001 et seq).

doing an insurance business such as holding an insurance policy4) Thecommissioner shall ordefor any agent who violates

for analysis or servicing, or receiving an insurance premium frosr618.39 Stats., not less than revocation of the agdicense and

a customer provided the transaction is properly recorded on thatthe agent pay any claims not paid within 60 days by the-unau
recordsof the agentr afiliate as required by $ns 6.61 including thorizedinsurer An agent magstablish the basis for a lesser-pen
the name ofthe insurer for whom the premium was received, arity for a violation ofs.618.39 Stats., only if the agent shows all
the agent or dfliate immediately issues a writteeceipt to the of the following:

customerfor the policy or premium. (a) Substantial mitigating factors.
(2) The following are deemed to be unfair tramacticesby (b) The agent made, and solicited to make, only a few sales of
anagent or dfliate pursuant to $28.34 (12) Stats., without lim  the coverage.
iting those terms to the practices specified in this section: (c) The agent did not serve ageneral agent, was not eligible
(a) Effecting or attempting teffect a personal financial trans for override commissions, and wastresponsible for recruiting,
actionwith a customer unless any of the following apply: anddid not recruit, other agents to sell the coverage.
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(5) A violation of sub(2) is a cause for denial of an agent (d) Policyholder records.
licenseapplication under $28.04 (1) Stats., and a cause for (g) Business checking account.
agentlicense suspension, revocation or limitation undée8.10 (f) Personnel records

(2) (b), Stats.
History: CR 01-072cr. Register January 2002 No. 55, 2-1-02. (9) SPECIAL REQUIREMENTS FOR NEWLY ISSUED CONTRACTS.

Eachintermediary shall maintain records foB-ayear period giv

Ins 6.61 Intermediary records. (1) PURPOSE. This see ing the efective date of the coveragm all newly issued cen
tion protects insurance policyholders by prescribinigpimum ~ tracts.
standardsind techniquesf accounting and data handling of inter ~ (10) SPECIAL REQUIREMENTS FOR INDIVIDUALLY-ISSUED LIFE
mediariegto ensure that timely and reliable information will exiSAND ACCIDENT AND HEALTH CONTRACTS. Each intermediary shall
andbe available to the commission€Fhis section implements maintainrecords for a 3—yeaueriod indicating that the necessary
andinterprets s601.42and628.34 Stats., by establishing mini suitability inquiryand replacement procedures required binss.
mum records to be maintained by intermediaries. 2.07,2.14 (5) (f) 2.15 (9) (f) 3.27 (7) and3.29were followed for

(2) ScopE. This section applies to all intermediaries transacgachindividually-issued life and accident and health contract
ing insurance business in this state and fecdhsin insurance Written or replaced or both.
transaction®f nonresident intermediaries unless the nonresident (11) SPECIALREQUIREMENTSFORTITLE INSURANCE. Each inter
is required to maintain recordsa similar specified manner by themediarywho is employed byr is, an diliate of a producer of title
intermediary’sstate of domicile. insuranceshall maintairrecords for 3 years for each application

(3) DEFINITIONS. As used in this section: or orderfor title insurance accepted in this state. The records shall
e%&?tewzether thg répgllcatlon mrr?e}r) was diéectly ofr irlldirectly
; : : _ : referredas provided by $ns 3.32 (5)y a producer of title insur
by an intermediary for insurance-related transactions. ancewhich is arefiliate as defined by $ns 3.32 (3) (aXbm) and

(b) “Cash disbursed record” means a record showing alt mqR) and the name of each producer of title insurance who igilan af

ies paid out by the intermediary in connection with insurance. j5ie and acts as brokeagent, lenderepresentative or attorney in

(c) “Cash receiptsecord” means a record showing all monieghe transaction which resulted in the application or ordeach
receivedoy the intermediary in connection with insurance.  intermediarywho is an dfliate of a producer of title insurance

(d) “Commission statements” means records or statemesgtill maintain a record of gross revenue from operations in this
which show the commissions and fees allocatetthe intermedi  Statefrom title insurance by quarter calendar year which shall sep
ary for insurance transactions. aratelyshow grossevenue from operations in this state derived

(e) “Formal administrative action” means consent decree0m applications or orders for title insurance directly or indirectly
ceaseand desist orderstipulations, suspensions, revocationd €ferredby the filiate.
licensedenials fines, forfeitures, settlement agreements, license (12) PLACE OF MAINTAINING RECORDS. The intermediary shall
restrictionsor actions limiting the intermedias/method of con maintainrecords requirethy subs(8), (9), (10) and(11) at the
ductingan insurance business but does not inchgthainistrative businessaddress of the intermediaoy the insurer recorded with
actionsbased solelpn failing to comply with continuing educa the commissionenf insurance, or at another location only if the
tion requirements or solely on failing to pay a regulationféee intermediaryprovides written notice dhe other location to the
licensing. commissionepf insurance.

(f) “Intermediary” meanan agent, broker or producer and any (13) UPDATING RECORDS. The intermediary shall update all
person,partnership or corporation requiring a license under thtermediaryrecords at reasonable intervals or as necessary and
provisionsof ch.628, Stats. shall maintain all financial intermediary records according

(g) “Personnel records” means those records pertaining to aAgceptedaccounting principles.
onewho is directly retained or employed by an intermediary in (14) MAINTAINING POLICYHOLDERRECORDS. The intermediary
connection with insurance including subagents, secretarieshall retain policyholderecords for a period of at least 3 years

(a) “Business checking account” means any account utiliz

phonesolicitors, and independent contractors. aftertermination or lapse of the policy
(h) “Policyholder records” means all recordgplications, (15) CHANGE OF NAME OR ADDRESS. Each intermediary shall,
requestfor changes, claims, and complaints associated withwéthin 30 days, notify the commissioner of insurance in writing
policy generated by or through the intermediary of any change in the intermediayiame, residence address, and
(4) CasH DISBURSEDRECORD. The cash disbursed recaidall Mailing address.
showthe name of the party to whom the payment was nuzde, (16) NOTIFICATION OF FORMAL ADMINISTRATIVE ACTIONS,
of payment, and reason for payment. CRIMINAL PROCEEDINGSAND LAWSUITS. Each intermediary shall

(5) CAsH RECEIPTSRECORD. The castreceipts record shall notify the commissionein writing of the following within 30
show the name of the party who remitted the mordste of days:
receipt,and reason for payment. (a) Except for action taken by theis@onsin dfice of the com

(6) ComMISSION STATEMENTS. The commission statementsmissionerof insurance, any formal administrative action against
shallshow the insured name, policy numi@emium, amount of theintermediary taken by any statéhsurance regulatory agency
commissionand date allocated or paid or both. commissionor board or other regulatory agency which licenses
the person for any occupational activityrhe notification shall

(7) PERsONNEL RECORDS. Personnel records shall include: ha X " - ;
datesof employment, position, description of principal dutiedncludea description ofhe basis for the administrative action and

anyaction taken as a result of the proceeding, a copy of the notice
f I last k yactl p d, py
Q%n;ﬁ)c;/eeemp oyee, and last known address phene number of of hearing and other documents descrililrgproblem, a copy of

- the order consent to ordestipulation, final resolution and other
(8) RECORDKEEPINGREQUIREMENTS. Beginning on January 1

1988, each intermediary shall maintain, far3-year period,’ relevantdocuments,

unlessa specific period is provided elsewhere, the following (P) Any initial pretrial hearing datelated to any criminal pro
records: P P P ' %ecutlonof the intermediary taken in any jurisdiction, other than

Cash it d amisdemeanor chge relatedo the use of a motor vehicle or the
(a) Cash receipts record. violation of a fish and game regulation. The notificatiall

(b) Cash disbursed record. include a copy of the initial criminal complaint filed, the order
(c) Commission statements. resultingfrom the hearing and any other relevant legal documents.
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(c) Any felony conviction or misdemeanor convictioreimy agefrom a person who is a resident, or who has employees who
jurisdiction, other than a misdemeanor conviction related to tleeresidents, of this state unless prior to soliciting, advertising,
useof a motor vehicle or the violation of a fish and game regulanarketing,or accepting an application it files with thdicé the
tion. The notification shall include a copy of the initial criminainformation required under sugb).
complaintor criminal chaging document filed, the judgement of ~ (4) If subsequent to a filing under s(@) or(3) changes occur
conviction, the sentencing document, the intermedgaexplana  sothat the information contained in the filing is no longer accu
tion of what happened to cause criminal proceedings, the intermgte, the multiple employer trust or association or intermediary
diary’s reasons why no action should be taken regarding the int@hich made the filing shall within 15 days of tHate the change
mediary'slicense and any other relevant legal documents. s efective make a filing under sufb) with the correct informa

(d) Any lawsuit filed against the licensee or the licerssbasi  tion.
nessin which there are allegations of misrepresentation, fraud, (5) A multiple employer trust or association or intermediary
theft or embezzlement involving the licensee or the licessegequiredto file information under sulg2), (3), or (4) shall file a
business.The notification shall include a copy of the initial suiproperly completed form prescribed by the commissioner and
documentsthe intermediarg explanation of what happened toshall attach:
causethe civil proceedings, the intermediayeasons why no (a) A copy of any insurance policy or contract covering bene

actionshould be taken regarding thgermediarys license and fits or coverage déred by themultiple employer trust or assoeia
any other relevant legal documents. tion:

(17) RECORDS MAINTAINED BY INSURERS. An insurershall (b) A copy of the oganizational documents of the multiple

inform its intermediaries imriting of the requirements of this sec empioyertrust or association, including the articles of incorpora
tion and mayby written agreement, assurhe responsibility to tion, bylaws or trust instrument; and

maintain these records for an individual intermediary if the ¢y " statement that the benefits or coverage are fully insured
recordscan be made immediately available to the commissiongy 5 description of the extent to which they are not firlured.

of insurance on demand. S . . .
History: Cr. Registey March, 1977, No. 25%f. 4-1-77; am.Register March, (6) A violation of SUb(Z)’ (3)' 0I’(4) is an unfair and decePtlve

1979,No. 279 eff. 4-1-79; cr (5),Register September1981, No. 30%f. 10-1-81; tradepractice under $28.34 (12)Stats., constitutes a method or

CDr- (Zm)ks RigiggerNNova%n;b?r 119i36£3£;\10-37l(1<(931)fR 12_—%—8A6: r ar}d fggéRﬁgistge;Z practicein the conduct of business whiehdangers the legitimate
ecemaoer, , NO. 4efll. 1-1-ga; am. Register August, , NO. H H

ff. 9-1-88; am. (16)Registey April, 1992, No. 43pef. 5-1-92: am, (15Register, INterestsof customers and the public unde628.10 (2) Stats.,
January1999, No. 517ef. 2-1-99;CR 01-074am. (3) (e)r. and recr(16),Register and, if the multiple employer trust or association is an unautho

January2002 No. 553eff. 2-1-02;,CR 05-1.1: am. (3) (f)Register October 2006 rjzed insur lish hat th rson violating th |
No. 61Q eff. 11-1-06;CR 09-022 am. (15)RegisterAugust 2009 No. 644ef. edinsurer establishes that the Perso olating the stieuld

9-1-09. haveknown that the multiple employer trust or association is an
unauthorizednsurer for the purpose of $18.39and618.44
Ins 6.62 Filing requirements for multiple employer Stats.
trusts and associations. (1) In this section: (7) This section is in additioto any provision of ch€00to
(a) “Intermediary” has the meaning providedder s628.02 646, Stats. _ _ _ -
(1)’ Stats. Note: This rule requires use of a reporting form “Multiple Employerst Filing”

“ . L. . which may be obtained from the f@2fe of the Commissioner of Insurance, 121
(b) 1. “Multiple employer trust or association,” except as prowilson Street, ®. Box 7873, Madison, Wconsin, 53707-7873.

vided by subd2., means a trust, association or other person whichHistory: Emeg. ct eff. 1-1-90; crRegister May, 1990, No. 413eff. 6-1-90
providesor offers to provide health care benefitscoverage to
employeeof 2 or more employers and which is:

a. A multiple employer welfare arrangement as defineddby
USC 1002(40);

Ins 6.63 Regulation charge. (1) The renewal fee to be
paidbiennially in a payment type prescribed by ¢benmissioner
by each licensed individual intermediary—agent is:

b. Represented as an employegfare benefit plan which is Resident agent. ... $35.00
subjéctto the Employee Retiremelnicome Security AcR9 USC Nonresident agent . .......... $70.00 ) .
1001to 1461 or (2) Renewalfeesare due on the last day of the intermedgry’
; ; ; . birth month every other yeaOCI will send a form OCI1-051
c. Located outside this state and is ngfamized and regu - S . .
latedas an insurer domiciled in the United States. renewalfee notice by first-class mail at le@t days prior to the
i . o . fee due date to each intermediarytla¢ mailing address on file
2. "Multiple employer trust or association” does not includgiih the ofice of the commissioner of insurance.
aperson W.h'Ch' ) (3) Any resident individual intermediary whose license is
~a. Provides benefits or coverage undepursuant to a collec yayoked for failing to pay renewal fees, failing to complete
tive bagaining agreement; _ _ requiredcontinuing education or failing to pay delinquent taxes
~ b. Is, or which provides benefits or coveraggich are fully may, within 12 months from the revocation date, apply to be
insuredby, an insurer licensed to do business in this state;  relicensedor the same licensaithout completing prelicensing
c. Provides healtbare benefits or coverage solely to employeducationor passing a written examination. Resident licensees
eesof governmental units; who are requiredo complete continuing education must have all
d. Is an individual; or previousrequirements met. The applicatif@e shall be as speci
- . i fied in s.628.10 (5) (a) Stats. If a resideriicense has been
& Thg commlsgloner exerT‘F’tS n W“t.mg' . ._revokedfor more than 12 months, the intermediary shall, in order
(2) No intermediarymay solicit, advertise, or market in this

A to be relicensed, satisfy the examination and licensiogire
stateor accept an application or place coverage for a person V‘fﬁ@ntsestablished by $ns 6.59

residesn this state with a multiple employer trust or association (4) Intermediarieswith a Surplus Lines licenszhall pay an

?hné%i)spa?c(gtitgnsﬂlrcggﬂc?% ?ﬁgecrct)l\?g:gbgarketmg, acceptance %fnnualrenewal fee of $100.00 on or before the assigned expira

) o . tion date each yearOCI will send an OCI renewal fee notice by
(@) The multiple employer trust or association files with thgi_classmail at least 60 days prior to the fee diate to each
office the information required under sub); or intermediarysurpluslines agent at the home address on file with
(b) The intermediary files the informatioaquired under sub. theoffice of the commissioner of insurance. Any resident individ
(5). ualintermediary whose surplus lines license is revokethiting
(3) No multiple employer trust oassociation may solicit, to pay renewal fees or failing to pay delinquent taxes, milyin
advertise por market in this state or accept an application for eovet2 months from the revocation date for failing to pay delinquent
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Ins 6.63 WISCONSINADMINISTRATIVE CODE 224

taxesor within 10 months from the revocation date for failiwe 10-1-82renum. (119) Stg (’f‘) agd gﬁ) gJ tie éé) to (4) and (6) and am. (&jL)cr (6),
paya renewal fee or complete continuing education, apply to BedisterAugust, 1988, No. 392f. :
relicensedor the same license. If a license has been revoked for o . o
morethan 12 months for failing to pay delinquent taxes or revoked NS 6.67 (i-)’”;j'r dlscrl_lr[]kl]natlon in d'j'{? anld _d'?at?g'tyt_fy
for more than 10 months for failure to pay a renewal fee, the intgfSurance. RPOSE. The purpose anis ruie Is to iaent
mediary shall, in order to be relicensed, satisfy the Iicensir@oec';'qalmz.or pra_ctut:es n "(‘;e aggg';ftzg')“&?g‘t”?”ce found to
requirementestablished by $ns 6.59 € untairly discriminatory uncer £.o. ats.

l(\:}ote' A free copy of each form{eferenced in this section begbtained from Note: The need for a rule has arisen because of questions as to whether life and

- i : ’ disability insurers are in all cases fairly “charg different premiums or &éring dif

t5h3e78;ﬂ_c7e8702f0:h((a)nc%r1nem§isé|gng; ?hf e'n:;%arggeggseéogmiigr’] c’ga\?vglg;'te\/\gt ferentterms of coverage except on the basis of classifications related to the nature and
http://oci.wi.gov/ degreeof the risk covered.” ($28.34 (3) Stats.) The main purpose of the rule is to
~ History: Cr.Registey December1977, No. 264eff. 1-1-78; am. (1) to (3Reg- wi?lfggtliarrai?:rgerlf?):sqg gfzgﬂ'ﬁ&gigg? cannot classify individasitrarily—
ister, September1981, No. 309ef. 1-1-82; rand recr(4) to (6),Register October . .
1981, No. 310 ef. 11-1-81; am. (1)Registey November 1995, No. 479ef. (2) AppLICABILITY AND scoPE. This rule shall apply to all life
%glfag%CR%g_lﬁ_M amd- (3) EO (5,)}1(2(%, f?%glstzeéggﬂﬁafyaﬁozn’\‘_g-_ Sg_%fk anddisability insurance policies delivered or issued for delivery
09-022.am. (1) (a), (2) and (3),(@) (b)Register August 2000 No. 64df. o-1-0e; N WWisconsin on or after January 1, 1980 anéll existing life and
renumber of (1) (a) to (1) made undet3.92 (4) (b) 1.Stats.Register August 2009 disability group, blanket and franchise insurance policies subject

No. 644 to Wisconsininsurance law which are amended or renewed on or
afterJanuary 1, 1980.
Ins 6.66 Proper exchange of business. (1) The pur (2m) Deriions. In this section:

poseof this rule isto interpret s628.61 Stats., regarding the N~y K . .
properexchange of business between agent intermediaries. 6 7(53%1)[zgab'“ty insurance” has the meaning given undéns.

(2) Properexchange of business means the forwarding of (b) “Territorial classification” means an arrangement of per

|nsu_rancd3usmess fro_m one agent who cannot, aﬁeradmsl_d sonsinto categoriebased upon geographic characteristics other
eration,place the business with any of the insurers for which tt&g

agentis listed because of capacity problems, itsfeisal of the an zip code. . .

companyto accept the risk or the onerous conditions it impose (3) SpeciFicexampLEs. The followingare specific examples
onthe insured, to another agent licensed for those lines of insﬂiunfa'r discrimination under $28.34 (3) (b) Stats.

ancewhose insurers are ableaocommodate the risk under eon (&) Refusing to insure, or refusing to continue to insure, or lim
ditions morefavorable to the insured. The agent forwarding théing the amount, extent or kind of coverage available to an indi
businessis entitled to split the commission involved®roper Vidual or chaging adifferent rate for the same coverage solely
exchangeof business is not the regular course of business adpecausef physical or mental impairment, other than blindness or
suchforwarding of businesis thereby distinguished from broker partial blindness, except where the refusal, limitation or défte

ageby its occasional and exceptional nature. ferentialis based on sound actuarial principles or is rel&ted
(3) No agent mayproperly exchange business with anothefctualor reasonably anticipated experience. _
agent,unless: (b) Except as provided in subds.and2., refusing to insure,

(a) The agent forwarding the business to a listed agen,[olgrefusing to continue to insure, or limiting tamount, extent or
kind of coverage available to an individual, or gjiag an indi

licensedfor the lines of business that are being exchanged; ™ X
. . vidual a different ratefor the same coverage solely because of
(b) The agent who receivéise business and agrees to place fjindnessor partial blindness.

Exgﬁgnszgnlgthe line or lines of insurance involved in the 1. Individuals who ardlind or partially blind may be subject
. . to standards based on sound actuarial principles or actualor rea
(c) Both the agent forwarding the business and the agent “.éaablyanticipated experience with respect to any other condition
plqcesthe bl.Jsm.ess. with the insurer sign the insurance appllcatl y may have, including a condition which is the cause of the
or if no application is completed, the names of the agents invol dnessor partial blindness.

in the transaction appear on th.e policy |.s_sued. ) 2. Refusal to insure under syB) includes a denial of disabil
(4) No agent shall accepusiness solicited by another inter ity jnsyrance on the basis that the policy presumes disability if the
mediary—agent which he or she knowshas reason to knové  nsyredloseshis or her eyesight. Howevean insurer may
notexchanged in compliance with the provisions of this rule. excludefrom coverage, or apply a waiting period, to coverage of
(5) (@) Inthe absencef evidence to the contrargn interme  treatment of blindness or partial blindness if that conditixiats
diary—agentshallbe presumed to have exceeded the occasiomathe time the policy is issued.
exchange of business if he sieplaces more than 5 insurance (4) |nsurer ReEsPONSIBILITY. An insurer has the burden of
risks per calendar year with any singfesurer with which he or ro0f to show that an act, standard or practice of the insurer is
sheis not listed as an intermediary-agentegchanges in total pasedon sound actuarial principles or is related to actual er rea
morethan 25 insurance risks per calendar year sonablyanticipated experience in any action to enfor&28.34
(b) The burden of showing that specialty lines, non—standaf@) (b), Stats. For the anticipated experiencbeaeasonable it
and professional liability business placed through surplus linesustbe based on medical or actuarial research on morbidity or
intermediariesn accordance with €18.41 Stats., or written on mortality.
anexcess rate or other individually ratégk basis beyond the lim (5) SEXUAL ORIENTATION. (a) An insurer may not use sexual
its prescribed for other exchanges of business inN@gs occa  orientationin the underwriting process orihe determination of
sionaland otherwise in compliance with this rule, shall be quﬁsurab"i[y,premium, terms of coverage, or nonrenewal.
the intermediary—agent sollgltlng and foryvardmg §uch business. (b) No insurer may include any inquiry about the appliant
(6) Theexchange of business among intermediary-agents or insureds sexual orientation ian application for disability or
participationby intermediaries in risk sharing plaapproved |ife insurance coverage or directly or indirectly investigateoim
accordingto ch.619, Stats., shall not be limited in any way by thisiectionwith an application for disability dife insurance cover

section. agethe applicans or insured sexual orientation.

History: Cr. RegisterMarch, 1979, No. 27%ff. 4-1-79; am. (4) (d)Register, . . .
May, 1979, No. 281ef. 6-1-79; am. (1), (2) (intro.) and (3)(2) (a) and (4), renum. (c) No insurer may use the marital status, occupation, gender

(2) (b), to (d) to be (2) (a) to (c) and amRegister Septemberl982, No. 321ef.  medicalhistory beneficiary designation, or the zip code or territo
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rial classification of an applicant or insured or any other faotor mentof separate premium clggr does not prohibit such cas
establishor aid in establishing, the applicantr insured sexual equitablyreflecting diferences in expected lossasexpenses as
orientation. contemplatedy s.625.11 (4), Stats.

History: Cr. Registey December1979, No. 288efl. 1-1-80; r (4) under s. 13.93

(2m) (b) 16., StatsRegiste December1984, No. 348am. (1)r. and recr(3), ct (@) COXBlNATIONb. WITH O? r:/VI-ll—HOUT SCIIEPAI‘RATE PRfE.MIUM

(4), Register April, 1987, No. 376eff. 5-1-87; correction irf2), (3) (b) 2. and (4) CHARGES. Any combination of the lines and classes of insurance
madeugde( S. 1'\’o;l.93 :EZm% (RI) 14'%;'21‘2 and 1., StRisgister April, 1987, No. 376 definedand delimited by dns 6.75 (2) (a)b), (d), (e), (f) and(j)

cr. (5). Registey May, 1987, No. 377eff. 6-1-87. may be written in the same polisyith or without showing sepa

S . ratepremium chages.
In_s 6.68 Unfal.r discrimination based on geeraphlc_ History: Emeg. cr eff. 6-22-76;cr. Register Septemberl976, No. 249eff.
location or age of risk. (1) PurpPoOsE. The purpose of this rule 10-1-76y. and recrRegister August, 1977, No. 26@f. 9-1-77.

is to identify specific act®r practices found to be unfair trade
practicesthat are unfairly discriminatory under628.34 Stats. Ins 6.72 Risk limitations. (1) Except as otherwise pro
(2) AppLicABILITY AND scoPEe. This rule shall apply to prep vided by law or by order of the commissioner single risk
erty and casualty insurance contracts deliveredsared for deliv.  assumedy any insurance company shall exceed 10% of surplus
ery in Wisconsin on or after thefettive date of the rule. asregards policyholders, except that in an assessable mutual com
(3) SPECIFICEXAMPLES OF UNFAIR TRADE PRACTICESUNDER S, Pany it may be a greater amount not exceeding 3 times the average
628.34,51ATS. Thefollowing are hereby identified as specific actolicy or 1/4 of 1% of the insurance in force, whichever is the
or practices which are unfairly discriminatory greater. Upon the business mentioned inrs 6.75(2) (h), the
(a) Making or permitting any unfair discrimination betweedn@ximumsingle risk may be greater amount not exceeding 50%
individualsor risks of the same class and of essentiallsgmee ©f the admitted assets. Any reinsurance takirigcesimulta
hazardsy refusing to issue, refusing to reneancelling or limit neouslywith the policy shall be deducted from the original risk
ing the amount of insurance coverage on a propergasualty assumedn determining compliance with this subsection.
risk because of the geographic location of the risk, unless: (2) In a mutual company ganized for the insurance or guar

1. The refusal, cancellation or limitation is for a business pudhty of depositors odeposits in banks or trust companies, the
posewhich is not a mere pretext for unfair discrimination, or BW?X'mUT'ES'ng'ehf'Sk may be fixed at a higher amounttb&
2. The refusal, cancellation or limitation is requitsdaw or 2Y!aws. Any such company masffect reinsurance in any autho
regulatorymandate rized or unauthorized company that complies with687.23
Note: Paragraph (a) is intended to prohibit insurance underwriting shortct%ats' Insurance in any unaUtho.nzed company shaﬂelperted .
which unfairly labelrisks as poor risks because of their geographic location. Annuallyand the same taxes paid upon the premiums as are paid
refusal,nonrenewal, cancellation or limitation of insurance coverage is prohibitediiyy authorized companies.

thereason for such refusalpnrenewal, cancellation or limitation is the geographic History: Emep. cr eff. 6-22—76;cr. Register September1976, No. 249¢ft
locationof the risk. An exception to this general rule is provided, howevsitua 10—1—75f and rec'rRégis'terAugust’ 1981 No 30&f. 9-1-81: am (1)‘Registe'r
tionswhere the refusal, nonrenewal, cancellation or limitation is based upon-a legjlinary1992, No. 433ef. 2-1-92. T ' T '
matebusiness need and the refusal, nonrenewal, cancellation or limitation is not a '

merepretext for unfair discrimination. Examples of such situations include refusals

to insure when the risk is located in areas proneatural catastrophes, i.e., earth Ins 6.74 Suretyship and risk limitations of surety

quakes, floods, hurricanes, and refusals to insure because the insurer already ; i ; i
very high concentration of risks in a particular geographic area. It is intended that @a_thns. (l) PURPOSE' The purpose of t_hIS rule is to estab
personchaged with a violation of this rule be given the burden of proof in establistln!s minimum requirements for the transactiofnsurety obliga
ing any “business purpose” exception. Thden of proving that a refusal, nonre tions.

newal,cancellation or limitation of insurance coverage is not subterfuge for unfair . L
discriminationshouldlikewise fall upon the person clyad with a violation of this (2) Score. T_hIS rule Shal_l apply to the ||m|tat|0n5 on _bond
rule. penalamounts imposed on insurers engaged in the business of

(b) Making or permitting any unfair discrimination betweersuretyship. This section shall not apply to insurers issuing only
individualsor risks of the same class and of essentiallyséime thattype of surety insurance known as municipal bond insurance.
hazardsby refusing to issue, refusing to reneancelling or limit (3) DerINiTIONS. (a) For purposes of this rule suretyship shall
|ng the ampunt of insurance coverage on a reSIder]tlaI prop%glconstrued to be insurance.
risk of 4 units or less, or the personal property contained thereln,(b) An insurance corporation authorized to write fidelity insur

becausef the age of the residential properipless: ancemay guarantee the fidelity of, or become sieety for: 1.
1. The refusal, cancellation or limitation is for a business pusersonsholding positions of public or private trust; 2. the perfor
posewhich is not a mere pretext for unfair discrimination, or manceof any act, duty or obligation or the refrainiingm any act;

2. The refusal, cancellation or limitation is requitsdaw or 3. the performance of any contradt;bonds of insurance compa
regulatorymandate. nies required by law as a condition of transacting business; 5.
(c) Refusing to insura risk solely because the applicant wa#idemnifying banks, brokers and othéinancial or moneyed
previouslydeniedcoverage, terminated by another insurer or hagsociationr corporations, against the loss of documents and

obtainedcoverage in a residual market. money, except against loss caused by marine risks or ogks
History: Cr. Register September1979, No. 285ef. 10-1-79; r (4) under s. transportationor navigation;6. indemnifying any federal land
13.93(2m) (b) 16., StatsRegistey December1984, No. 348 bankagainst loss by reason of defective title to or incumbrances

on real property on which such bank may have a mortgage.

- h > ¢ g . (c) Asused in this rule any one surety risk shall be equivalent
ance. This rule defines and delimits the permissible comblnrfb the penal amount established on the surety bond
tions of the lines and classe$ insurance defined and delimited P y )

by s.Ins 6.75which may be written in the same polidgixcept as _(4) RISKLIMITATIONS ON SURETY OBLIGATIONS. (&) No corpe

providedin this rule, lines and classes of insuranezy not be ration shall executeny suretyship _obligation or expose itself to
combinedin the same policy any loss on any one surety bond in an amount in excess of one—

tenthof its capital and surplus as reported in its most recent filed

to s.Ins 2.05 any combination of the lines and classes of insurang%nuals.tatement, unless it shall be protected in the excess of that
definedand delimited by dns 6.75 except for those described in ount: . . . .

s.Ins 6.75 (2) (h)(i) and(k), may be written in the same policy ~ 1. By reinsurance ineorporation licensed to transact surety

if a statement of separgteemium chage is shown on the declara businesswhere the risk is located; or

tions pageor on the face of the policy or in a separate written-state 2. By the cosuretyship of a surety corporatigtewise
mentfurnished to the policyholdefThe requirement for a state licensed.

Ins 6.70 Combinations of lines and classes of insur

(1) COMBINATION WITH SEPARATEPREMIUM CHARGES. Subject
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(b) A surety corporation may execute transportation or-ware (b) Ocean marine insurance — insurance against the perils of
housingbonds for the United States internal revetaxes to an seasand other related perils usually insured against by ocean
amountequal to 5 times the underwrititignitation specified in marineinsurance.

par.(a) of this rule. (c) Disability insurance — insurance covering injury or death
(c) No corporation writing surety shall guarantee the deposi$ persons causeoly accident, or insurance covering health of

of any single financial institution in an aggregate amount in excgssrsons;

of the underwriting limitation set forth in p&a) unless it shall be

protectgfgi '3 excess of that amount by reinsurance or cosuretyshiRyionwith specific loans ocredit transactions against loss of
asspecified in par(a). time of debtors resulting from accidentsickness when all or a

_(d) A surety corporation shall not issue multiple bonds ongyrtion of the insurance is payable to the creditor to reduce or
singlecontract (splitting bonds) andsarety corporatios’liabil-  extinguishthe debt;

ity on a single contract shall not beexcess of the limitations (d) Liability and incidental medical expense (other than-auto

establishedn par (a). FARN . . L
\ . . . mobile) insurance — insurance against liability for damages to
(¢) No domestic corporation writing surety business shall exgersongr property and incidental insurance for medical expen
cute, reinsurer be cosurety on a suretyship obligation in favor

X eswhen writtenin the same poligyout not including any liability
the U.S. governments, or any other obligee, whereby a surel rancedefined in other paragraphs of this rule:

issuesa bond to an obligee for a penal amount which is 10%, or o . . .
an amountsubstantially less than, the total contract amount, (€) Automobile insurance — insurance against loss, medical
unlessthe suretyeinsures or obtains a cosurety for at least 5084 Other expense, and liability for damageising out of the own

of the bond penal amount with a corporation licensed to trans§EghiP, maintenance ouse of and automobile or other motor
suretybusiness where the risk is located. This is tantamount t¥&{icle;

maximumexposure for any single loss on any one surety bbnd (f) Fidelity insurance — insurance against lagsing out of
this type of not more than one—twentieth of a domestic surety ctine acts ordefaults of persons in positions of trust, excluding-com
poration’scapital and surplus. mercial bail bond insurance except as a surety und@45s.61,

History: Emegq. cr. eff. 6-22-76;cr. Registey Septemberl976, No. 249ef.  Stats.
10-1-76emeg. am. (2), df 6-5-84; am. (2Register Octobeyr 1984, No. 34gef.

1. Credit accident and sickness insurance — insurargmsn

11-1-84. (g) Surety insurance — payment for loss arising otiditdre
to perform contracts or obligations, excluding commercial bail
Ins 6.75 Classifications of insurance. This rule bondinsurance except as a surety und&4s.61, Stats.

definesand delimits lines and classes of insurance forpmy (h) Title insurance — insurance against loss by reason of
poseswithin the commissionés regulatory power unless the4an defectsin titles to property;

guageor context of a statute or rule otherwise provides. (i) Mortgage guaranty insurance — insurance against loss aris
(1) LIFEAND DISABILITY INSURANCE. Life and disability insur  ing from failure of:

anceincludes the following: _ 1. Debtors to meet financial obligations to creditors under
~ (&) Life insuranceand annuities — except insurance or annukvidencesf indebtedness which are secured by either:
tlesmcludeéj In pa{(b), |ntsur?ncgtrc])r a{r}.r;umest.updrre !IVGS of a. Afirst lien or chage on residential real estate designed for
personsand annuity contracts without life contingencies, as pr%ccupancyoy not more than four families: or
videdin s.632.66 Stats.; . S . . .

1. Credit life insurance — insuranoa the lives of borrowers b. 1. Afirstlien or chage on residentiaieal estate designed
or purchasers of goods in connection with specific loartsemtit for ?CC“F’?‘“CY by 5 or more families; or . ) .
transactionsvhen all or a portion of the insurance is payable to the ii. A firstlien or chage on real estate designed iiodustrial
creditorto reduce or extinguish the debt; or commercial purposes; or

(b) Variable life insurance and variable annuities — insurance €. A stock or membership certificate issued to the tenant
or annuities which provide for immediate or future benefits, tHgockholdersor resident members of a completee simple coop
costof which is funded and the payment of which is computed @fiativehousing corporation as defined in@65.C. s. 216 (b) (1);
the basis of experience factors derived from one or more -segpé
gatedinvestments accounts established and managed as providedi. A junior lien or chage on residential real estate.

in $5.611.24 611.25 and620.02 Stats.; 2. Lessees to make payment of rentals under leases of real
(c) Disability insurance — insurance covering injury or deatBstatein which the lease extends for 3 years or longer
of persons causedly accident, or insurance covering health of () Credit insurance— insurance against loss arising from-fail
persons; ) ) ) ) ] _ureof debtors to meet financiabligations to creditors, except as
1. Credit accident and sickness insurance — insurar@®n definedin par (i) 1. a, b., c., and2:;
nectionwith specific loans ocredit transactions against loss of
time of debtors resulting from accidentgickness when all or a
portion of the insurance is payable to the creditor to reduce
extinguishthe debt;

(k) Worker’s compensation insurance — insuraaginst
%lPIigationsunder ch102, Stats., or any similar lavand including
employers’liability insurance when written in the same policy;

(2) PROPERTYAND CASUALTY INSURANCE. Property and casu (L) Legal expense insurance — insurance against expense for

alty includes all lines or classes of insurance which taagully e professional services of licensed lawyers;

bethe subject of insurance other than those clasasfirsed in sub. (M) Credit unemploymerihsurance — insurance against loss

(1) (@) or (b), including but not limited to the following: of income of debtors resulting from either labor disputes or-nvol
(a) Fire, inland marine and other propenigurance — insar Untary unemployment;

anceagainst loss or damage to real and personal propérie (n) Miscellaneous — insurance against any other property or

stationaryor in transit, arising out of fire or any other peril hat  casualtyinsurance risk which lawfully may be the subject of

including any insurance defined in any other paragraph of thissurancenot specifically defined in any other paragraph of this

rule; rule;
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(0) Aircraft insurance — insurance against loss, medical policy, or pro ratefor 5 days at each proper place to which any of
otherexpenseand liability for damages arising out of the ownerthe propertyshall necessarily be removed for preservation from
shi_llp,malgtena_nce or USGQOf anyzgg:rgazt-w 20 and @ the perils insured against in this poljdyut not elsewhere. Assign

istory: . Registey August, 1977, No. L 9-1-/7/7;am. an eg- H H H H H
ister Match, 1980, No. 295, 4-1-80; am. @) () and (jRegisterOctoberlQSgZ, mentof this policy shall not be valid except with the written-con

No. 322 eff. 11-1-82; emeg. am. (1) (a), 6/10-4-88, am. () (a) (introRegister, ~sentof this Company This policy is made and acceptatbject

ng?;{‘e??;%,ﬁg?y' ggogi,ﬁfﬁgég%f?ﬁgf1_074am' (2) (e) and (n), &2) (). 19 the foregoing provisions and stipulations and those hereinafter
stated which arehereby made a part of this politggether with
Ins 6.76 Grounds for disapproval of and authorized such other provisions, stipulations and agreements as leay
clauses for fire, inland marine and  other property insur - addedhereto, as provided in this policy

ance forms. (1) Purpost. The purpose of this rule is to set out

characteristicand provision of fire, inland marine and other prop : ;
/ . ' . coveraccounts, bills, currencgeeds, evidences of debt, money

erty insurance forms, as defined byrss 6.75 (2) (@which may o "so . ritiesinor, unless specifically named hereon in writing,

constitutegrounds fordisapproval of such forms under the PFOViy lion or manuscripts

sionsof 5.631.20 (2) Stats., and to promulgate authorized clauses pEs.

for such forms under §31.23 Stats., because it has been founfi (c) Perils not included.This company shall not be liable for
that: ossby fire or other perils insureagainst in this policy caused,

(a) Price or coverageompetition is indéctive because diver ﬁqlgeg% grr] '?gﬁfrgy r%'ié{rj nﬁgglagsgl?rb%?ggwseﬁ]f?;?ssﬁl;gel;gi
B e of oot o oot et Schr ey rpndrgrry siack 3 s
clausess necessary to providé certainty of meaning of them: insurrection;4. rebellion;5. revolution; 6. civil war; 7. usurped

4 : ! <1 power;8. order of any civil authority except acts of destructlon at

(c) Regulation of contract forms will be mordeetive and litt  the time of and for the purpose of preventing the spread of fire,

gationwill be substantially reduced if there is increasthdard  providedthat suchfire did not originate from any of the perils

(b) Uninsurable and exceptedgperty. This policy shall not

ization of certain clauses; and excludedby this policy; 9. neglect of the insured to use all reason
(d) Reasonable minimum standamfsinsurance protection ablemeango save and preserve the property at and after a loss,
areneeded for policies to serve a useful purpose. or when the property is endangered by fire in neighboring prem

(2) GROUNDSFORDISAPPROVAL. A fire, inland marine or other ises;10. nor shall this company be liable for loss by theft.
propertyinsurance form may be considered misleading, deceptive(d) Other insurance Other insurance may be prohibited or the
or obscure within the meaning ofG81.20 (2) Stats., if it does not amountof insurance may be limited by endorsement attached
clearly state the perils covered, the limitations, and the conditiotereto.
or if it contains provisions contrary to the laer if it does not  (e) Conditions suspending oestricting insurance. Unless
include clauses covering the followingrovisions where appto otherwiseprovided in writing added hereto this Company shall

priate: not be liable for loss occurring:
(a) Location and description of the property covered; 1. While thehazard is increased by any means within the con
(b) Effect of other insurance on the coverage provided; trol or knowledge of the insured; or
(c) Conditions suspending, restricting or voiding tbeerage 2. While a describedbuilding, whether intended for occu
provided,; pancyby owner or tenant, is vacamtunoccupied beyond a period
(e) Termination of the contract; of sixty consecutive days; or
() Mortgagee interests and obligations; 3. As a result of explosion or riot, unless fire ensue, and in that
(g) Obligations in case loss occurs. eventfor loss by fire only

(3) AUTHORIZED CLAUSES. The following clauses, or any of  (f) Other perils or subjects.Any other peril to be insured
them, shall be considered authorized clauses pursuant to@gainstor subject of insurand® be covered in this policy shall
631.23 Stats. Appropriate liberalization of the prescribed larP€by endorsement in writing hereon or added hereto.

guageshall also be permitted. (g) Added povisions. The extent of the application of insur
(a) Insuring clause. anceunder this policy and of the contribution to be made by this
IN CONSIDERATION OF THE PROVISIONS AND Companyin case of loss, and angher provision or agreement not
STIPULATIONS HEREIN OR ADDED HERED inconsistentwith the provisions of this policynay be provided

for in writing added hereto, but no provision may be waived

andof the premium above specified this Compaioy the exceptsuch as by the terms of this policy is subject to change.

term of (h) Waiverprovisions. No permission &écting this insurance
- - h shall exist, or waiver of any provision be valid, unless granted
rom at noon (12:01 a.m.)[choose hereinor expressed in writing added hereto. No provisitip

one] StandardTime to at location of property involved, to anjation or forfeiture shall be held to be waived by any requirement
amountnot exceeding the amount(s) above specified does insgfgroceeding otthe part of this Company relating to appraisal or
to any examination provided for herein.

(i) Mortgagee intezsts and obligationslf loss hereunder is
andlegal representatives, to the extent of the actual cash valuenafdepayable, in whole or in part, to a designated mortgagee not
the property at the time of loss, but not exceeding the amourgmedherein as the insured, such interest in pucy may be
which it would cost to repair or replace the property with materigncelledby giving to such mortgagee a ten days’ written notice
of like kind and quality within a reasonable time after siosls, Of cancellation. If the insured fails to render proof of loss such

without compensation for loss resulting from interruption Ofbusgrtgageeupon notice, shall render proof of lossthe form

nessor manufacture, nor in any event for more than the interest, reinspecified within sixty (60) daytaereafter and shall be sub

; : jectto the provisions hereof relating to appraisal and time of pay
the insured against all DIRECT LOSS BY FIRE, LIGHTNING \ovanq of bringing suit. If this Company shall claim that no

AND BY REMOVAL FROM PREMISES ENDANGERED BY liability existed as to the mortgagor or owrieshall, to the extent

THE PERILS INSURED AGAINST IN THIS POLICY of payment of loss to the mortgagee, be subrogated to all mortgag
EXCEPT AS HEREINAFTER PROVIDED, to the property ee’srights ofrecoverybut without impairing mortgagestight to
describecherein while located or contained as described in thssie;or it may pay dfthe mortgage debt and require an assignment
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thereofand of the mortgage. Other provisions relating to the-inténsuredand this Company expressed in writingbgrthe filing

estsand obligations of such mortgagee may be added heretovisth this Company of an award as herein provided.

agreemenin writing. (p) Suit. No suit or action on this policy for the recovery of any
() Pro rata liability. This company shatiot be liable for a claim shall be sustainable in any court of law or equity unless alll

greaterportion of anyloss than the amount hereby insured shalihe requirements of this policy shall have been complied with, and

bearto the whole insurance coveritige property against the peril unlesscommenced within 12 months next after inception of the

involved, whether collectible or not. loss.

(k) Requiements in case loss occurhe insured shall give ~ (4) Subrogation. This Company may require from the insured
written noticeas soon as reasonably possible to this Companyastassignment of all right of recovery against any party for loss to
anyloss, protect the property from furtrdamage, forthwith sep ~ the extent that payment therefor is made by this Company
aratethe damaged and undamaged personal projettit in the _History: Cr.Register Ng‘;esmﬂbelrzli)ﬂ%g"- 263ef. 12-1-77; am(3) (a) Regis-
bestpossible orderfurnish a complete inventory of the destroyeop,er’ ovember P N0 2fPeh '
damagedand undamaged properghowing in detail quantities,

costs,actual cash value and amount of loss claimedvatiin ., irements. (1) Purpose. This section is intended to exempt
sixty days after the loss, unless such time is extended in WtinGE i classes of insurance contracts fron63L.36(2) (a) (b)

by this Companythe insured shall render to this Company a progl, ') “stats. This section implements the provisions of ss
of loss signed and sworn to by the insured, stating the knowle .01'(5) and631.36 (1) (c) Stats. '

andbelief of theinsured as to the following: the time and origin (2) Scope. This section applies to all insurers authorized to

of theloss, the interest of the insured and of all others in the pr(g%.t brell liability i licies irstgnsi
erty, theactual cash value of each item thereof and the amount’3{:€ Umorelia or excess liability Insurance policies Irsyensin
andto all insurers authorized to wriggrcraft insurance policies

lossthereto, all encumbrances thereon, all other contragisud Wi .
ance,whether valid or not, covering any of said propeany in Wisconsin. . . .
changesn thetitle, use, occupation, location, possession or expo, (3) DEFINITIONS. (a) “Aircraft insurance” has the meaning
suresof said property sincthe issuing of this propertpy whom ~ givenin s.ins 6.75 (2) (e)

andfor what purpose any building herein described the sev (ac) “Application form? means a policy form that is desig
eral parts thereof were occupied at the tinfidoss and whether or natedanapplication by the insurer and that is filed with thigcef
notit then stood on leased ground, and shall furnish a copy of @fithe commissioner of insurance unde83l.2Q Stats.

the descriptions and schedules in all policies and, if required, (b) “Excess liability policy” means an insurance contract pro
fied plans and specifications of any building, fixtures or machiwiding at least $1,000,000 of liability coverage per person or per
ery destroyed or damaged. The insured, as oftemgide reasen occurrencen excess ofertain required underlying liability insur
ably required, shall exhibit to any person designated by thasmicecoverage.

Companyall that remains of any property herein descritzei () “Umbrella liability policy” meansan insurance contract
submit to examinations undeath by any person named by thigyroviding at least $1,000,000 of liability coverage per person or
Companyand subscribe the same; and, as oftenagsbe reasen per occurrence in excess certain required underlying liability
ably required, shalproduce for examination all books of accountinsurance coverage or a specified amount of self-insured reten
bills, invoices and other vouchers, or certified copies thereoftjbn.

originalsbe lost, at such reasonable time and place as may-be degq) “war risks coverageheans insurance coverage provided

ignatedby this Company or its representative, and shall permjhder an aircraft insurance policy for bodily injyrynental

extractsand copies thereof to be made. anguish,medical expense, or damage or loss to the covered air
(L) Appraisal. In case the insured and this Company shall fagraft or a third party$ property caused by declared or undeclared

to agree as to the actual cash value or the amount of losspttherwar, invasion, rebellion, insurrection or warlike operations or by

thewritten demand of eitheeach shall select a competent disel anattempt to or the actual seizunedetention of an aircraft by any

interestedappraiser and notify thether of the appraiser selectedgovernmentmilitary, naval, or usurped power

within twenty days of such demand. The appraisers il (4) ExempTiON. (a) Any umbrella liability or excess liability

selecta competent and disinterested umpire; and failing for fiftegmsurancepolicy is exempt from the requirements 0631.36 (2)

daysto agree upon such umpire, then, on request of the insuredg) Stats.

this Companysuch umpire shall be selected by a judge of a couriNote: Section632.32 (4) Stats., refers to thequirements as amended 209

of record in the state in whighe property covered is located. TheVisconsin Act 28

appraisersshall then appraise the lossating separately actual (d) A war risks coverage provision of an aircrafsurance

cashvalue and loss to each item; and, failing to agree, shall subfflicy is exempt from the requirements 0631.36 (2) (bpnd(c),

their differences, onlyto the umpire. An award in writing, so Stats.

itemized,of any two when filed with this Company shall deter (5) NoTice. (a) An insurer cancelling any umbrella liability

mine the amount of actual cash value and loBsach appraiser policy or excess liability policy shall notifthe commissioner of

shallbe paid by the party selectihgn or her and the expenses othe grounds for such cancellatioot later than the time at which

appraisaland umpire shall be paid by the parties equally theinsurer notifies the policyholder of such cancellation. Insurers

(m) Companyg options. It shall be optional with this Company Shall provide notice to the insured as set forth i63..36 (2) (b)
to take all, or any part, of the property at the agreeappraised tats.
value,and also to repairebuild or replace the property destroyed (b) No cancellation under 631.36 (2)a), Stats., of any war
or damaged with other of like kind and quality withireasonable risks coverage contained in an aircraft insurance poligfféc-
time, on giving notice of its intention so to do within thirty daydive until atleast 7 days after the 1st class mailing or delivery of

afterthe receipt of the proof of loss herein required. a written notice to the policyholder

(n) AbandonmentThere can be no abandonment to this Cor@zt"f_tgr%'ém.EHf %ﬂﬂ@?j&gérﬁgf%sg k,‘gvg%i? é?ﬂg%‘ (;mzﬁf)e e
panyof any property (2), renum. (3) (a), (4and (5) to be (3) (c), (4) (a) and (5) (a),(8) (a) and (d), (4)

. . _(b) and (5)(b), Register July, 1990, No. 415eff. 8-1-90;CR 06-17: am. (1), (2)

(0) When loss payableThe amount of loss for which this and(4) @), cr (3) (ac), (ag), (am) and (bm}, (4) (b) and () and (6), renum. (4) (b) to

Companymay be liable shall be payable sixty days after pobof ?g(g% ((g)),(%;e%istsetr tJunRe 2_0(t)7 NJo. 61eF. 276115(1)\17; ‘%ﬁ}i%’é 1?3 (1) made un(fﬁr
H : H H H . , otlats. register Janual 0. emeg. am. ,

loss,as herein provided, is received by this Companyamugs (5" \(h)"(by'and (6). (3) (ag) and (4} (¢). ct4) (am). eff 11-1-00.CK 00-097
tainmentof the lossis made either by agreement between then.(1), 2), (4) (a) and (6), (3) (ag) and (4) (ckr. (4) (a)egister April 2010 No.

Ins 6.77 Exemption from mid-term cancellation
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gsezingés;ﬁag?; ggirze}:\ltigney sg%i%‘i ég)z(gznmaﬂg)ur(\f)d?ga(g)((k;)nz)-s(tbarf)-, (@ Themanual rate, classification or form is inappropriate
(4)%am), (b), an% (6)Regi§ter November 2015 No. 71@ff. 12-1-15; corection bec?‘“s“ doesnot adequately reflect the exposure represented by
in (1), (2) made under s35.17, Stats.,Register November 2015 No. 719 therisk;
(b) The risk is so dférent from other risks that no single

Ins 6.78 Exemption from filing of rates. (1) PurPose. manualrate orclassification could be representative of all such
The purpose of this section is to exempt from the filing requiraisks;
mentsof s.625.13 Stats., those rates for riskdiich have been  (c) The risk belongs to a classification that does not develop
customarilywritten on a consent—to—rate basis and certain titienoughexperience to warrant sigient credibility for rate—mak
insurancerates, it having been determined that such filing is nfsig purposes; or

necessaryo protect policyholders and the publithis rule imple (d) The risk involves a new product or coverage as to which

mentsand interprets s§25.04 625.13 and625.15 Stats. there are no appropriate analogoesposures for rate-making
(2) Scope. This section applies to the following lines purposes.

classeof insurance: (4) RaTE FILING EXEMPTION. The following rates shall not be
(a) The classes specified inlss 6.75 (2) (a)(d), (e), (f), (g), filed with the commissionepy the insurer or rate servicegar

(h), (), (j), (L), (M), and(n). ni_zation on behalf of the insurer provided the insurer complies
(b) Individual rate modifications that are a reduction from the&ith sub.(7):

filed title insurance rate. (&) The rate for an individual riskritten under a rating rule

(3) ExemMPTFILINGS. If a specific risk in a line or class of insur classfiled with the commissioner which muse accompanied by
anceset forth in sub(2) (a)is of the type which isustomarily 2 certification by a qualified actuary that the rate underatiag

written on aconsent-to-rate basis wherein the insured agreed t class cannot be objectively rated for at least one of the follow
accepta rate that is diérent from the insurés filed rates, the cen N9 reasons.

sent-to-ratshall not be filed with the commissionerovided: 1. The class generates inficient loss experience to lveli-
() The insurer keeps for at least 1 year after the expiration daiiy used in rating; _ _ _ _ _
of the policy; 2. The class loss experience is so volatile as to make it-unreli

1. Record of the rate development; and able;

2. The written application signed by the insured stating the d3' ngp?cg\l'? losses for this class are likely to cheagelly
insured’sreason for requesting the rate. andunpredictably; or . .

(b) Prior to entering into such insura eements in V- 4. Risks within the c!ass are so d|35|mllar taaingle rate
consinthe insureihas notified the commissioner of insurance owould not be representative of all risks in the class.

its intention so to dojdentifying the contemplated lines and (b) Rates for excess liability insurance provided in an amount
classeof insurance. notless than $1,000,000 in excess of a specified retained limit pro

vided such retained limit is not less than:

(4) ExempTFILING. If a title insurance rate as set forth in sub.
(2) (b) is a downward deviation of an existing filed rate, the rate 1. $350,00(er occurrence as respects those exposures cov

shall not be filed with the commissioner provided thktof the €redby underlying insurance; or
following apply: 2. $10,000 per occurrence as respects those exposures not

(a) The insurekeeps for at least five years after the inceptiofioveredoy underlying insurance.

dateof the policy the following information: (c) Rates for risks developing annual products liabaing
1. The filed rate and premium and the deviated ratepasd completedoperations insurance premiums of $5,000 or more at
mium: the basic limit.

. . . (d) Rates for risks developing annual increased limits written
desgﬁpt-!-:r?ofetfﬁgtpilsk'date of thepolicy and the location and premiumdetermined by customary rating procedures of $56000

o more.
3. The reason for the FjeV|at|on, and (e) Rates for risks developing $100,000 more annual
4. Arecord of the deviated rate development. manualbasic limit premium individually or in any combinatiof

(b) Prior to entering into such insuranagreements in W-  generalliability insurance, commercial automobile, crinoe
consin,tht_e insqre_r has notified the commissioner c_)f its intentiorggass.
to do so, identifying the contemplated rate deviation program. () Rates for liability insurance increased limits if the risk is

History: Cr. Register January1980, No. 289eff. 2-1-80; am. (1), (2) and (3) i i is.
(intro.), cr (4), RegisterFebruary 1993, No. 446ef. 3—1-93; reprinted to restore reinsuredon a facultative basis

droppedcopy in (3),Register May, 1993, No. 449 (g) Rates for an adjustment of the aggregate limit of general
liability insurance at any time during the policy period.
Ins 6.785 Exemption from rate filing requirements. (h) Rates for coverage which is materially broader or more

(1) PurPosE. This section is intended to exempt certain classegstrictivethan the coverage upon which the manual ratased.
of property and casualty rates from the rate filing requirements. (5) UTILIZATION OF RATE FILING EXEMPTION. An insurer or a
This section implements and interprets 885.04 625.13and rateservice oganization wishing to utilize the rate filing exemp
625.15 Stats. tion or modification granted by su@t) shall have on file with the
(2) ScorE. This section applies to the lines or classes of insutommissionerating rules pertaining to the situations described
ancewhich are listed in $ns 6.75 (2) (a)(d), (e), (7, (g), (), (i), sub.(4).
(), (L), (m) and(n) of direct insurance written on risks or opera  (6) DISAPPROVAL OF FILED RULES. If the commissioner deter
tions in this state subject to §25.03 Stats., and which are minesthat a rating rule does not meet the rate standardsréet
exemptedunder the consent-to-rate provision of1s. 6.78 in 5.625.11 Stats., the commissioner mexyercise the authority
(3) FinpiNGs. The commissioner of insurance finds that fograntedoy s.625.22 Stats., and disapprove the rate.
certainclasses obusiness certain risks within other classes of (7) INSURERRECORDS. An insurer using a rate subject to the
business and certasituations,the rate filing requirements setexemptiongranted by sul{4) shall maintain separate records and
forth in s.625.13 Stats., are unnecessary to achieve the purposiegumentatiorfor a period of 3 years after the rate is no longer
of ch.625, Stats. The commissioner bases this finding on the folsed. This documentation shall include all details of the factors
lowing reasons: usedin determining the rate or classification for a particular risk,
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Ins 6.785 WISCONSINADMINISTRATIVE CODE 230

including conditionsused to qualify a rate for an exemption under 8. Sectiorins 6.61applies to intermediaries.
sub.(4). The insurer shall provide these records to the commis 9. Sectiorins 8.09applies to employee welfare funds.

sio_nerupon request. ) 10. Sectiondns 8.65 (4)and8.69 (6)apply to small employer
History: Emeg. cr eff. 8-3-92; cr Register February 1993, No. 446eff. .
3-1-93. insurers.
(3) DerFiniTioNs. (a) “Domestic insurer” has the meaning set
Ins 6.79 Advisory councils and committees. forth in s.600.03 (17) Stats.

(1) PurposE. The purpose of this section is to delineate the pro (b) “Insurer” has the meaning set forth ir680.03 (17) Stats.
cessby which the commissionenay create advisory councils and ) “Nondomestic insurer” has the meaning set forth in s.
committeesunder s15.04 (1) (c) Stats., to assist in dealing withgng 03(32), Stats.

regulatoryproblems pursuant to®01.2Q Stats., and may include (d) “Hard copy” meansny information which is procured

assistancevith ruIe—maklng pursuant_ t0227.13 Sta_t s from an alternatstorage facility such as microfilm, microfiche or
(2) Duries. Etat\chcoum!l Ortcomn}!“e.e shall adws; thf GO0Melectronicdata processing and reproduced into proper form.
?elﬁzle?inoetrr? 2 nT gm%resrsrefoﬁ ISr;gd)? F;?% 'r%\'/?bsylﬁﬁeog oﬁrr#iigizr?erre (4) DOMESTICINSURERS. (a) Corporate records such as minute
of insurance books,articles and by-laws, and stock and membership records
’ shallbe retained as permanent records.

(3) ExPENSEREIMBURSEMENT. Members of the councils and .
committeesshall receive no salary or compensafmmservice on 1. General ledgers shall be retained as permanent records.

the councils or committees but shall be reimbursed for their actual 2: Rate books, agents’ handbooks, underwritingnuals,
andnecessary expenses in attending meetings or while perfogR€cimerforms, and related actuarial material, as well as reinsur

ing other duties as directed by the commissioner ancecontracts, shall be retained as long as the related insurance
(4) MeeTiNGs. The councils or committees shall meet aoveragaemains in force. , .
neededor at such times as requested by the commissioner (b) Records of insurance company operations and other finan

cial records reasonably related to insurance operdtotise pre

(5) MEemBERsHIP. For eachcouncil or committee created by eding3 years shall be maintained and be available to the cemmis

the commissionermembership magot exceed 15 members ané

shallbe representative of the various interested partiegahudie loner.

personavho possess expertise or interest on the issue or topic of¢) Records maintained under pér) may be in written form
the council or committee. or in any other forntapable of being converted to written form

(6) CHAIRs. The commissioner shall appoint the chaiess within & reasonable period of time.

the commissioner authorizes afdifent process faselection. The 1. Original documents, suchs claim files, invoices, can
commissioneshall appoint an employee of théio as anon—- celledchecks, underwriting information and other similar materi
voting member to assist the council or committee with its dutiedS may be maintained on microfilm or microfiche so long as the
The commissioner or a designee shall keep a record of all pmce@g:ordsthus maintained are readily available to the commissioner
ings, transactions, communications, and othéciall acts of the andcan be reproduced in hard copy _ _

councils and committees. The commissioner or a designee 2. Accounting records, policy master files, reserve invento
appointedoy the commissioner shall serve as a voting memb@es, and other similar records normally produdechard copy
whenthe council or committee is convened in accordance withf8ay be maintained on electromagnetic tape provided such tapes
15.04(1) (c) Stats. The files and records of the councils and coff€ Preserved and thahe company can and will reproduce the

mitteesshall be maintained at thefick of the commissioner of @PPropriatehard copy within a reasonable period of time at the
insurance. requestof the commissioner

. - (d) The statutes of limitations, escheat laws, atatutes
the(7)le-£§mﬂé gﬁ&b&?miigﬂ:?cns and committees serve a}tegardin_gminors of the various jurisdictions which the insurer
His‘:ory_ Ct Register January1980, No. 289%f. 2-1-80; correction in (1) under doesbusiness shall control the retention of pertinent records, other
s.13.93 ('2m).(b) 7., StatsRegisterSéptefnberlé%, No. 348r. (2) (c),Register, thanpermanent rec_ords, beyond the peI’IOd_ m.emloned J.l(]q)ar
November;1991, No. 431ef. 12-1-91; correction in (Inade under s. 13.93 (2m) Theserecords may include, but shall not be limited to, claims files,
(b) 7., Stats.Registey February 2000, No. 530CR 08-064r. and recrRegister ~ supplementarycontract files, records aincashed checks, and
December2008 No. 636eff. 1-1-09. underwritingfiles.
(e) Subiject to this rule and applicalstatutes and rules or regu

poseof this section is t@stablish standards for record retentio tions of this and other jurisdictions in which the insurer is

> . : censedto do business, the insurer may set its retention of records
by insurers and other persons subject to the regulation of the cQJ\.onform to its storage facilities
missioner. .

. . . . (5) NONDOMESTICINSURERS. (@) Records with regard to insur
(2) Scope. (a) This section shall apply &i insurers licensed ancecompany operations in the state dséensin for the preced

underchs.611, 612, 613 614, and618, Stats., and including the jng 3 years shall be maintained in the form specifieder sub(4)

Local Property Insurance Funthe State Life Insurance Fund,andbe available to the commissionerthe insurance regulatory

Ins 6.80 Retention of records. (1) Purposk. The pur

andthe State Indemnity Fund. agencyof the insureis state of domicile.

(b) The following sections also apply: (b) The requirements of this rule pertaining to an inssirer

1. Sectiorins 1.01 (3)applies to fraternals. operationsn the state of Vgconsin may be met by compliance

2. Sections Ins 2.07 (5) (a) 2. d. and (b) 2. b. apply to Iife-inSl;ﬂ/ith the record retention law of its state of domicile. If no such
ance' ' e o aw or regulation exists, an insurer meymply with this rule by

. . . . resentinga statement attesting to the fact tks&tecord retention

,e,g“e‘gfgcffg‘;ggfeﬁ;ﬁ2;&?_%3_2- d- and (b) 2. b. do not exist. Section Ins 2.07Wex e mis acceptable to its state of domicile.

3. Sectionins 3.25 (9) (dapplies to credit life and accident  (7) PENALTY. Violations of this rule by any person shall sub
and sickness insurance. ject the person to the penalties set forth B04..64 Stats.

(8) EFFecTIVE DATE. As provided in $227.22 (2) (intro,)

4. Sect!orins 3.27 (28ppplies to disability msurapce. Stats. this rule shall take &dct on the first day of the month fol
5. Sectiorins 6.17 (3) (cand(d) apply to surplus lines. lowing its publication.

6. Sectiondns 6.30 (2) (a) 1. £6.30 (3) (a) 3. e(4) (a) 2. History: Cr. RegisterJune, 1981, No. 30&f. 7-1-81; r(6) under s. 13.93 (2m)

. . i . (b) 16., Stats.Registey December1984, No. 348correction in (8) made under s.
e.and(5) (a) 3.apply to property (’_de Casualty INSurers 13.93(2m) (b) 7., StatsRegister,May, 1987, No. 377cr. (2) (b) 10.,Register,
7. Sectiorins 6.55 (5) (bppplies to all insurers. November1993, No. 455eff. 2-1-94; corrections in (3) made under3.93 (2m)
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(b) 7., Stats.Register February2000, No. 530correction in (2) (b) 5. and 6. made (2) AUTHORITY. (a) This rule is adopted pursuamthe Ofice

ders. 13.93 (2m) (b) 7., StatRegister J 2002 No. 5%®rrection in(2 o , ;

(a) madie 3.93 (2m) (0) Uy (b) 7 Steegstor August Mo psdmection i) of the Commissioner of Insuranseuthority under s§01.42 (3)
and628.34 (12) Stats.

Ins 6.85 Notification of a person’ s right to file a com - (b) Nothing in this rule shall limit the commissiofeauthor

plaint with the commissioner . (1) PurPOSE. This section ity to enforce existing provisions of law
interpretsand implements §31.28 Stats., by specifying the con  (3) scope. This rule shall apply tany advertising, solicita
tents of a notice insurers must provide to insuedmsit their right tion, or sale opurchase of, or advice made in connection with, a

to file a complaint with the dite of the commissioner of insur | ; ; ; ;
ance. Thissection also describes when and the manner in whilée gl:g;ralth Insurance policgr annuity produdby an insurance

suchnotice must be provided. . .
(2) Score. This section applies to all policies or certificates in ) DEF'N'T'_O'_\‘S' In this section: .
force,issued or renewed inig¢onsin on or after thefettive date (@) “Advertising” means all of the following:
of this section. 1. Printed and published material, audio visual material and
(3) DeriNiTIons.  For purposes of this section, “insured”descriptive literature of an insurer or intermediary used in direct
meanshe policyholdefor individual policies and both the groupmail, newspapers, magazines, other periodicals, radio and-televi
policyholderand certificate holder for group policies. sion scripts, billboards and similar displays, excluding advertise
(4) NoticerormaT. Everyinsurer shall disclose the insured’ ments prepared for the sole purpose of recruiting employees,
right to contact the dite of the commissioner of insuranceintermediariesor agencies.

regardingan insurance problem Ipyoviding a notice which shall: 2 pescriptive literature and sales aidsbfkinds authored,
(a) Be in the form agrescribed in Appendix | or for policies issued,distributed or used by an insurémtermediary or third
subjectto sub.(5) (d)in form as prescribed in Appendix 2; party for presentation to members of the public, including eircu

(b) Include the issu&s address, toll free phone numpbiér lars, leaflets, booklets, depictions, illustrations and fdetters.
available,and phone number in no less than 12-point gypeé Descriptiveliterature andsales aids do not include material in

bold print. _ . ) houseorgans of insurers, communications within an insarer
Note: The language in sub. (4) (b) applies to notices sent on or after March 1, 19§/ organization not intended for dissemination to the public,
(c) Bein no less than 10—point type; and individual communications of a personal nature, and correspon

(d) Have the phrast(KEEP THIS NOTICE WITH YOUR dencebetween a prospective group or blanket policyholder and an
INSURANCE PAPERS,” “PROBLEMS WITH YOURINSUR- insurerin the course of negotiatinggaoup or blanket poligyand
ANCE?" in Appendix | and the “OFFICE OF THE COMMIS generalannouncements fromroup or blanket policyholders to
SIONER OF INSURANCE” in Appendicesand 2 capitalized eligible individuals that a contract has been written.

andin bold lettering. . . 3. Prepared sales talks, presentations and material for use by
(5 NOT%CE.DE'-'VERY- (@) For pf0|ICIeS|_IS_SU|ed prior to thésef  intermediariesand representations made by intermediaries in
tive date of this section, except for policiesluded under pars. 4ccordanceherewith, excluding materials to be used solely by an

() and(d): . . ) i insurer for the trainingnd education of its employees or interme
1. The notice shall be provided on or before the inssifédt  Giaries:and

renewaldate after the &ctive date of this section or within one 4. Packaging. includi | di it
yearafter the dbctive date othis section, whichever is earljer - Packaging, including envelopes, used in connect
with a separate notice to the insured; or subds.l‘.‘, 2., and3. ) _ _

2. For single premium policies, a separate notice shgitdbe S “Advertising” does not include golicy summary as
vided on or before the insurexihext anniversary date or withindefinedin s.Ins 2.14 (3) (f) the “life insurance buyés guide”as
oneyear after the &ctive date of this section, whichever is-earsetforth in s.Ins 2.14 (3) (d)an illustration as defined gins 2.17
lier. (3) (i), a contracsummary as defined inlsis 2.15 (4) (a)a pre

(b) For policies or certificates issued or after the ééctive liminary contract summary as defined inrss 2.15 (4)b), and the
dateof this section, except for policies included under pajs. “WisconsinBuyers Guide to Annuities” as defined inlss 2.15
and(d), a separate notice shall be provided at the time the poli@) (c)-
or certificate is issued. (b) “Health insurance” includes any poliof individual or

(c) For surety and title insurance policies the notice must geoupsickness and accident insurance, long term care insurance,
givenas a separate notice to each claimant at the time a clairvisdicareadvantage, Medicasupplement, and Medicare part D.

denied. N ) ) (c) “Insurance producer’ means a person required to be
(d) For policies subject to §32.83 Stats., the insurer shall icensedunder chs600to 655, Stats., to advertise, sell, solicit or

eithergive notice in the form as prescribed in Appendix 2 and aggotiatensurance, including life insurance, health insuramze
specifiedin pars.(a) and (b) or may include the language in znnuities.

Appendix 2 as part of the grievance procedure language in the 5) Pr
policy and certificates issued after théeefive date and, for peli __(2) PROHIBITED USESOF SENIOR-SPECIFICCERTIFICATIONS AND
ciesissued prior to theffective date, provide a policy or ceriifi PROFESSIONALDESIGNATIONS. (@) It is an unfair and deceptive
cateamendment on or before the firshewal date after thefe¢-  radepractice under $28.34 (12) Stats., for an insurance pro
tive date or within one year after thdeeftive date of thisection, ducerto use a senior-specific certification or professiatesiig
whicheveris earlier nationthat indicates or implies in such a way as to mislead-a pur
History: Emen. ct eff. 2-1-93; cr Register February 1993, No. 44pefi. ~ chaseror prospective purchaser that the insurance producer has

3-1-93correction in (5) (d)Registey April, 1993, No. 448ef. 5-1-93; am. (4) (b)  specialcertification or training in advising or providing services
and Appendix,Register January1995, No. 469eff. 2—-1-95; correction in (5(d) P 9 9 P 9

madeunder s. 13.93 (2m) (b) 7., StaRegister January 2002 No. 553 to seniors in connection with the advertising, solicitation, sale, or
purchaseof a life or health insurangmlicy, or annuity product or
Ins 6.90 Prohibited uses of senior-specific desig - in the provision of advicas to the value of or the advisability of

nations. (1) PUrRPOSE. The purpose of this rule is to set forthPurchasingor selling a life or health insurance policyamuity
standardgo protect consumers from advertising and trade-pra@roduct,either directly or indirectiythrough publications or wit
ticesthat are deceptive, misleading restrain competition unrea iNgs,or by issuing or promulgating analyseseports related to
sonably,with respect to the use of senior-specific certificationglife or health insurance policy or annuity product as follows:
andprofessional designations in the advertising, solicitation, sale 1. Use of a certification or professional designation by an
or purchase of, or advice made in connection with, life or healtisuranceproducer who has not actually earned or is otherwise
insurance, or an annuity product. ineligible to use such certification or designation.
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2. Use of a nonexistent or self-conferred certification or pro (2) “Cashdisbursed record” means a record showing all-mon
fessionaldesignation. ies paid out by the navigatonavigator entity nonnavigator

3. Use of a certification or professional designation that indkssistelor nonnavigator assister entity in their capacity as a navi
catesor implies a level of occupational qualifications obtainegator, nonnavigator assister or related entity in transacting the
througheducation, training or experience that the insurance pfausinesf insurance.

ducerusing the certification or designation does not have. (3) “Cashreceipts record” means a record showing all monies
4. Use of a certification or professional designation that w&gceivedby thenavigatoy navigator entitynonnavigator assister
obtainedfrom a certifying or designating gainization that: or nonnavigator assistemtity in their capacity as a navigator

a. Is primarily engaged in tHeusiness of instruction in saleghonnavigatomssister or related entity andtiansacting the busi
or marketing; or nessof insurance.
b. Does not have reasonable standadgrocedures for _ (4) “Certified application counselors” means a person who is
assuringthe competency of its certificants or designees; or ~ &nonnavigator assister who is not an in-person assister and who
c. Does not have reasonable standardgrocedures for is employed, supervised offiiited with a registeredonnaviga

" TR o . tor assister entit
monitoring and discipliningits certificants or designees for 5) “C uy , th . fi
improperor unethical conduct; or (5) “Commissioner” means the commissioner of insurance.

d. Does nothave reasonable continuing education require (6) “Formal administrative action” includes consetecrees,

mentsfor its certificants or designees in order to maintain the cé&€aseand desist orderstipulations, suspensions, revocations,
tificate or designation. icensedenials fines, forfeitures, settlement agreements, naviga

. . o . tor license restrictions or other actions limiting the navigsitor

(b) There is aebuttable presumption that a certifying or desig o qqof transacting the business of insurancge. g
natingorganization is not disqualified solely for the purposgs (7) “Insuranceagent” means an “intermediarg defined in
par.(a) 4, when the certification or designation issued from the 628.02 (4) Stat 9 3
organizationdoes not primarily apply to sales marketing and S-°<°"; (4)Stats. _ - ation th
whenthe oganization or the certification or designation in ques (8) “Navigator entity” means an entity or ganization that
tion has been accredited by: employs,supervises or is fifated with, oneor more licensed

1. The American National Standards Institute (ANSI); ~ Navigatorsjs designated by the exchange as a navigatkson
> The National C ission for Certifving A 7 behalfof the exchange, and receives federal navigator grant fund
5 A e Na |o_naf Otnr:nt"'ssmnthoru(g |fglng tgen(tzlefsllztd)r ing; and is registered with the commissioner
.2 Anyomganizaton that Is on the U.». Department of =8uca - q) «Nonnavigatorassister entity” means an entity @ga-
E)on s list entitled*Accrediting Agencies Recognized foitle IV i, 4tionthat employs, supervises or idilated with one or more
urposes. o o nonnavigator assisters includingrtified application counselors;

(c) In determining whether a combination of words oaem s designated by and works on behalf of the exchange, enters into
nym standing for a combinatioof words constitutes a certifica anagreement with the exchange; and is registered with the com
tion or professional designation indicating or implythgt a per  mjssjoner.
sonhas speciatertification or training in advising or servicing (10) “personnelrecords” means those records pertairting

seniors factors to be considered shall incll‘J‘de: . _anyone who is employed bgupervised byr afiiliated with a
1. Use of one or more words such as “sghfsetirement,”  navigatorentity or nonnavigator assister entity including indepen
“elder,” or like words combined with one or more words such @fentcontractors.

“certified,” “registered,” "chartered,” “"advisgr “specialist,” (11) “Policyholder records” meansll records, applications,

“consultant,planner” or like words, in the name of the certifica requestfor coverage changes, and coverage complaints associ
tion or professional designation; and ) atedwith a policy generated by or through the navigatavigator
2. The manner in which those words are combined. entity, certified application counselor or nonnavigator assister

(d) 1. For purposes of thigection, a job title within an ga- entity.
nizationthat is licensed or registered by a state or fedieraicial History: EmR1314 emeg. ct ef. 9-10-13;CR 13-13 cr. Register August
servicesregulatory agency is not a certification or professiongP14No- 704 ef. -1-14.
designationunless it is used in a manner thatuld confuse or Ins 6.92 Individual navigators. (1) PurposEe. This see

misleada reasonable consumehen the job title: tion protects insurance consumers by establishing procedures for
a. Indicates seniority or standing within thganization,or  thelicensing of navigators when transacting thisiness of insur
b. Specifies an individuad'area of specialization within the ance,prescribing minimum standards and requirements to ensure
organization. timely and reliable information will exist and be available to the
2. For the purpose of this paragraph, financial services regut@mmissioner. This section implements and interprets ss.
tory agency includes an agency that regulates insunstgance 628.095628.097628.10 628.90t0628.95 Stats., as applicable.
producers,broker—dealers, investment advisers, or investment (2) Procebure. (a) Application for navigator license An
companiess definedinder the Investment Company Act of 1940ndividual applying for a navigator licensshall submit an
(15USC 24. applicationto the ofice in the form prescribed by the commis
(6) PenaLTIES. A violation of this section is an unfair andsioner. A completed application shaiclude: the navigates
deceptivetrade practice under628.34 (12) Stats., and shall sub hame;the navigatds residence; mailing and business addresses;
jectthe violator to s$601.41 601.62 601.64 601.65and628.1Q  confirmationof successful completion of prelicensing training;
Stats. fingerprintsprovided in a format specified by the commissioner
History: CR 09-038cr. Register January 2010 No. 64, 2-1-10. to complete; an electronic confirmation of criminal history from
o . o . the Wisconsin department of justice, crime information bureau,
Ins 6.91 Definitions. In addition to the definitions is. andthe federal bureau of investigation completed not more than
628.90 Stats., for the purposes of b 6.91t06.99the following 180 days prior to the licensing examination date; payment of the
apply: nonrefundablefees to the testing vendor; an electronic photo
(1) “Businesschecking account” means any account utilizedraphof the applicant taken by the test vendor at the timiesbf
by anavigator navigator entitynonnavigator assister or nonnavi ing; confirmationof previous navigator licensure in another state,
gatorassister entity in their capacity as a navigatonnavigator if applicable; payment of tHfee under $501.31 (1) (nm)Stats.;
assistewor related entity and in transacting of the business of-insproof of financial responsibility under sufy); and any documen
ance. tationrequired in answer to questions on the application.
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Note: A copy of the navigator license application form OC+Q90, required in (a) Criminal record. The conviction for crimes which aseb

par.(a), may be obtained at no cost from théd®fof the Commissioner of Insurance ; ; ; i
at 125'S. Vébster Street, Madison W 53703, ar the Ofice’s web address. stantiallyrelated to the circumstancetholding an insurance or

oci.wi.gov. navigator Iicense', inclugling a felony or misdemeanor conviction
(b) Prelicensing Taining. An individual seeking a navigator underthe law of Visconsin or any other state or under federal law
license,in addition to any training requirements of teeleral (b) Accuracy ofinformation. Any material misrepresentation

governmentshall complete at least 16 hours of commissionetin the information submitted on the application form.

approved navigator prelicensing training.Training required (c) Regulatory action.Any formal regulatory action taken in
underthis subsection must be approved by the commissioner ajurisdiction with regard to any occupational license held, such
providedby an education provider that is approved by the-corasinsurance licenses mther states, real estate licenses and-secu
missioner. rity licenses.

(c) Scheduling the navigatdicensing examinationAn appli (d) Other criteria. Other criteria which the commissioner eon
cantmust schedule an examination with the testieigdor at least sidersevidenceof untrustworthiness or incompetence, including:
twenty—four hours prior to the desired navigator licensing 1 providing incorrect, misleading, incomplete or materially
examinationdate. The written examination will test the appliyntryeinformation in the licensing application.
cant'sknowledge of the duties and responsibilités navigator;
the insurancdaws and regulations of this state; and the siateéub
public assistancerograms and eligibility The written examina

tion shall be approved biyne commissioner andfefed through - . . . .
a commissioner—approved testing vendor 3. Obtaining or attempting to obtain a license thronnigrep
resentatioror fraud;

(d) Exception. 1. Aninsurance agent who holds an active res 4 v withholdi . . .
identlicense with the accident and health line of authority and js 4- mproperly withholding, misappropriating or converting
in compliance with continuing educatieaquirements may apply 2nYmonies or properties received in the course of acting as-a navi
to be licensed as a navigator if the currently licerisedrance 9atoror insurance agent.

2. Violating any insurance laws, or violating any regulation,
poenaor order of the insurance commissioner or of another
state’sinsurance commissionear of the federal government.

agentdemonstrates all of the following: 5. Intentionally misrepresentirtge terms of an actual or pro
a. Complianceas set forth in $28.92 (1) Stats., including posedinsurance contract or application for insurance.
competencand trustworthiness. 6. Having admitted or been found ave committed any

b. Satisfactory completion of 4 hours of navigator trainin§j!SUranceuntair trade practice or fraud. o
specific to public assistance programs, including Medicaid, in 7- Using fraudulent, coercive, or dishonest practices in the
addition to the completion of any federally requiredvigator Cconductof business in this state or elsewhere.
training and compliance with federal restrictions and require 8. Demonstrating incompetence, untrustworthiness or finan
mentsincluding those set forth /5 CFR 155.20%d), 155.210, cial irresponsibilityin the conduct of personal financial transac
155.215(b) and (c)and 155.260 (b), as amended. The state traitions or professional business in this state or elsewhere.
ing required under this subsection must be approved by the com 9. Having an insurance producer license, or its equivalent,

missionerand provided by an education provider that is approve&nied,suspended, aevoked in any other state, province, district
by the commissioner or territory.

2. Acurrently licensed insurance agent who is in compliance 10. Foging anotheis name to an application for insurarce
with subd.1. is exempt from passing the navigator examinatio any document related to an insurance transaction.
andphotograph requiremendescribed in pa(a). The currently 11. Improperly usingnotes or any other reference material to
licensedinsurance agent shall provide new fingerprints uness ¢ompletean examination for an insurance or navigator license.

office has receivedurrent, valid fingerprint results provided in a . . . .
e o ieai ! - 12. Failing to comply with an administrative or court order
formatspecified by the commissioner aawd electronic confirma imposinga child support obligation.

tion of criminal history from the l8consin department of justice, - 5 ) )
crimeinformation bureau, antthe federal bureau of investigation 13- Failing to pay state income tax or comply with any admin
thatwere completed not more than 180 days prior to theafateStrativeor court order directing payment of state income tax.
theapplication. The currently licensed insurance agent shall sub (€) Minimum Age and Residencin applicant for navigator

mit a completed application a@escribed in pafa) and pay the licensureshall have attained at least eighteen (18) years of age and
licensingfee in accordance with 601.31 (1) (hm)Stats., to the shallbe a resident of this state or maintaigmor her principal place
commissioner. of business in this state.

(e) Issuance of licenseThecommissioner shall issue a naviga  (4) CHANGE OF NAME OR ADDRESS. (a) A licensed navigator
tor license to an applicant who completes and satisfies the requgieall, within 30 days, notify the commissioner in writing of any
mentsin pars.(a) and(b), in addition to any federal training or changein the navigatds name, residenaeldress, principal place
requirementsincluding the requirements set forth 45 CFR of business, and mailing address.

155.205(d), 155.210, 155.215 (b) arfd), and 155.260 (b), as  (b) A navigatorwho is not employed or supervised by diliaf
amended, has passed the commissioner-approved writtemedwith a navigator entity and changes residency to a location
examinatiorwith a satisfactory grade, and meets the standardsouftsideof this state or changes his or her princigate of busi
competenceand trustworthiness as described in s@B). nessto anaddress outside this state and is not a resident of this
Examinationscores are valid for 180 days. Failure to apply forstateshall have his or her navigator license terminatézttfe
licensewithin 180 dayswill require the applicant to re-take the60 days after the change of address.
examination. [).ete'rm|nat|0n of the aC(.:eptance or re]e(;tlon of a (C) Criteria used by the commissioner to evaluate sesie
completedapplication shall be made within 90 dafseceipt by gencyshall include:
the commissioner of the completed applicatiomich is tolled 1. Jurisdiction for payment of state taxes.
until receipt of any additional required or requested documenta e . o
tion. 2. Jurisdiction for automobile driver license andnotor

. . vehicleregistration.

(3) COMPETENCEAND TRUSTWORTHINESS. The following crite . . .
ria may be used by the commissioireassessing trustworthiness 3 Location of voter registration.
and competencef a navigator; failure to meet trustworthiness 4. Location of principal residence, such as owneteoted
andcompetence is cause for denial, suspensiarevocation or dwelling, condominium, or apartment.
alicense: 5. Location of principal place of business.
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(5) APpLICABILITY OF OTHER LAWS. Licensed navigators are and(b), and if the applicant is designatedtbg exchange as a rav
subjectto the requirements contained at628.095628.097 and igator entity, receives funding through a federal grant, is in-com
628.1Q Stats., as applicable to individual navigators. pliancewith s.628.92 (2) Stats., and is in compliance with appli

(6) LicENSERENEWALS. (@) The nonrefundable renewal fee ofablefederal requiremenisicluding45 CFR 155.21%a) (1), as
$35.00is due before October 1 of each ye#he commissioner amended.
shallsend notice of the renewal fee by 1st—class mail to the mail (2) RecISTRATION RENEWALS. The renewal fee of $100.00 is
ing address on file deast 60 days prior to the fee due date to eaduebefore October 1 of each yedrhe commissioner shalend
navigator. Applications for navigator license renewal shall beoticeof the registration renewal fee b§~class mail to the mail
submittedbefore the October 1 renewal deadline. The navigatioig address on file dast 60 days prior to the fee due date to each
shall provide proof financial responsibility under sigB). navigatorentity. Applications for navigator entity renewal shall

(b) An individual navigator is required to complete at least!ge submitted before the Octobereinewal deadline. The naviga
hoursof accident and health insurance continuing education tralfr entity shall comply with the requirements 0628.92 (5) (a)
ing before Octobel of each yearTraining must be completed Stats., by submitting proof of a currdsind or by providing evi
prior seeking annual renewal of a navigator licenBecurring denceof an equivalent coverage alternative subject to the com
training shall be completed and reported at a rate of not less tHaigsioners prior approval.Failure to comply with the require
8 hours each 1Znonths of each compliance periodraifing Mmentsof this section may be cause for the commissioner to deny
requiredunder this subsection must be approved by the commigvoke,or suspend the registration of a navigator entity
sionerandprovided by an education provider that is approved by (3) ENTITY REPORTING. The navigator entity shall repaty
the commissioner updatedo the list of navigators given in the application to register

(c) Any navigator whose license is revoked for failing to pagsanavigator entityincluding additions, deletions, or modifica
renewalfees, failing tacomplete required annual navigator €ontions, within 3_)0 days of the addition, deletion, or modification to
tinuing education, or failing to pay delinquent taxes /maghin  thelist of navigators.

12 months from the revocation date, apply to reinstate for the samg4) ENTITY LIABILITY. (a) A navigator entity assumes full legal
navigator license withoutcompleting prelicensing navigator responsibility for the acts of the navigators whom the entity
training or passing a written examinatiolihe navigator must sat employs, supervises or is filfated with for acts that are per
isfy the requirement of §28.10 (2) (aXam), or(cm), Stats., satis formedin this state and that are within the scope of the apparent
factorily complete a reinstatement application and pay twice theathority to act as a navigator on behalf of the entity

amountof the license renewal fee under.fa). If anavigator () The entity shall provide evidence of financial responsibil
licensehas been revoked for matiean 12 months, the navigatority consistent with $28.92 (5) (a)Stats., by submitting the origi
shall, in ordetto be relicensed, satisfy the examination and othgl hond and form to the fie in the form prescribed by tioem:
licensingrequirements established by su(@.to (4). missioner. Alternatively the navigator entitysubject to the

(7) FINANCIAL RESPONSIBILITYREQUIREMENTS. Each individ  commissiones prior approval, may provide evidence of an
ual navigator not diliated with a navigator entity shall comply equivalentcoverage alternative.
with the requirements of 828.92 (5) (b)Stats. by submitting the Nc_)te:d_A cotr])y zf absamplegavikgnatpr a(ljndtnavigat;)fr entit&/fbg;}gif ft(t)]rmCG)GZDQ_B,
33%'nm?'sgf:%deg?ﬁyfcgrrg&é?ﬁgog@i g;]ggeoff";]“ep(; escribed by the o ot rsurance at 126 5. ayster Stet, Madison W1 53703, or at (6636

It Hi biect to th ission : | ebaddress: oci.wi.gov
alternativesubject to the commissiongrprior approval. faoi
Note: A copy of a sample navigator and navigator entity bond form @€093, (5) INVESTIGATIONAND REVIEW. (a) Thecommissioneror des

requiredin sub. (7), may be obtained at no cost from tHz©bf the Commissioner i_gnatedexamine-r may investigate and review all naVigatO_r Qnti
of Insurance at 125 S. ahister Street, Madison WI 53703, or at théic®’s web  tiesunder ss601.43and601.44 Stats. The method and timing

adlf_’lfetss"‘?i-"éi-gg‘igm f 9-10-13:CR 13-13 cr Reqister Auqust of the reviews shall be determined by the commissioner in each
istory: Em emeg. cr eff. 9-10-13; —-1.3: cr. Register Augus| ; e
2014No. 704 ef. 9-1-14; corrections in (2) (d) L. b., (e) made undes@2 (4) () CcaS€and may consist of any of the following:

7., StatsRegister August 2014 No. 704 1. Consideration of information available from state, federal,
] ) ) N or local agencies, private@anizations or agencies, or interested
Ins 6.93 Registration Qf navigator entities. (2) .|NI- persons.
TIAL APPLICATION. (@) Registration application for navigator 2. Investigation upon receipt afcomplaint from any person.

entity. An entity registering as a navigator enstyall submit an . : o

appliycationto t¥1e gommis%ioner in tk?e form ptr}gscribed by the 3- Any other information the commissioner deems relevant
commissioner.A completed application shall include: the navigat® tN€ investigation. - o o

tor entity's name; thevames of the entity'ofiicers; the current  (b) If, after the investigation the commissioner suspends,
mailing address; the name of at least one licensed designaigfiesor revokes the registration, written notification shall be
responsible navigator; names, license number and mailingiven with reasons for such action. The suspension, denial
addressefor the navigators imploys, supervises or ifiited ~ revocationconstitutesan order pursuant to601.62 (3) (a)Stats.,
with; proof of financial responsibility under su@) (b), and com andthe navigator entity may request a heahiapre the commis
pliancewith competence and trustworthiness criteria undeiss. Sionerunder that section.

i i i History: EmR1314 emeg. cr eff. 9-10-13;CR 13-1.3 cr. Register August
6.92 (3), and any documentation required to questionshen . e s S rection in (1) (title) made unden8.92 (4) (b) 2

application. Stats..and in (1) (c), (2) made under3&.17, Stats. Register August 2014 No. 704
Note: A copy of the navigator entity registration application form OCtQ91,

requiredin par (a), may be obtained at no cost from tho®fof the Commissioner . . " . .

of Insurance at 125 S. &lister Street, Madison WI 53703, or at théid®fs web Ins 6.95 Registration of certified application coun -

addressoci.wi.gov selors, nonnavigator assisters and nonnavigator
(b) Payment of feesAn applicant for an original registration assister entities. (1g) REGISTRATIONREQUIREMENT. Certified
shallpay an initial, non-refundable, registration fee of $100.00 &pplicationcounselors and other nonnavigadssisters shall be
duewith submission of the application. employedor supervised by a registered nonnavigator assister
(c) Acknowledgement oégistration. Determination of the entity, or be dfiliated with a registerechonnavigatorassister
acceptancer rejectionof a completed application shall be mad&ntity.
within 90 days of receipt bthe commissioner of the completed (1r) ELECTRONICREGISTRATIONFORA NONNAVIGATOR ASSISTER
application,which is tolled until receipt of any additional requiredENTITY. An entity registering as a nonnavigator assister ety
or requested documentation. The commissioner shall accegiravide all of the followinginformation to the commissioner in
registrationif the applicant satisfies the requirements of p@js. theform prescribed by the commissioner:
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(a) The nonnavigator assister entitylame and current mail (4) EnTITY LIABILITY. A nonnavigator assister entity assumes

ing address. legalresponsibilityin accordance with §28.96 (3) Stat., for the
(b) The name and contact informatiter the nonnavigator actsof the nonnavigator assisters, on bebéthe entitythat the
assisteentity. entity employs, supervises or is formallyfidited with, that are

(c) The name, business address, and type of nonnavigaﬁs formedin this state and that are within the scope of the apparent

assisteffor each nonnavigator assister it employs, supervises, Bi101ly 0 act as a nonnavigator assister o
is affiliated with. (5) REVOCATION OF ENTITY REGISTRATION. The commissioner

(d) An attestation that each nonnavigator assistér com may deny suspend or revoke a nonnavigator assister entity- regis

pliance with applicable state law including any nonnavigatovation if the nonnavigator assisters it employs, supervises or is

assistewho is a certified application counselor amido has com  ariiated with, fail to comply with sins 6.92 (3) or the nonnavi
plied with s.628.96 (2) Stats gatorassister entity fails to comply wiimy provision contained

. ) . . in this section or by failing to comply with requests of¢benmis
(e) The nonnavigator assister entitgigreement to provide to gjgper. 4 9 i q

the commissioner all supportindocuments as requested by the (6) INVESTIGATIONAND REVIEW. (2) Thecommissioneror des

commissioner. . : h - : X
ignatedexaminer may investigate and review all nonnavigator
(2) CERTIFIED APPLICATION COUNSELORSAND OTHERNONNAVI-  aniitiesunder ss601.43and601.44 Stats. The method and tim
GATOR ASSISTERS. (a) Certified application counselors undér ing of the reviews shall be determined by the commissioner in
C.F.R.155.225 and other nonnavigator assisters, are eligible {;-ncase and may consist of any of the following:
beregistered by a nonnavigator assister etitigjther of the fol ; . . . .
lowing apply: 1. Consnderatlon. of |nformat|9n available frpm state, federal,
- . . orlocal agencies, privateganizations or agencies, or interested
1. Theapplication counselor or other nonnavigator assistergg sons.
designatedy the federal government poovide consumer assist o | N ot af laint f
ance:that designation isot withdrawn; and the person has eom 2+ Investigation upon receipt afcomplaint from any person.
pletedthe training and examination requirement unde628.92 3. Any other information the commissioner deems relevant
(7) and628.96 (2) Stats. to the investigation.

2. Theapplication counselor or other nonnavigator assister is (b) If, after the investigation the commissioner suspends,
aninsurance agent who hold an active resident license with @#nies,or revokes the registration, written notification shall be
accidentand health lineof authority and is in compliance with given with reasons for such action. The suspension, denial
continuingeducation requirements; complies witif688.96 (3) revocationconstitutesan order pursuant to601.62 (3) (a)Stats.,
Stats. jincluding competence and trustworthiness, and satisfac@d the nonnavigator entity may request a hearing before the com
rily completes 4 hours of navigator training specific to publigissionerunder that section.

i i i icai i iti History: EmR1314 emeg. cr eff. 9-10-13;CR 13-1.3: cr. Register August
assistanceprograms, InCIUdmg Medicaid, in addition to the2014No. 704 eff. 9-1-14; (1g) and (1r) renumbered from (intro.) and (1) usder

_completionof any feder_ally required no_nn_avigator assis_ter 1rainz.92 (4) (b) 1., Stats., (1g) (title) added under s. 13.92 (4) (b) 2., Stats., correction
ing and compliance with federal restrictions and requiremenits(2) (intro.) made under s. 13.92 (4) (b)Register August 2014 No. 704

An insurance agemho meets the requirements of this subdivi

sionis not required to complete prelicensing trainimghe nawi Ins 6.96 Prohibited business practices.  In additionto
gatorlicensing examination under €28.92 (7)and628.96 (2) the prohibited acts contained in&28.95 (2) Stats., navigators,
Stats. navigator entities, nonnavigator assisters and nhonnavigator

(b) The nonnavigator assister entity shall maintain records ti@@sisterentities are prohibited from all of the following:
each certified application counselor and other nonnavigator (1) Providingenrollmentor other specific information regard
assisteregistered under pdg) has completed the annual contining a health benefit plan that is nofesed in the federal exchange.
uing education training. The nonnavigator assister entity shall (2) Providing a recommendatiomomparing health benefit
providean attestation of compliance with suelguirement to the plansthat may be better or worse for the consumer or employer

commissioner in a form prescribed by twmmissioner by Octo (3) Making misleading statements to a consumer or employer

ber1 of each yearThe commissioner will provide guidance ong o ingor otherwise misrepresenting osejualifications or
thetopics for the continuing education trainirggjuired under this services

subsection. (4) Offering a recommendation directly to a consumer or
(c) The commissioner may deny registration for a certifie ponerrega?rding gparticular health bengfit plan concerning
%ppfllcilat\llsir:]cgunselonand other nonnavigator assisters, for any eductible,coinsurance, or any substantive benefits, terms, or
elo OF 'Ig- ¢ isite ch . i conditionsof the contract.
- Fallure 1o possess requisite charaatetegrity compe (5) Asking or umging a consumer to apply for a particular
tency and trustworthiness. In addition to the requiremeets healthbenefit plan from a particular insurance company

forth in s.628.04 Stats., and d$ns 6.92 (3) R .
2 C o ¢ ¢ thaiould t the denial (6) Distributing cards, documents or advertisements regard
. Commission of any ac uld warrant the denial, sus ing a particular health insurer

pension,or revocation of an insurance license or registration ) ) . .
(7) Recommending particular health benefit plan or insurer

including any of the acts delineated inliss 6.92 (3) i : : i e
3. Failure to fully provide required or requested information, (8) Receivingconsideration directly or indirectly fromny
ealthinsurer in connection witthe enrollment of individual or

to complete requisite training including continuing education, : ¥ i
maintaincertification from the federal government as a certifieg?gﬁgﬁgggto a qualified health plan as definésl CFR 155.20

application counselor or nonnavigator assister entity " ] ] ] o )
(3) ENTITY REPORTINGOF UPDATES. A nonnavigator assister _ (9) Usinga single appointment for selling, soliciting or aelvis

entity shall comply with s628.96 (1) Stats., reporting in an elec INg & consumer or employer about a produitter than health
tronic format as prescribed kile commissioneany updates to benefitplans by a navigator or nonnavigator assister who is also
the list of nonnavigator assisters that the nonnavigassister alicensednsurance agent. Insurance agents shall make a separate

entity provided when it first registered with the commissipnefPPoiNtmentwith the consumer or employer for selling, solicit
including additions, deletions, or modifications. Tihéormation 'N9: OF advising about a product other than a health benefit plan.

; P e : : History: EmR1314 emeg. ct eff. 9-10-13;CR 13-1.3: cr. Register August
shallbe prowded within 30 days of the addition, deletion, or r'nOdé014No. 704 eff. 9-1-14; correction in (8) made undef8.92 (4) (b) 7Register

fication to the list of nonnavigator assisters. August2014 No. 704
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Ins 6.97 WISCONSINADMINISTRATIVE CODE 234-2

Ins 6.97 Navigator , nonnavigator assister , naviga- offeredin the state either within or outside the exchange. The
tor entity, and nonnavigator assister entity records. termsmay not beused by a person who is not licensed as a naviga
(1) PurrPose. This section protects consumers by prescribirtgr or registered aa nonnavigator assistefhe terms may not be
minimum standards and techniques of accounting and data hasedalone or in combination with one or more terms such as “cer
dling of navigators, nonnavigator assisters, navigator entitids tified,” “licensed,” “registered,” or like words, in the name of a
nonnavigatorassister entities tensure that timely and reliable certificationor professional designation unless such terms appear
informationwill exist, if applicable, and be availaliiethe com in a certificationor professional designation and that person has
missioner. This section implements and interprets66d..42and  attainedthe certification or professional designation.

628.34 Stats., by establishing the minimum records that are to be(2) PenaLTIES. A violation of this section is an unfair and

maintained. deceptivetrade practice under&28.34 (12) Stats., and shall sub
(2) RECORDKEEPINGREQUIREMENTS. (&) Recods, generally jectthe violator to s601.41 601.62 601.64 601.65and628.1Q

BeginningOctober 1, 2013, each navigateonnavigator assister Stats.

navigatorentity or nonnavigator assister enstyall maintain, for  History: EmR1314 emeg. cr. ef. 9-10-13;CR 13-1.3; cr. Register August

atleast a 3—year period, unless a specific period is provided elg@4No. 704 efl. 9-1-14.

where, all of the following financial, consumeand employee

recordsarising fromor related to the activities of the navigator or Ins 6.99 Exemption. (1) (a) Stateand local governmen
nonnavigatomssisteras applicable: tal entities or any persons acting on bebél state or local gev

1. Business checking account. ernmentakentity are exempt from skis 6.91t0 6.98 providedall

: of the following are met:
2. Cash disbursed records. 1 Al icati dverti " " i
3. Cash receipts records. . communications, advertisements, notices,otirer

I marketingmaterialsncluding verbal communications must iden
4. Personnel records. tify theentity as working on behalf of the state or local unit of gov
5. Consumer or policyholder records. ernment.

(b) Cash disbursedecord. The cash disbursed record shall 2. The state or local unit of government, upon request, con

showthe name of the party to whom the payment was nide, firms to the commissioner that the entity is responsible or has an
of payment, and reason for payment. agreemenbr contract that establishfisancial responsibility for

(c) Cash eceipts ecord. The cash receipts record shall shovthe actsof the entity and the individual navigators, and nonnaviga
the nameof the party who remitted the moneate of receipt, and tor assisters employed, supervised, ditiafed with the entity

reasonfor payment. 3. The state or local governmental entity shall not use any
(d) Personnel ecords. Personnel records shall includates termor designation denoting that it is certified as a navigato¥

of employment, supervision, offifiition; position held; descrip navigatorassister orelated entity unless the person, persons, or

tion of principal duties; name and last knoaddress and tele entity using theterm or designation is in compliance with Iss

phonenumber of employee, supervisee diliated person. 6.920r 6.95and any other applicable sections.

~ (3) PLACEOFMAINTAINING RECORDS. () The navigatorornav  (b) Federal governmental entities or gmgrsons acting on
igatorentity shallmaintain records, if apyequired by sul{2) at  pehalfof a federal governmentahtity through a federal contract

the business address of the navigator or the navigator, @ntity/ areexempt from sdns 6.91to 6.98 provided all of the following
anotherlocation onlyif the navigator provides written notice of gremet:

the other location to the commissioner _ _ 1. All communications, advertisements, notioesther mar

(b) The nonnavigator assister or nonnavigator assister enfigting materials including verbal communications midgntify
shallmaintain records, if anyequired by sul{2), at the business the entity as working on behalf of the federal government.
addresof thenonnavigator assister entity or at another location 2. The federal government, upon request, confirms to the

:)hnly n;thel non_nawgat[?r assister entity provigesiten notice of . nissjonethatthe federal governmental is responsible or has
eother location to the commissioner . . anagreement or contract thestablishes financial responsibility
(4) UpDATING RECORDS. The navigatgmavigator entityand o the acts of the entity and the individual navigators, and Ronna
nonnavigatorassister entity shall maintain financial recoriis, vigator assisters employed, supervised éiliaed with the entity
any,all records of compliance with prelicensing training comple 3. The stater local unit of [federal] governmental entity shall
tion, successful passage of the examination and contiecinga not use any term or designation denoting thé& certified as a

Gralrequrements for fhe navigators amiavigator assisers it 124g2L0r nonnavigator assister o related eniity unlesspée
son, persons, or entity using the term or designation is in-com

mpl rvi ris afili with licable for at | : . . :
g gacgsf,rsouneethestfzs;c%or?ffdan tin’sﬁfairég gigiﬁegs at eastpllanceW|th ss.Ins 6.92o0r6.95and any other applicable sections.
y ) Note: “Federal” shown in brackets should have replaced “state or local unit of”.

History: EmR1314 emeq. cr eff. 9-10-13;CR 13-13: cr. Register August i i ; ; ;
2014No. 704 ef. 9-1-14; (2) (a) (titie) added Underis.92 (4) (b) 2.Stats. Reg- The office intends to correct this error in future rulerr]e}kmg. ) )
ister August 2014 No. 704 (c) 1. Employees of a health care fagilibcluding hospitals,

o ) ) clinics and other health cafacilities are exempt from sfis 6.91
Ins 6.98 Prohibition of uses of  designations.  t06.98if as part of their employment they provide assistance to
(1) PROHIBITED USESOF DESIGNATIONS. It is an unfair andlecep  patientsincluding assistance with enroliment in state or federal
tive trade practice under@28.34 (12) Stats., for a person to useassistanc@rograms.
termsincluding “navigatof® *navigator entity’ “nonnavigator 2. The health care facilityncluding hospitals, clinics and

assi_steg,"‘cer@ified a[)'[pquation r(]:ounseldr“ct;ertif_ield,” and ‘;]non otherhealthcare facilities shall not use any term or designation
navigatorassister entity in such a way as to misleagparchaser yontingthat it is certified as a navigatmonnavigator assister or
or prospective purchaser that the person has special certificaligiiedentity unless the person, persons or entity using the term

or training in advising or providing services to consumers in cog, designation is in compliance with $ss 6.920r 6.95and any
nectionwith the advertising, solicitation, sale, or purchase Of@herapplicable sections. . .

healthbenefit plan or in the provision of advice as to the advisabll iy EmR1314 eme. ot eff. 9-10-13:CR 1313 cr. Register August
ity of purchasing a health benefit plan, either directly or indirectlyo14No: 704 ef. 9-1-14. '
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234-3 COMMISSIONEROF INSURANCE Ins 6.99

APPENDIX |
KEEP THIS NOTICE WITH YOUR INSURANCE P APERS
PROBLEMS WITH YOUR INSURANCE?— If you are having problems with your insurance company or
agent, do not hesitate to contact the insurance company or agent to resolve your problem.
(INSURER NAME)
(CUSTOMER SER/ICE)
(ADDRESS)
(CITY, STATE, ZIP)
(TOLL FREE TELEPHONE NUMBER, if available)
(TELEPHONE NUMBER)
You can also contact tl@FFICE OF THE COMMISSIONER OF INSURANCE, a state agency which
enforces Wisconsins insurance laws, and file a complainbuYcan contact th@FFICE OF THE
COMMISSIONER OF INSURANCE by contacting:
Office of the Commissioner of Insurance
Complaints Department
P. O. Box 7873
Madison, WI 53707-7873
1-800-236-8517
608-266-0103.

APPENDIX 2
You may resolve your problem by taking the steps outlined in your HMO grievance proceduneay also contact tH@FFICE
OF THE COMMISSIONER OF INSURANCE, a state agency which enforces
Wisconsins insurance laws, and file a complainbuYcan contact th@FFICE OF THE
COMMISSIONER OF INSURANCE by writing to:
Office of the Commissioner of Insurance
Complaints Department
P. O. Box 7873
Madison, WI 53707-7873
or you can call 1-800-236-8517 outside of Madison or 266-0103 in Madison, and eeqaesilaint form.
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