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Fiscal Estimate Narratives
DOR 11/17/2015

LRB Number 15-2934/2 Introduction Number AB-0490 |Estimate Type  Original

Description
Utility aid payments to fowns and counties for production plants that generate electricity from wind power

Assumptions Used in Arriving at Fiscal Estimate

Wis. Stat. sec.79.04 provides utility aid payments to municipalities for production plants used by public
utilities. Utility aid payments for production plants operating prior to December 31, 2003, use a net book
value formula. Towns receive a rate of 3 mills per net book value. Cities and villages receive a rate of 6
mills per net book value. Counties receive 6 mills per net book value if a production plant is in a town or 3
mills if the plant is in a city or village.

Utility aid payments for production plants operating or repowered after December 31, 2003 use a capacity
formula multiplying megawatt capacity by $2,000. For plants operating prior to December 31, 2003, the aid
payment is the higher of net book value formula and the capacity formula. Towns receive one-third of the
payment. Cities and villages receive two-thirds of the payment. Counfies receive two-thirds of the payment
if the production plant is in a town and one-third if the production plant is in a city or village.

Assembly Bill 490 changes the utility aid formula as it applies to wind production plants in towns. The biil
increases township payments from one-third to 50 percent and reduces county payments from two-thirds
to 50 percent. Under the net book value formula, the bill specifies towns and counties each receive 50

percent of the combined 9 mill rate. For the megawatt capacity formula, towns and counties each receive

50 percent. The bill does not alter incentive payments of $1,000 per megawatt for wind production plants
under Wis. Stat. sec.79.04.

The bill does not change the overall utility aid payment. The bill reduces county utility aid payments for
wind production plants by $242,600, and an increases town utility aid payments by $242,600.

Long-Range Fiscal Implications
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