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Fiscal Estimate Narratives
DOR 9/14/2015

LRB Number 15-3186/1 IIntroduction Number AB-0335 IEstimate Type  Original

Description
Utility aid payments for decommissioned or closed production plants

Assumptions Used in Arriving at Fiscal Estimate

Under current law, utility aid payments to counties and municipalities for a decommissioned plant decrease
from 100% to 0% in 20% increments over a period of five years. The phasedown for decommissioned
plants only applies to nuclear and wind plants. Current law further reduces utility aid payments by property
taxes paid by the plant to the municipality or county.

The bill would extend the phasedown of utility aid payments to all plant types and remove the subtraction
for property taxes paid by a plant. The bill is first effective for payments made in 2015.

The overall fiscal effect depends on the number and timing of power plant closures and the taxes
generated from such plants upon closure. In effect, the bill will increase utility aid payments to
municipalities and counties for closed non-nuclear and non-wind plants (natural gas, coal, biomass,
hydroelectric, solar). The removal of the property tax subtraction would increase utility aid payments to
municipalities and counties for decommissioned nuclear and wind plants.

The nuclear plant in the Town of Carlton (Kewaunee County) is no longer in operation, and as a result is
now subject to local property taxes. Town and county utility aid payments for the plant were $357,000 and
$713,000 in 2014. The nuclear plant generated approximately $8,000 and $73,000 for town and county
property taxes, respectively, on the plant's 2014 assessed value of $10.3 million. The assessment for the
Carlton plant increased to approximately $457.7 million in 2015, which will significantly increase the plant's
share of town and county property taxes on its 2015/16 property tax bills. Assuming no increase in 2014
levies, the plant's town and county tax bills will increase to $63,000 and $2.4 million, respectively. Under
current law, this tax amount would decrease the utility aid payments to the town and county. The significant
increase the county taxes paid by the power plant would entirely offset the county utility aid payment.

Under the bill, the property tax subtraction would not take place. This would result in an increase in 2015 ‘
utility aid payments of $81,000 ($8,000 town + $73,000 county) for the Cariton nuclear plant. The 2016
‘payments would increase by $491,000 ($63,000 town + $428,000 county) compared to current law.

Administrative costs can be absorbed by the department.

Long-Range Fiscal Implications
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Utility aid payments for decommissioned or closed production plants

l. One-time Costs or Revenue Impacts for State and/or Local Government (do not include in

annualized fiscal effect):

Il. Annualized Costs:
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