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AN ACT torepeal 234.905 (2) (€), 234.905 (3m) and 234.905 (4)t@enumber and amend 234.90(4); to amend

234.90(2) (b), 234.90 (3) (b), 234.90 (3) (c), 234.90 (3g) (b), 234.90 (3n) (b), 234.90 (5), 234.905 (title), 234.905
(1) (b) (intro.), 234.905 (1) (b) 1., 234.905 (1) (b) 2., 234.905 (1) (b) 3., 234.905 (1) (e), 234.905 (1) (f), 234.905 (2)
(intro.), (a), (b), (c), (d), (f) and (g), 234.905 (3) (a), 234.905 (3) (b), 234.905 (3) (e), 234.905 (4) (a), 23%.905
234.907(2) (c), 234.907 (2) (cm), 234.907 (2) (f), 234.907 (3), 234.91 (2) (c), 234.94) (@tro.), 234.91 (3) (b),
234.91 (4), 234.91 (5) (a), 234.91 (5) (b) and 234.93 (1) (d)tceardate 234.90 (4) (b), 234.905 (1) (cm), 234.905

(4) (bn) and 234.91 (3) (a) 3. of the statutekating to: agricultural loan guarantee programs administered by the

WisconsinHousing and Economic Development Autharity

The people of the state of Wisconsin, represented in
senate and assembly, do enact as follows:

SecTion 1. 234.90 (2) (b) of thetatutes is amended
to read:

234.90(2) (b) -ln-orderto-maximize-the-benefitstioé
programunder-this-section,-th€&he total -outstanding
principalamountguaranteef all loans to the borrower
thatare-guaranteedghder this section will not exceed an

relatedto the production of the agriculturabmmodity
thatis the subject of the guaranteed loan

SecTioN 3. 234.90 (3) (c) of thetatutes is amended
toread:

234.90(3) (c) In the judgment of the participating
lender,it is reasonably likely that if the farmegceives
a guaranteed loan the farnerassetscash flow and
manageriahbility are sufcient to preclude voluntary or

involuntary liquidation before-April-1-of the calendar
yearfollowing-the calendaryearin-which-tharticipat

inglendergrantethe_end of théoan term
SecTioN 4. 234.90 (3g) (b) of the statutes is amended

to read:
234.90(3g) (b) In the judgment of the participating

mdexetpneesqaaldﬂb%farmerspub%hedﬂbwh%federal lender,it is reasonably likely that if the farmegceives

250,000
SecTioN 2. 234.90 (3) (b) of thetatutes is amended

to read:

234.90(3) (b) The amount of the farmisrdebts
relatedto the production of the agriculturedbmmodity
thatis the subject of the guaranteed Idatals at least
4Q% 40 percentof the amount of the farmerassets

a guaranteed loan the farmerassetscash flow and
manageriahbility are sufcient to preclude voluntary or

involuntary liquidation before-April-1-of the calendar
yearfollowing-the calendaryearin-which-tharticipat

inglendergrantethe_end of théoan term
SecTionN 5. 234.90 (3n) (b) of the statutes is amended

to read:

* Section 9911, WIsconsINSTATUTES: Effective date of acts. “Every act and every portion of an act enacted by the legislature over thegy
partialveto which does not expressly prescribe the time when it taflees siiall take ééct on the day after its date of publication.”



2015 Wisconsin Act 316
234.90(3n) (b) The proceeds of a guaranteed loan
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SecTION 13. 234.905 (1) (b) 3. of the statutes is

may be used to refinance a guaranteed loan that has beeamendedo read:

refinancecbne time if at least60%0 percenof the prin
cipalamount of the refinanced guaranteed loanbeas
repaidand the total guarantee amount to lioerower

underthis section after the refinancing is no more than the

amountpermitted under sub. (2) (b)

SeCTION 6. 234.90 (4) of the statutes is renumbered
234.90(4) (a) and amended to read:

234.90(4) (a) The authorityshall may guarantee
repaymentollectionof a percentage, not exceedi®g
percentof the principal-ifless-than-$50,001,80per
centof the principal,-if $50,000-or- moref any agricul

tural production loan eligible for guarantee under sub. (2)

234.9051) (b) 3. Feed and associated expenses for
animalsto supplement feed supplies adversefgcéd
by droughtdisasteiconditions.

SecTioN 14. 234.905 (1) (cm) of the statutés
createdo read:

234.905(1) (cm) “Disaster” means an act of nature
for which the governor issues an executive order declar
ing a state of emgency for the state or any portion of the
stateunder s. 323.10.

SecTioN 15. 234.905 (1) (e) of the statutes is
amendedo read:

234.9051) (e) “Guaranteed loan” means an agricul

made to a farmer eligible for a guaranteed loan under subtural production drought disasterassistance loan on

(3) or (39).

SeECTION 7. 234.90 (4) (b) of the statutes is created to
read:

234.90(4) (b) The authority may extend a guarantee
underthis section beyond the original term of the guaran

which the authority guarantees collection.

SecTioN 16. 234.905 (1) (f) of the statutes is
amendedo read:

234.9051) (f) “Participating lender” means a bank,
productioncreditassociation, credit union, savings bank,

teedloan if the guaranteed loan is part of a loan workout savingsandloan association or other person who makes

agreement.

SecTioN 8. 234.90 (5) othe statutes is amended to
read:

234.90(5) INTERESTREDUCTION. If at the time of orig

agriculturalproduction-droughtlisastelassistance loans
andwho has entered into an agreement with the authority
unders. 234.93 (2) (a).

SecTioN 17. 234.905 (2) (intro.), (a), (b), (c), (d), ()

inationor extension the interest rate on a guaranteed loarand(g) of the statutes are amended to read:

and the prime lending rate as reported by the federal

234.9052) B.iciBLE LOANS. (intro.) An agricultural

reserveboard in federal reserve statistical release H. 15 productiondroughtdisasterassistance loan made by a

eachequals or exceedsd% 10 percentthe authority
shallmaypay from the moneys in the Mtonsin devel
opmentreserve fund, to thparticipating lender making
theloan, an amount-equal-to-2¥at is no more than 2
percentof the principal amount of the loan.

SecTioN 9. 234.9065 (title) of the statutes is amended
to read:

234.905 (title) Agricultural production drought
disaster assistance loan guarantees.

SecTion 10. 234.905 (1) (b) (intro.) of the statutes is
amendedo read:

234.905(1) (b) (intro.) “Agricultural production

participatinglender is eligible for guarantee of collection
from the Wisconsin development reserve fund under s.
234.93if all of the following apply:

(@) The total-of-theprincipal-amountguarantee
amountof all guaranteetbans-extendetb the borrower
that are guaranteednder this section will not exceed
$15,000$25,000

(b) The rate of interest on the agricultural production
droughtdisasterassistance loan, including any origina
tion fees or other chges relating to the agriculturato-
ductiondroughtdisasteassistance loadpes not exceed
arate determined by the authority after considetirey

droughtdisastemssistance loan” means a loan to a farmer conditionsof the financial market.

to finance extraordinary—drought=relatelisaster-re
latedcosts, including the cost of any of the following:

SecTioN 11. 234.905 (1) (b) 1. of the statutes is
amendedo read:

234.905(1) (b) 1. Fertilizer seed, fuelpesticides,
tillage services, crop insurance, or amther service or
consumablegood necessary to produce an agricultural
commodity to replace or supplement an agricultural
commodityadversely décted by-droughtlisastecondi
tions.

SecTioN 12. 234.905 (1) (b) 2. of the statutes is
amendedo read:

234.9051) (b) 2. Water delivery in connection with
agriculturalcommodities adverselyfatted by-drought
disasterconditions.

(c) The participating lender shall pay directigy
supplierof fertilizer, seed, fuelpesticides, tillage ser
vices,crop insurance, animal feed, water or other service
or consumable good necessarptoduce an agricultural
commaodity,if the borrower obtains the agricultugaio-
ductiondroughtdisasteassistance loan to pay tlsaip
plier.

(d) The participating lender obtains security for
repaymenbf the agriculturaproduction-droughtlisaster
assistancéan or follows other procedures requitad
the authority to secure repayment of the agricultprel
ductiondroughtdisastemssistance loan.

() The proceeds of the agricultural production
droughtdisastemssistance loan may not be applied to the
outstandingbalance of any other loan.
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(g) The proceeds of the agricultural production
droughtdisastelassistance loan may not be used to refi
nancea loan made under this section.

SecTioN 18. 234.905 (2) (e) of the statutes is
repealed.

SecTioN 19. 234.905 (3) (a) of the statutes is
amendedo read:

234.9053) (a) The farmer does not meet the patrtici
patinglendets minimum standards of creditworthiness
to receive an agriculturgbroduction-droughtisaster
assistancéan in the normal course of the participating
lenders business.

SecTioN 20. 234.905 (3) (b) of the statutes is
amendedo read:

234.9053) (b) The participating lender projects the
amountof the farmels debts-to-be-approximately-40% or
morerelated to the agricultural production that is the sub
ject of the loantotals at least 40 percenftthe amount of
thefarmers assets related to the agricultural production
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234.907(2) (c) Subject to pafcm), the total-prinei
pal guarante@mount of all loans to the borrower that are
guaranteedinder this section will not exceed $750,000.

SECTION 28. 234.907 (2) (cm) of the statutés
amendedo read:

234.907 (2) (cm) The total-principabuarantee
amountextendedf all loansto the borrower-forloans
thatare guaranteednder this section and that are made
for working capital or an itemecessary to, or used to,
commerciallyharvest whitefish from Lake Superior will
notexceed $100,000.

SECTION 29. 234.907 (2) (f) of the statutes is
amendedo read:

234.9072) () Theloanterm-does-notextend-beyond

of the authoritys guarantee under this section is oot

ger than 15 yearsaﬁeﬁh&dat&thaptk%pamgmatmg
ed

theauthority This paragraph does not apply to a loan that

is part of a loan workout agreement.

thatis the subject of the loan

SecTioN 21. 234.905 (3) (e) of the statutes is
amendedo read:

234.9053) (e) The participating lender projects that
the farmer will lose approximately-40%0 percenor
more of the farme's cropsagricultural commodities
because®f drought conditions disaster

SECTION 22. 234.905 (3m) of the statutes is repealed.

SecTiON 23. 234.905 (4) (a) of the statutes is
amendedo read:

234.905(4) (a) -Except-as-provided-in-péb),onor
beforedune 30,1989, tHEhe authority-shallmayguaran
teecollection of- 90%up to 90 percendf the principal of
any agricultural productiomdroughtdisasterassistance
loan eligible for guarantee under sub. (2) made to a
farmereligible for a guaranteed loan under sub. (3).

SeCTION 24. 234.905 (4) (b) of the statutes is
repealed.

SecTION 25. 234.905 (4) (bn) of the statutes is
createdo read:

234.905(4) (bn) The term of the authorig/loan

guaranteaunder this section may not exceed 3 years,

SecTioN 30. 234.907(3) of the statutes is amended
to read:
234.9073) GUARANTEE OFCOLLECTION. The author

ity shallmay guarantee collection of -a-percentage, not

exceeding0%, up to 90 perceruf the principal of any
loaneligible for a guarantee under sub. (2). The authority

shallestablish the percentagéthe unpaid principal of
aneligible loanthat will be guaranteed, using the proce
duresdescribed in the guarantee agreement under s.
234.93(2) (a). The authority may establish a siruge
centagdor all guaranteed loans or establisliediéntper
centagedor eligible loans on an individual basis.

SecTioN 31. 234.91 (2) (c) of the statutes is amended
toread:

234.91(2) (c) The total-outstanding-guaranteedprin
cipal guaranteamount of all loans made to the borrower
that are guaranteed under this section will not exceed
$200,0000r $100,000 ifany of the loans is fEcted by
anyother state or federal credit assistance program.

SecTioN 32. 234.91 (3) (a) (intro.) of the statutes is
amended to read:

234.91(3) (a) (intro.) The farmer is-eithanyof the

unlessthe guaranteed loan is included in a loan workout following:

agreement.

SECTION 26. 234.905 (5) of the statutes is amended
to read:

234.9055) INTERESTREDUCTION. The authority-shall
may pay from the moneys in the Mtonsin development
reservefund, to each participating lender an amount
equalto-3.5%that is no more thaB.5 percentf the prin

SecTioN 33. 234.91 (3) (a) 3. of thstatutes is created
toread:

234.91(3) (a) 3. A person who intends to operate
farm premises and maintain the family farmstead on the
farm premises and who has previous experience with the
operationof the specific farm premises.

SecTioN 34. 234.91 (3) (b) of the statutes is amended

cipal amount of any guaranteed loan to reduce interestto read:

paymenton the guaranteed loan paid by a fafrercept

234.91(3) (b) The amount of the farmsrdebts

thatthe-authority shall- make-interest reduction-payments relatedto the agricultural assetscluding the loan, is at
forno-more-than-3-years-of the repayment-term-of anyleast40 percent andoes not exceed-8586 percenbf
guaranteedban

SeCTION 27. 234.907 (2) (c) of the statutes is
amendedo read:

thefarmers assets, including the valakthe agricultural
assetgo be acquired, or the improvements to be made,
with the proceeds of the loan. The authority shall con
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sideronly the farmes debts and assets that are related to than10 years. This paragraph does not afiply guaran

theagricultural assets that are the subject of the loan.

SecTioN 35. 234.91 (4) of the statutes is amentted
read:

234.91(4) OrIGINATION FEES. The authority-shall
may chage a guarantee origination fee on every loan
guaranteedinder this section. The amount of the fee
shallbe-1%may not exceed 1ferceniof a loans guar
anteedprincipal. The participating lender shall collect
thefee and remit ito the authority The authority shall
depositall fees received under this subsection in the W
consindevelopment reserve fund-to-be-used-to-guaran
loansunder-this-sectian

SECTION 36. 234.91 (5) (a) of the statutes is amended
to read:

234.91(5) (a) The authorityshall may guarantee
collectionof a percentage of the principal of a loan eligi

ble for a guarantee under sub. (2). The-principtl

guaranteeamount of-an-eligible-loan-that the authority
mayguaranteall loans tahe farmer that are guaranteed

underthis sectionmay not exceedhe borrowels net
worth or25%25 percenbf the total loan amount, which
everis less, calculated at the time the loan is made.
SecTION 37. 234.91 (5) (b) of the statutes is amended
to read:
234.91(5) (b) The term of—athe authoritys loan

guaranteainder this section-may-not-excégdot longer

teeof a loan that is part of a loan workout agreement.

SecTIoN 38. 234.93 (1) (d) of the statutes is amended
to read:

234.93(1) (d) Jo-be-used for-guaranteeihgpns
unders.234.91 feeBeescollected under s. 234.91 (4).

SecTioN 39. I nitial applicability.

(1) AGRICULTURAL PRODUCTIONDISASTERASSISTANCE
LOAN GUARANTEES. The treatment of section 234.905
(title), (1) (b) (intro.), 1., 2.and 3., (cm), (e), and (f), (2)
(intro.), (&), (b), (c), (d), (e). (f), and (9), (3) (a), (b), and

ante e(e) (3m), (4) (a), (b), and (bn), and (5) of the stattitss

appliesto aloan guarantee for which an application is
madeunder section 234.905 of the statutes on tfexef
tive date of this subsection.

(2) AGRICULTURAL PRODUCTION, AGRICULTURAL
DEVELOPMENT,AND FARM ASSETSREINVESTMENTMANAGE-
MENT LOAN GUARANTEES. The treatment obections
234.90(2) (b) and (h), (3) (b) angt), (3g) (b), (3n) (b),
(4),and (5), 234.907 (2) (c), (cm), and (f) and £34.91
(2) (c), (3) (a) (intro.) and 3. and (b), (4), and (5) (a) and
(b),and234.93 (1) (d) of the statutes first applies to a loan
guarantedor which an application iyxade under section
234.90,234.907, or 234.94af the statutes on the first day
of the calendar yeafter the dective date of this subsec
tion.




